FreNATIONAL, — 
UNDERWRITER 


i 
She American Gniurance Group , 
extends Bet Wishes 
fer lhe Chrtistrnas Season 


THE AMERICAN INSURANCE COMPANY e« BANKERS INDEMNITY INSURANCE COMPANY 
THE COLUMBIA FIRE INSURANCE COMPANY ec THE JERSEY FIRE UNDERWRITERS 
15 Washington Street, Newark, New Jersey 


THURSDAY, DECEMBER 2, 1948 





A good 





























combination : 
( 
for ' 
N 
tim 
2 pag 
ings 
writ 
wee 
Yor 
whe 
indi 
will 
wee 
a br 
ness 
| Rat: 
THAT ENABLES YOU ng 
TO “TAILOR-MAKE’” A a 
3 
GOOD COMBINATION ie 
Dur 
FOR EACH PROSPECT Cull 
org: 
HE new Fireman’s Fund Basic ie 
° ters 
a Equity Program puts the PRO- T 
inte: 
DUCER in the driver’s seat—makes vice 
Dec 
it easy to select just the right cover- all « 
sos Sakae a me Leg 
ages for individual needs. Simple, if 
Saf? 4 at 
adaptable and salable, it is the ideal vey 
" ‘ ‘a. me Geo 
combination for building Acci- Bodily Injury extended to all classes Bro 
dent and Health success. Ask your -.. hernia now covered ... origin of Hoy 
sickness incontestable after 2 years exp 
Fireman’s Fund fieldman or write sd ae non-prorating —not can- oe kno 
cellable till end of term...both Acci- ge 
for complete set of Sales Helps. dent & Health renewable to age 70. : aa 
: ; chan 
muc 
FIREMAN’S Af 
viou 
FUND its a 
Fire» Pautomabile . Warine » Casualty » Fidelity » Sa rely been 
EF; A Bs ‘i F Y HAS THE and 
/ LF the 
TREMANS Funp Group ANSWER he 
FIREMAN’S FUND INSURANCE COMPANY to cc 
HOME FIRE & MARINE FIREMAN’S FUND | get 
, NSURANCE COMPANY m INDEMNITY COMPANY } é : : : inspr 
WESTERN NATIONAL WESTERN NATIONAL 9 [~———___— STRENGTH is th 
NSURANCE MPANY INDEMNITY COMPANY es é { rates 
PERMANENCE | agre 
- SAN FRANCISCC » NEW YORK + CHICAGO + BOSTON « ATLANTA * LOS ANGELES STABILITY disc 
: ; : eee. ers 
: : ; able 
tend 
railr. 
he s 
to g 
fire « 
|  becar 
{ Of ¢ 
pend 
busir 
THE NATIONAL UNDERWRITER. Published weekly (with one additional issue in April and May) by The National Underwriter Company. Office of Publication, 175 W. Jackson Bivd., — i. 
* = .. — pe. No. 49, Thursday, December 2, 1948. $5.00 a year (Canada $6.00). 20 cents per copy. Entered as second-class matter April 25, 1981, at the post office at Chicago, IIl., under &™M 
Act of Marc 1879. f 
y > risks 








rt 


sivd., i 


go, Til. 


WEEKLY 
NEWSPAPER 
OF 
INSURANCE 


FeNATIONAL | 
UNDERWRITER: 


DECEMBER 2, 1948 
52nd Year, No. 49 





Multiple Location 
Risk Rate Hearings 
Ended at New York 


Expect Department Siting 3 
On State Average Plan 
Within a Month 


NEW YORK—After 5% days of tes- 
which built up at least 1,000 
pages of transcript, and some 30 ex- 
hibits, the New York department’s hear- 
ings multiple location risk under- 
writing concluded this week. Several 
weeks are expected to pass before New 
York Deputy Superintendent Martineau, 
who presided, reports his findings and 
indicates what action the department 
will take. The hearings started several 
weeks ago when the department began 
a broad survey of multiple location busi- 
ness after New York Fire Insurance 
Rating Organization filed a plan call- 
ing for the abandoning of the former 
procedure of applying credits and debits 
in favor of the application of an aver- 
age rate computed in each state. 

Final witness was Homer D. Rice, 
general manager of N. Y. F. I. R. O. 
During his examination by Roy C. Mc- 
Cullough, for the department, and by 
Attorney Abraham Kaplan, the rating 
organization’s counsel, he outlined the 
work done by his organization on the 
rates applied to that portion of an in- 
terstate risk within its jurisdiction. 

The industry committee working on 
interstate rating, headed by Ivan Escott, 
vice-president, Home, will meet here 
Dec. 9-10 with rating specialists from 
all over the country expected to attend. 


Legislation Needed 


If the causes for discontinuing special 
rating treatment are legal why not pass 


timony 


on 


legislation to overcome those barriers, 
George E. Nichols, president, Insurance 
Brokers Assn. of New York, asked as 
the hearing went into its fifth day. 
How much longer can the buyer be 


expected to accept the condition of un- 
known insurance costs? Wouldn’t a 
buyer be justified in refus ing to pay an 
earned premium figured at rates which 
are unknown to him, and subject to 
changes which he is unable to find out, 
much less control? he continued. 

If special rate treatment given pre- 
viously including surcharges and cred- 
its are now legally barred, has this not 
been true in New York for some years 
and have not the risks which have paid 
the surcharges the right to recover 
them? Predicting that buyers would go 
to competitive markets where they could 
get credit for safety engineering and 
inspection services, etc., he asked where 
is the market to take risks at the tariff 
rates that before only got coverage by 
agreeing to pay surcharges? 

Continuing, he asked if the reason for 
discontinuing the Interstate Underwrit- 
ers Board’s procedures are insurmount- 
able, does not the same impairment ex- 
tend to Factory Insurance Association or 
railroad and other risks. In concluding, 
he stated that if buyers weren’t able 
to get the coverage on their interstate 
fire coverage, they might lose other lines 
because the writing of all other forms 
of coverage would naturally be de- 
pendent upon the acceptance of the fire 
business as well. 

T. W. Bailey, vice-president, Marsh 
& McLennan, reported on several large 
risks which are insured through his firm 


Hold FTC-N.A.I.C. 
Parley Dec. 16-17 


A special committee of National Assn. 
of Insurance Commissoners wll hold a 
conference in Washington Dec, 16-17 
with federal trade commission. 

_Allyn of Connecticut, chairman of the 

A.I.C. executive committee, is chair- 
man of the special committee. The other 
members are Forbes of Mchigan, Lar- 
son of Florida, N.A.I.C. president; Har- 
rington of Massachusetts, and Dineen of 
New York. 


PARLEY TO BE WHOPPER 


WASHINGTON—Preliminary to the 
trade practice conference for the mail 
order insurance industry in Chicago, 
Dec.8, Wendell Berge, counsel for 
Assn, of Insurance Advertisers, and as- 
sociates have been conferring here with 
FTC officials. Mr. Berge said proposed 
trade practice rules will not be released 
— the trade practice conference. 

TC has no draft set of rules. They 
ae. a point that the Chicago confer- 
ence was called for the mail order in- 
dustry and say that it is up to it to sug- 
gest rules. FTC cooperates with the 
industry “as far as it can.” Expecting 
a second trade practice conference for 
the mail order industry after Chicago, 
FTC officials plan to work over the 
proposed rules developed at Chicago, 
between conferences, and probably make 
some changes in them. 

The Chicago meeting at the Stevens 
hotel is expected to be a big affair and 
there has been the unofficial suggestion 
that it would have been wiser to have 
hired the stadium. FTC has been gen- 
erous with its notices or invitations to 
the conference. The commission has a 
list of over 100 mail order companies 
and considerably more than that num- 
ber of invitations have gone out. Be- 
sides the mail order companies, invita- 
tions went to state commissioners, 
some other companies, insurance indus- 
try associations and groups, and others 
that may be interested in the projected 
trade practice conference rules. 

Members of Assn. of Insurance Ad- 
vertisers have developed a very flossy 
seal in gold and red, and this emblem of 
membership in A.I.A. appears on stick- 
ers on current mailings. 


Salvage Company Is Host - 


Underwriters Salvage Co. of Chicago 
was host to its board of directors and a 
number of other insurance friends at a 
luncheon at its auxiliary warehouse at 
1032 Washington boulevard that was 
purchased sometime ago and which has 
now been completely reconstructed. 
Manager Marvin Brownlow and Assist- 
ant Manager John MacGregor were 
hosts. 


Schricker to Act on Own 


Governor-elect Schricker of Indiana 
at an election victory celebration of the 
Democratic state committee, declared 
that he would not go through organiza- 
tion channels in selecting key adminis- 
tration personnel such as insurance com- 
missioner. This means that he is re- 
serving the right to choose the men for 
whose conduct in office he is directly re- 
sponsible. 





Check Attics for Snow 


The Dodge City (Kan.) Insurance 
Board ran an “ad” in the newspaper 
there following the severe blizzard 
which covered western Kansas, urging 
people to check their attics for snow 
that might have been wind driven. Melt- 
ing snow in attics could result in claims 
under personal property floater policies, 
but otherwise losses would not be in- 


John R. Lange, 
Career Man, New 


Wis. Commissioner 


MADISON, WIS.—John R. Lange, 
chief actuary of the Wisconsin insur- 
ance department, where he started as 
assistant actuary in 1920, has been ap- 
pointed state commissioner of insurance 
by Gov. Rennebohm. 

Mr. Lange, a state career man, took 
over the office Dec. 1. His appointment 
for the term running until June 30, 1951, 
must be confirmed by the state senate. 
The remainder of the six year term was 
filled by the late Morvin Duel and the last 
two months by John L. Sonderegger, 
financial expert of the Rennebohm drug 
store chain, who has been a trouble 
shooter for the governor and served a 
year as state treasurer to fill a vacancy 
before becoming insurance commis- 
sioner. Mr. Sonderegger becomes finan- 
cial secretary and will assist the gov- 
ernor in preparing his budget recom- 
mendations to the 1949 legislature. 

Now 56, Mr. Lange was graduated 
from University of Wisconsin in 1917 
and then served in the first war before 
joining the department 28 years ago. 
He is a fellow of Casualty Actuarial 
Society since 1933 and is serving his 
second term as a member of the blanks 
committee of National Assn. of Insur- 
ance Commissioners. In 1927 the Life 
Convention of Wisconsin conferred upon 
him the degree of life insurance coun- 
selor for meritorious service. The posi- 
tion of commissioner in Wisconsin 
carries a salary of $6,500. 

During the period Mr. Sonderegger 
acted as commissioner, he held a series 
of meetings with delegations of officials 
of fire and casualty companies, inclu- 
ding town mutuals, to discuss ways and 
means of simplifying department pro- 
cedure with a view of making regula- 
tions more modern and efficient. He 
also has appeared at a number of in- 
surance meetings and at state conven- 
tions of the Wisconsin mutual fire com- 
panies, stock fire and casualty agents, 
and the state life underwriters. 


Waller to N. B. & M. in Tenn. 


North British & Mercantile has ap- 
pointed William C. Waller as special 
agent in Tennessee replacing Steve W. 
McGill, Jr., resigned. Mr. Waller will 
assist State Agent George M. Egbert 
wth headquarters in the Stahlman build- 
ing, Nashville. 

Mr. Waller has been with Tennessee 
Inspection Bureau for the past nine 
years with the exception of three years, 
which he served with the army 
For the past two years he 
assistant manager at Chat- 





during 
air forces. 
has been 
tanooga. 


Separation Now Completed 


The separation of Rhode Island, Wil- 
liam Penn and Pioneer Equitable has 
now been completed. Over the weekend 
William Penn Fire moved to new head 
office quarters in the Western Reserve 
Savings Bank building, Philadelphia. 
Previously, Pioneer Equitable had moved 
to Indianapolis. The quarters at 1409 
North Broad street, Philadelphia, which 
previously were occupied jointly by 
the three companies, now constitute the 
head office solely of Rhode Island. 


Allen May Get Tenn. Post 


NASHVILLE, TENN.—\M. O. Allen, 
of Newport, who served as highway 
commissioner during Gov. Browning’s 
previous term in 1938-39, is said to be 
currently the leading candidate for in- 
surance commissioner to succeed James 
M. McCormack, 

Mr. Allen is a local agent, operating 





McCullough Answers 
National Board 
Reply fo His Report 


Concedes Minor Points 
But Sticks to Main 
Profit Arguments 


NEW YORK—The 1921 commission- 
ers’ profit formula is under debate at 
a three day hearing here this week in 
the offices of the insurance department. 
The industry is keenly interested in the 
discussion and was expected to have on 
hand its major talent, 

A reply to the statement of the com- 
mittee on laws of the National Board, 
brought out in June in answer to the 
McCullough report, was prepared in ad- 
vance of the hearings and submitted 
there by Roy C. McCullough. Mr. Mc- 
Cullough addresses his reply to Super- 
intendent Dineen, New York, chairman 
of the special subcommittee on under- 


writing profit of the National Assn. of 
Insurance Commissioners, 


Arguments Now Made 


Mr. McCullough concludes his reply 
to the National Board’s reply to his 
original study by stating that “the state- 
ment of the laws eommittee, together 
with the previous reports and briefs, in- 
cluding the McCullough report, now 
furnishes a comprehensive factual pre- 
sentation of the arguments for and 
against continuance of the 1921 profit 
formula. While many of the arguments 
advanced by the laws committee de- 
serve respectful consideration, it is sub- 
mitted that fair analysis of the statistics 
and other basic facts surrounding the 
problem will indicate that the 1921 profit 
formula is badly in need of a major 
overhauling.” 

The reply was submitted to the sub- 
committee on the same basis as the 
original report by Mr. McCullough in 
September last year, as a “personal 
appraisal of the problem submitted for 
consideration on its merits. It does not 
necessarily reflect the views of the New 
York insurance department.” 


Treatment of Investment Income 


The biggest disagreement between Mr. 
McCullough and the National Board is 
the proper treatment of investment in- 
come, Mr. McCullough states. He con- 
tends that part of investment income 
originates in underwriting activities, and 
that this should be considered in judging 
the rate level. Mr. McCullough had 
suggested that from total invesmtent in- 
come there be deducted all income at- 
tributable to assets which had their 
origin in money contributed by or left 
in the business by stockholders, that is, 
the so called equity capital. He con- 
tended that the remaining income is at- 
tributable to underwriting. 

In his reply he suggests that the prob- 
lem of conflagration allowance and that 
of investment earnings are entirely sep- 
arate and should hardly be offset one 
against the other. 

He adds that the commissioners in 
1921 handled this problem by compro- 
mise, Mr. McCullough states. They 
abandoned their stand on the investment 
earnings situation, and in return the in- 
dustry representatives agreed to a re- 
duction in the conflagration allowance 
from 5% to 3%. How did the conferees 
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Changing Supply, 
Demand Picture 
Closely Watched 


Christmas Crash Possibility 
Concerns Underwriters; 
Softness in Many Lines 


Fire underwriting executives are 
alerted to what appears to be a rapidly 
changing supply and demand situation 
in many lines of business these days. 
The retail sales indices are being closely 





followed and the possibility that Christ- 


mas sales will prove disappointing and 


perhaps embarrassing to many mer- 


chants who stocked up heavily is being 
taken 


panies 


into consideration. The com- 
are making note of the lines in 
which unsual softness is appearing and 
they are scrutinizing borderline risks 
in that field with especial care. 

With supplies exceeding demand, at 
least at current prices, in many lines, 
the underwriters fear that something 
is, going to have to “give” and a fire 
may be selected as the way out by a 
certain number that find themselves in 
desperate straits, 

There is a lot of high priced lumber 
around these days that is going beg- 
ging and someone is going to get hurt 
here, the underwriters believe. Hence, 
lumber risks are being examined very 
carefully. 


Radios Seem to Be Glut 


Radios appear to be a glut on the 
market and risks that are loaded in 
this direction are another source of 
suspicion to the underwriter. 

The furniture business is in a bad 
slump, according to current reports. 

Of course, there has been going on 


for the past several months an adjust- 
ment in various lines such as shoes, 
luxury items and entertainment. These 
readjustments have been occurring with- 


out any noticeable increase in moral 
hazard losses, although fires have been 
numerous in lumber yards and movie 
houses. 


Some economists have been predict- 
ing that this process of adjustment will 
continue to take place line by line, and 
that the problems will be worked out 
in progressive fashion and that some 
lines which were slowed down first 
may be in a recovery stage by the time 
that other lines are encountering their 
troubles. 


“Disinflation” Process 


If 
works 


this slow adjustment line by line 
out, that could be a very com- 
fortable “disinflation” process, and it 
might avoid the type of strain that 
leads to moral hazard fires. But some 
underwriters are proceeding on the 
theory that the adjustments may be a 
good deal more dramatic than that and 
that something akin to an inventory 
depression might occur in several lines 
at the same time. 

Some merchants have been expanding 
when prices were high. They have 
costly establishments with the most 
modern furnishings. To see such places 
unpeopled by customers so close to 
Christmas gives the sensitive fire un- 
derwriter the creeps. 

Considerable attention was attracted 
this week by the advertisement of Chrys- 
ler Corp. in which the prices of its 
various models were listed and there 
was a statement that the buyer would 
not be saddled with unwanted acces- 
sories, that a trade-in was not neces- 
sary and that the orders would be filled 
as they were placed. This was widely 
interpreted as indicating that the sup- 
ply situation is fast catching up with 
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Expect General 
Mills to Appeal 


MINNE 
peal has yet 
certain General 
$198,678 verdict 
most important 
tried in Minnesota. 
court returned the verdict in favor of 
Harry Goldman and the intervenor in 
the case, Indiana Lumbermen’s Mutual. 

Goldman, owner of a building leased 
to General Mills, had sued that company 
$342,500, claiming that negligence of 
employe of General Mills had caused 
a fire which completely destroyed the 
building. He asked $200,000 for the loss 
of the building, $135,000 for loss of rent 
and $7,500 for the cost of cleaning the 
premises after the fire. 

Lumbermen’s 


APOLIS—Although 
been filed it believed 
Mills will appeal the 
against it in one of the 
insurance cases ever 
A jury in federal 


no ap- 


is 


ror 


Indiana intervened on 
the ground that as insuror for Goldman 
it had paid him the full amount of the 
policy, $100,000, plus $10,643 rental loss 
and had also reimbursed Goldman for 
the unearned premium on his policy. In 
return Goldman had assigned his claims 


to the insurer. 
In its defense General Mills denied 
that its negligence caused the fire and 


to Goldman’s claim for loss of rent 
1e made no effort to restore the 
building to use, that it surrendered the 
premises to Goldman and he accepted 
them. Also, General Mills claimed, the 
lease exonerated it from liability. Gen- 
eral Mills argued that Indiana Lumber- 
men’s was the real party at interest and 
asked dismissal of Goldman’s suit. As 
intervenor the insurance company sued 
for $110,643, the amount it had paid 
Goldman. Attorneys for General Mills 
were Morley, Cant, Taylor & Haver- 
stock of Minneapolis. 


Am. Re. Pays $30.30 for 
American Reserve Shares 


President Robert C. Reas of Ameri- 
can Re-Insurance announces that they 
have purchased privately a majority of 
the capital stock of American Reserve 
at a price of $30.30 per share. It is con- 
templated that within the next few days 
the same price will be offered to all 
shareholders of American Reserve. 


as 


it said |} 


New Lyle Adjustment Offices 


The Lyle Adjustment Co. has moved 
its headquarters at Phoenix, Ariz. to 
larger offices on the second floor in the 
Luhrs building. The branch at Flagstaff, 
\riz. moved into new and larger 
quarters the Talkington building. 


also 
in 


demand in the automobile business, since 
it has been years since auto price ad- 
vertising has been seen. 

The secondhand car business has been 
adversely affected recently and all in- 
dications point to a return very shortly 
in the automobile business of a buyer’s 
market. 

The decline in the stock market since 
the election apparently being more 
and more widely interpreted not merely 
in political terms, but as indicating that 
supply is catching up with the demand. 

It is said that there is a greater physi- 
cal volume of merchandise in warehouses 
of this country than there has ever 
been at any time previously in history. 

Insurance may turn out to be the last 
industry to enjoy a period of excellent 
post war profits, and unfortunately this 
may come at a time when it is decided 
to raise the taxes because of the profits 
made in previous years by other indus- 
tries. For instance in some of the tex- 
tile lines the profit has been 22% on vol- 
ume as compared with 4% on capital in 
the old days. Insurance has never had 
a taste of any thing approaching that, 
but the prospect is for greatly improved 
insurance experience at long last and a 
coincidental increased tax bit@ Other 
industries, by the time the tax is in- 
creased, may have had their profitable 
period behind them and be operating on 
an “adjusted” basis. 


is 





Smith, Stocklmier, 
Gilmore in London & 
Lancashire Changes 


W. W. Smith, who has been acting 
as deputy to U. S. Manager Gilbert 
Kingan of London & Lancashire, has 


been appointed deputy U. S. manager of 





W. W. Smith 


W. W. Gilmore 


that company and Law Union & Rock. 
He retains the titles of vice- president 
and manager of London & Lancashire 
Indemnity, and vice-president of Orient 
and Safeguard. 

W. W. Gilmore, manager of the Paci- 
fic Coast department for the fire com- 
panies since 1929 and vice-president of 
London & Lancashire Indemnity, will 
retire on pension Dec. 31 at his own re- 
quest. He will be succeeded by A. J. 
Stocklmier, who has been assistant Pa- 
cific Coast manager. Mr. Stocklmier will 
assume Mr. Gilmore’s titles with the 
fire companies and will also be vice- 
president of the _indemnity company. 


Ia. Governor-Elect Says 
Maybe Insurers Should 


Pay Costs of Rate Law 


DES MOINES—Gov. Elect William 
S. Beardsley raised a question of insur- 
ance companies paying for the cost of 
administration of the fire and casualty 
rating law during budget hearings held 
on the next biennium appropriations. 

The insurance department asking 
for an appropriation of $129,950 for each 
of the next two fiscal years which com- 
pares with the $60,000 appropriated by 
the last legislature. The present appro- 
priation was not sufficient, however, and 
an emergency $18,000 allocation was 
made in order for the department to 
complete its present fiscal year. 

During questioning by Beardsley of 
the reasons for the increase, Commis- 
sioner Alexander pointed out a fire and 
casualty rating specialist would have to 
be added to the staff and three new 
clerks. Beardsley then raised the ques- 
tion as to why the insurance companies 
for the additional work 


1s 


should not pay 
placed upon the department. 
Alexander reported that rating bu- 


reaus now pay a $25 license fee and that 
the companies pay into the department a 
considerable revenue in premium taxes. 
Beardsley also asked Alexander if it 
was not true that several increases in 
rates had been granted to the compa- 
nies since the rating law was put into 
effect but the commissioner replied that 
only some automobile lines had been 
granted increases. 

The commissioner, in his budget ask- 
ings, requested a salary increase of from 
$6,000 to $10,000 annually. The legisla- 
ture will determine the amount in ap- 
proving the budget. 


Confer on Public Relations 


The conference committee of Kansas 
Assn. of Insurance Agents, composed of 
Victor G. Henry, Wichita; Even H. 
Browne, Jr., Kansas City; George Stos- 
kopf, Baxter Springs; Edwin S. Nellis, 
Topeka; Urban Brown, Emporia; and 
Howard N. Fullington, Wichita, is meet- 
ing with a like committee of Kansas 
field men in December to work out 
plans for the public relations program 
in Kansas. 


December 2, 1948 


Neb. Official 
Eyes Significance 
of FTC Move 


Insurance Director Stone of Nebraska 
in addressing the convention of Nebraska 
State Bar Assn. said that for 
trends in federal regulation of 
he suggests watching the budget 
quests for federal trade commission. 

The speaker reviewed the organiza- 
tion of Assn. of Insurance Advertisers 
by the mail order A. & H. companies 
and the employment of Wendell Berge, 
former assistant U. attorney general, 
as general counsel. 

Berge requested FTC to hold hear- 
ings for the purpose of es stablishing a 
code of fair practices for mail order 
insurance advertising. 
canvassed each insurance 


re- 


commissioner 


future | 
insurance, | 


Whereupon FTC | 


requesting much factual data and solicit- } 


ing recommendations. While the 
missioners have furnished the factual jn- 
formation, Mr. Stone said most of them 
have declined to make any specific rec- 
ommendations to FTC, feeling that the 
matter can be handled by state regula- 
tion. The all-industry committee is 
working on the problem. 

Some believe that Assn. of Insurance 
Advertisers will be given merely what 
they requested from FTC but there are 
others who believe that FTC will slowly 
expand its scope to include all casualty 
insurers writing A. & H. and later may 


take in all insurance that may be in- 
volved interstate commerce. 
Deem State Level Better 

Every segment of the industry be- 


lieves that regulation at the state level, 
even though it involves duplication, is 
far better than federal control. Like- 
wise, all of the states realize that loss 


of insurance regulation may mean the 
loss of considerable tax income. Hence 
the commissioners and industry are 


working hand in hand in an effort to 
bring about a real regulation that will 
satisfy the federal government that fed- 
eral regulation is not needed. Never- 
theless, Mr. Stone went on, there are 
possibilities of increasing federal regu- 
lation. The election upset presents the 
possibility of far reaching federal regu- 
lation, national health insurance, radical 
social security extension, etc. If the 
administration elects to press for action 
along these lines, it probably can be 
successful. He recalled that Truman last 
year asked Congress to appropriate 
$100,000 for an insurance investigation 
by FTC. Congress appropriated only 
$10,000 and limited its use to the mail 
order phase of the busi business. 


Harrington Holds Hearing 
on E. C. Deductible in Mass. 


Commissioner Harrington of Massa- 
chusetts Thursday is conducting a hear- 
ing on extended coverage No. 4, the de- 
ductible recently introduced in New 
England. 


Wants Police to Take Over 

Commissioner Thurman of Kentucky 
has formally proposed that the arson 
work of the state fire marshal’s office be 
transferred to the state police. He voices 
the belief that incendiary fires can be 
investigated and controlled much better 
by the state police than by an indepen- 
dent fire marshal’s force. Fires are often 
set to cover up other crimes. Deputy 
fire marshals cannot follow through on 
crimes like the state police. The cooper- 
ation of the entire police force would 
be available for the investigation of all 
fires. 


Pacific C.P.C.U. Officers 


Pacific chapter, C.P.C.U., elected 
Charles Jacobs of Jacobs & Co., as 
president; Gene Groff, insurance atior- 
ney, vice-president; T. Parker Lowe, 
resident vice-president Anchor Casualty, 
as secretary; and Bernard McManus, 
insurance agent, treasurer. 
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1898 

Two Men with an Idea 
Charles E. Rollins, Jr. and Arch 
O. Burdick establish a partner- 
ship and open a small office in 
Chicago’s loop, specializing in 
Fire insurance. Mr. Rollins, 
President until 1929, is now 
Honorary Chairman of the 
Board. 


Igl2 

The Idea Enlarges 
Robert H. Hunter, Raymond W. 
Kirk and Harry S. Thomas join 
the first corporation of Rollins 
and Burdick Co. Mr. Hunter 
was President from 1929 to 1931. 


I9L5 
The Name Is Set 

In 1915, the present firm name 
of Rollins Burdick Hunter Co. 
is adopted. 

In 1917-18, Herbert J. Lorber 
and Clarence O. Swanson join 
the RBH staff. Mr. Lorber has 
been President since 1944. 


1922 
Further Expansion 
Thomas J. Prindiville and 
Arthur Croxson, specialists in 
Marine insurance, enter the 
firm, and Walter J. Floreen 
joins the staff. Mr. Prindiville, 
who is Chairman of the Board, 
was President from 1931 to 1944. 


IQ4I 
New Chicago Office 

The Chicago office moves to the 
Continental Illinois Bank Bldg., 
231 S. LaSalle Street, into one 
of the most efficient and attrac- 
tive offices in the insurance 
brokerage business. 


1947 


More Expansion 
Additional space is acquired to 
enlarge and to expand the facil- 
ities of the Chicago office, due 
to increased volume. Numerous 
additions are made in both the 
Chicago and New York staffs. 


1948 
New York Growth 


Because of rapidly increasing 
volume of business and addi- 
tional service facilities provided 
for clients, the New York office 
takes over the entire 30th floor 
at 116 John Street. 


Thus, on Its 50th Anniversary, Rollins Burdick Hunter Co. 
stands as an acknowledged leader in the insurance brokerage 
business with clients in all major fields of business and indus- 
try and operations extending throughout the world. 
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A 50th ANNIVERSARY VISIT with 
ROLLINS BURDICK HUNTER CO. 


On its Golden Anniversary, Rollins 
Burdick Hunter Co. pledges to its 
clients, both old and new, continued 
expansion of its facilities in providing 
“World-Wide Service in All Lines 


ick Hunter Co, 
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Atlantic Mutual 
Forms Western 
Office at Chicago 


FieNATIONAL UNDERWRITER 


December 2, 194 
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lake marine production. 


Indiana, 
Kentucky 


includes Illinois, 
Ohio, Missouri, 
essee. 


and 


specifically in charge of ocean, river and 


The territory to be ultimately affected 
Michigan, 
Tenn- 
It is expected that other western 
states will be added in the near future. 


office in 1944. Mr. Bennett has been 
with Atlantic since 1910. He has had 
long experience in marine underwriting 
and loss adjustment, and has served as 
branch manager at Baltimore as well 
as Chicago. 




















tiie iia Sie ix ell eetinnie toad service offices now established he Duffus Mountain Headliner 
the centralization at Chicago of all busi- more. apt Bo cen pd be. le Roy Duffus, president of New York 
ness in the middle west. _ * . A a —— omces in ot State Assn. of Insurance Agents, and 
Gerald F, Richardson will be general states as the operation progresses. until recently chairman of the casualty 
manager in charge of this new and en- Mr. Richardson, _after several years committee of the National Association, 
larged operation. Associated with him with North America, joined Atlantic will be the headline speaker at the 
will be Arthur F. Bennett, now local in 1939. He opened the Pittsburgh Rocky Mountain territorial conference 
branch manager at Chicago, who will be branch in that year and the Detroit at Colorado Springs next April. 
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On December 3_, 942, a huge fabricat- | for our fighting men, such warplant disasters were 
few and far between — thanks to the combined 


ing building in a Providence, Rhode Island ship- 
efforts of plant managements, Underwriters’ 


yard went up in flames. Production losses were 
said to be slight, but property loss was heavy — Laboratories, Inc., and the stock fire insurance 


estimated at more than $1,000,000. Luckily | companies associated with the Laboratories, 





‘An idea isn’t responsible for the people 
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i1— W.—1918, President proclaimed brewerics closed. 
2—Th.—1823, Monroe Doctrine announced. 
3— Fr.—1946, John L. Lewis found guilty of contempt of court. 
4—Sa.—1942, W.P.A.’s liquidation ordered. 
5—Su.— Protect yourself against losses in 1949. Have your property insurance 
reviewed now! 

6— M.—1830, U.S. Naval Observatory established. 
7—Tu.—1946, Winccoff Hotel fire in Atlanta, Ga. 121 killed. 
8—W.—} First Quarter, 8:57 A. M., E. S. T. 

1941, Congress declared war on Japan. 

9—Th.—1917, British took Jerusalem. 
10— Fr. —1817, Mississippi admitted to the Union. 
11— Sa.—1936, Edward VIII abdicated to marry Mrs. Wallis Simpson. 
12—Su.—1800, Washington, D.C. became capital of U.S. 
13— M. -1918, American troops crossed the Rhine. 
14—To.—1799, Washington dicd at Mount Vernon. 
15—W.—Expert advice usually means money saved—call your insurance Agent or 
Broker! 
16—Th.—(L) Full Moon, 4:11 A. M., E. S. T. 
17— Fr.—1903, Wright Brothers’ first successful hop. 
18— Sa.—1737, death of Stradivarius, violin maker. 
19— Su.—1928, first autogyro flown. 
20— M.—1860, South Carolina seceded from the Union. 
21—Tw.—1945, Gen. George S. Patton, Jr., diced in Germany from injuries received in 
auto crash. 
22—W.—1803, Louisiana became U.S. possession. 
23—Th.— reg Last Quarter, 0:12 A. M., E. S. T. 
“ 1913, Federal Reserve Bank System established. 
24— Fr.— 1852. Congressional Library fire, Washington, D.C. 
25— Sa.— Christmas Dap 
26—Su.—1776, Battle of Trenton, New Jersey. 
27—M.—1939, Earthquakes in Turkey take 50,000 lives. 
28—Tv.— 1846, lows admitted to the Union, 29th State. 
29— W.—1851, first American Y.M.C.A. established in Boston. 
30—Th.—@ New Moon, 4:44 A. M., E. S.T. 
1903, Iroquois Theater fire, Chicago. 602 kiilied. 
31—Fr.—Start the New Year off with a businesslike check-up of all your property 
insurance policies. Call your Agent or Broker today! 






















OBSERVATION for December: There are about 600,000 building fires in the United 


States every year. Check your insurance 
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FIRE ASSOCIATION GROUP 


Fire Association of Philadelphia 





coverage now! 





aii ‘ Lumbermen’s Insurance Company 

The Reliance Insurance Company Philadelphia National Insurance Company 
PHILADELPHIA PENNSYLVANIA 

SYMBOL OF SECURITY SINCE 1817 
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OF AUTOS IN U.S. 


NEAR 40,000,000 


Ace. ty a 
ENP SW v Veln ory Cx Pete Swres w 


Giverxer , 


-..and every owner 
is a prospect! 


Forty million automobiles, multi- 
plied by today’s average inflated 
value, represent a tremendous dollar 
investment. The logical protection 
for this investment is insurance, and 
prudent owners recognize its long- 
run economy. 

There is today, therefore, an un- 
precedented opportunity, and a re- 
sponsibility, for agents and brokers 
. .. an opportunity for new business, 
and the responsibility to see that 
your present clients maintain ade- 
quate coverage. 

Why not make your objective, not 
simply the business easily obtained, 
but a bigger and bigger share of 
those forty million cars? 

Automobile insurance provides 
you with a large field of oppor- 
tunity for increased earnings. Since 
ownership of a car is personal, this 
subject should also make a good 
“door opener” for other classes of 
a Client’s business. 

As always, your Fire Association 
Group personnel stands ready to 
answer any insurance questions you 
may have. 

Fire Association Group, 401 Wal- 
nut St., Philadelphia 6, Pa. Branches 
in Atlanta, Chicago, Dallas, New 
York, San Francisco, Toronto. 


Try. these ideas in your 
local, and direct mail 
advertising. 
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Rollins, Burdick, | 
Hunter Mark 
Golden Anniversary | 


The 50th anniversary celebration of 
the Rollins, Burdick, Hunter Co. agency 
of Chicago reaches its peak Thursday 


a | 


| 
| 
| 





T. J. Prindiville 


H. J. Lorber 
evening of this week when R.B.H. will} 
be host to a very large number of those 
attending the convention of American 
Management Assn. at the Drake ho- 
tel, Chicago. R.B.H. has been host on 
three occasions for the past three years, 
but the festivities at this time will be 
on a much more extensive scale. 
R.B.H. traces its beginnings to the 
partnership that was formed in 1898 by 
the late Arch O. Burdick and by Charles 
E. Rollins, Jr., who is now honorary 
chairman of the board. In 1912 Robert 
| H. Hunter was taken into the firm. He 
| was especially interested in casualty 
{lines. The name of Rollins Burdick- 
| Hunter Co. was adopted in 1916. _ 
Herbert J. Lorber now the president, 
}entered the agency in 1917. He had 
| started in life as a messenger and gen- 
| 
| 
| 
| 





| eral clerk for the old Illinois Trust Co. 
|and he had served for three years as 
assistant manager of the Insuramce 
Clearing House in the Insurance Ex- 
| change building, and he had also been 
office manager of Moore, Case, Lyman 
& Hubbard. 
| In 1922 Thomas J. Prindiville, now 
| chairman, and Arthur Croxson, who had 
| been operating as Prindiville, Croxson 
| & Co., entered the firm. They were spe- 
cialists in marine insurance and they in- 
augurated the marine department of 
| R.B.H. 


Other top officers are Oliver E. Weed, 
| vice-president and secretary; Bernard E. 
| Davidson, vice-president and treasurer; 
| James F. Brennan, Thomas I. Lloyd and 
| Adrian B. Palmer, vice-presidents and 
| Arthur F. Bauer, controller. 


Lloyd are at New York while all the 
| other officers are at Chicago. 

The first office of Rollins & Burdick 
was in the Women’s Temple building, 
Chicago, and later was moved to the 
old National Life, U.S.A. building. 
When Insurance Exchange building was 
completed in 1912, the agency took 
quarters there and here they were lo- 


cated for nearly 30 years. In 1941 
R.B.H. moved to Continental-IIlinois 
National Bank & Trust Co. building 


| where its efficient and attractice offices 
are most favorably known. 

Throughout its 50-year history, all 
executives of the firm have come from 
the ranks. Every present officer has 
had a long experience with the organiza- 
tion. 

The organization has complete facil- 
ities in underwriting, marketing, engin- 
eering, both fire and safety, loss adjust- 
ment, audit and survey, average adjust- 
ing and all related fields. It has special- 
ists in each phase. 

In addition to its offices at Chicago 
and New York, R.B.H. has a principal 
office at Seattle, and has correspondent 
agencies in numerous other cities 
throughout the U. S. and in foreign 
countries. “World Wide Service in 
Lines of Insurance,” is its slogan. 

The New York office is moving 
new quarters at 116 John street im @ 
few days, taking over the entire 30th 
floor. 





Mr. Prindiville, Mr. Brennan and Mr./ 
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Eyes. Tax on n Liquidations, 


NEW YORK—tThe intricate statu- 
tory tax provisions covering rearrange- 
ment of corporate structures were dis- 
cussed by Charles W. Tye of the Royal- 
Liverpool group in his talk at the insti- 
tute on federal taxation sponsored by 
New York University. The substantive 
provisions of the internal revenue code 
provide generally for potential tax-free 
treatment of liquidations, mergers, re- 
capitalizations and reorganizations. How- 


ever, Mr. Tye warned, counsel should 
launch upon any such plan until 
he has a complete and detailed pic- 


ture of the corporate history, its past 
and present financial position, its sur- 
plus, the basis of its assets and the ex- 
tent of its outstanding obligations. 


Deficits and Accumulations 


For example, he contrasted abs orbing 
through merger or liquidation of sub- 
sidiaries having deficit earnings and 
profits with those having accumulated 
earnings and profits. In the latter case, 
it is now established for tax purposes 
that the earnings carry over to successor 
corporation and are available for divi- 
dends by the parent. In the deficit case, 
it has been held that the reverse is 
equally true. The deficit in earnings and 
profits reduces the earnings of the par- 
ent, thereby making possible tax-free 
dividend distributions. However, cer- 
tiorari has been granted by the U. S. 
Supreme Court in the deficit case, and 
it would be extremely dangerous to place 
blind reliance on the circuit court de- 
cision. 

If controlled subsidiaries are involved, 
the most important factor, apart from 
the so-called business-purpose test, is 
that the requisite 80% stock control be 
maintained throughout the plan, of 
liquidation or merger. Also, the tax- 
payer may have trouble avoiding a tax- 
free plan in loss situations in view of the 
recent successful claim by the commis- 
sioner of the Internal Revenue Bureau 
that he, too, may treat transactions as 
tax-free. This has been done in several 
recent cases where it was to the advan- 
tage of the corporation to have a taxable 
transaction in order to claim the full 
loss which resulted. 


Makes Distinction 





} 
There is a distinction between inter- | 


company liquidations and_ individual | 
stockholder corporation-liquidations, he 
said. In the latter case, gain or loss 


results upon partial or complete liquida- | 


ition, including the distribution of earn- 


ings which would otherwise be subject | 


to dividend rather than capital gains 
treatment. In the former, a tax-free 
liquidation is possible if the statutory 
tests are rigidly met, 
complete liquidation, and it must be com- 
pleted in either a one or a three year 
period. 


The danger of partial liquidation is 


but it must be a| 


that it will be treated as equivalent to a | 


taxable dividend, 
ings and profits, unless there are good | 
business reasons partially to liquidate, | 
tied in with a true contraction of the | 
business as a result of economic factors 
over which there is no corporate control. 


Maryland Chief 
> 


E. A. Rossmann, 
the new president 
of Maryland Assn. 
of Insurance 
Agents, elected at 
the annual meeting 
at Baltimore. 








oO 


to the extent of earn- | 





Mergers, Reorganizations 


Minority <tockholders are not entitled to 
the tax-free benefits of a complete 
liquidation even though the inter-com- 
pany liquidation is tax-free. This may 
make necessary a change in the plan 
accommodate minority stockholders. 
Mr. Tye cautioned against too literal 
interpretation of the intricate and techni- 
cal provisions of the internal revenue 


to 


code. Courts often have looked through 
form to substance despite literal com- 
pliance with statutes, in holding corpo- 
rate transactions taxable, particularly 
in the case of closely held corporations. 
He noted the danger of personal hold- 
ing company tax liability during a pro- 
tracted liquidation where the income re- 
ceived consists essentially of dividends, 
interests and rents. 


Special Deductions 


He noted also that special deductions, 
such as legal and accounting fees at- 
tributable to the dissolution, organiza- 
tional expenses and similar items should 


re] 


be claimed in the year of final dissolu- 
tion. Transferee liability is imposed 
upon stoc kholders to the extent of the 
assets of the corporation received. The 
tax liability need not be pursued against 
all stockholders; the government may 
choose particular stockholders against 
whom to proceed. Consequently the cor- 
poration should retain sufficient funds to 
discharge these obligations, 

If preferred stock dividend arrearages 
exist, be careful to effect redemption of 
the preferred stock at par plus accrued 
dividends, so as to qualify the whole 
transaction for capital gain treatment, 
he suggested. 





E , ricultural 
: Sapnrenes Some agt- 











Here are “novel methods of 


extinguishing fires... PE, 
in 1865 by... a resident of Cuba.’ 
Apparently they went all out 
against fires in Cuba then — one of 
the devices loons like the 


family coffee pot! 


PRINT FROM THE BETIMANN ARCHIVE 


JIREFIGHTING equipment has certainly 


improved during our 95-year interest in loss 


prevention. However, 


complacent 


we cannot be 


today’s losses are staggering. 


It is the responsibility of every insurance person to 


fight this wastefulness, constantly 


for the fight 


against waste is also a fight against inflation. 


Every Type of Property Insurance for Industry and the Home. 
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Reviews Figures on 
Agency Profits, Costs 


Some of the results of the “Rough 
Notes” survey on the cost of operating 
an agency were given by James R. Greg- 
ory, managing editor of that magazine 
at the Wisconsin insurance agents meet- 
ag fast week at Milwaukee. 

Mr. Gregory used his survey facts as 
answers to some of the questions his or- 
ganization receives ordinarily. 


As an agency grows in size, its ex- 


penses increase but the profits do not 
increase in the same proportion. Mr. 
Gregory said a $10,000 premium agency 
can spend about 15 per cent for office 
expense; a $22,500 agency 21.7 per cent, 
and a $75,000 agency, 26 per cent. An 
agency of $250,000 will spend about 30 
per cent for office expenses. The $10,000 
agency will return $3,000 as profits and 
salary, and a $75,000 agency will bring 
in $10,600, or 3% times as much profit 
for 7% times as much volume. The 
$250,000 agency earns $32,000. 

The number of office employes has a 
close relation to profits, Mr. Gregory said. 
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BOEING STRATOFREIGHTER 


HEN air cargo moves at three miles a minute—and every 


minute means money—then air cargo insurance service must 


move at the speed of flight, too. 


But, as in aviation itself,—speed and precision in insurance service 
require years and years of practical experience and a world of 
knowledge. And a mind open to change! 


‘That is why our policies, which protect shipments everywhere, are 
mot only firmly based on sound insurance principles;—but are 
kept in step with rapidly changing air transportation developments 


at all times. 


Let us aid you in maintaining proper air cargo coverage for your 


ients. 


Wm. H. M°GEE & Co., Inc. 


Underwriters of Everything in Transit 


‘Ill John Street 


New York City 


CHICAGO SAN FRANCISCO MIAMI BALTIMORE LOS ANGELES TORONTO TAMPA NEW ORLEANS CINCINNATI 
Dattas—Gilbert Easley, Correspondent 


Houston—Charles D. Bailey, 


Correspondent 











QUEEN CITY FIRE INSURANCE COMPANY 


D. P. LEMEN, President 


1905 Forty-three years of service 1948 


SIOUX FALLS 


SOUTH DAKOTA 











The average agency spends about one- 
sixth of its income on office payroll, and 
he suggested that if more than that is 
being spent, it is wise to reappraise oper- 
ations. Agencies with a $10,000 premium 
income employ no office personnel at 
all, and up to $45,000 one girl should be 
enough. The $75,000 agency employs 
an average of 1.4 office employes. The 
less profitable agencies have about a 50 
per cent higher employment. 

Many agents ask about commissions, 
and Mr. Gregory said that this is a field 
of extreme misinformation. Since the 
“Rough Notes” surveys were started in 
1935, the average commission has varied 
from 21.1 per cent in 1935 to 21.5 per 
cent in 1937 and then took a gradual de- 
cline to 21.3 per cent in 1947. 

The more marked trend is found when 
sizes are compared. Last year a $10,000 
agency received 22.5 per cent, a $45,000 
agency, 21 per cent and a $250,000 
agency only 20.5 per cent, almost 10 per 
cent less than the small firm. 

Mr. Gregory recited some interesting 
statistics on agency growth, and pointed 
out that the slower an agency accumu- 
lates its volume the more profitable it 
is. The average $10,000 agency showng 
good profits started in business in 1934, 
the less profitable agency in that class 
in 1942. The profitable $75,000 agency 
started operations in 1928, the less prof- 
itable one in 1935. He said t should take 
an average of 28 years to reach a volume 
of $250,000. 


Mullaney Named V.-P. of 
Allied American Mutual 


Frank R. Mullaney, vice-president and 
secretary of American Mutual Liability 
and American Policyholders, has been 
elected vice-president and secretary of 
Allied American Mutual Fire. 

Mr. Mullaney, after three years with 
Fidelity & Casualty, joined American 
Mutual in 1917 as an actuary, and he 
achieved his present position in 1936. 
He was named vice-president of Allied 
American Mutual Fire in 1943. He is 
a charter member of Casualty Actuarial 
Society. 





M. B. Baker to Home Office 


Maurice B. Baker, Jr., is being trans- 
ferred to the home office of North 
British & Mercantile as automatic 
sprinkler and chemical engineer, assist- 
ing Secretary R. D. McMillan in the 
improved risks department. After grad- 
uation from Ohio State University he 
served in the navy, attaining the rank 
of lieutenant commander. Then he be- 
came an automatic sprinkler inspector 
for Ohio Inspection Bureau, and re- 
cently has been state agent for North 
British at Cleveland. 


Industrial Plan Savceeds 


Independent Mutual Fire of East St. 
Louis, IIl., which got under way in June 
of this year, is reported to be making 
rapid strides in the industrial or weekly 
premium fire insurance field. Its Illi- 
nois premiums this year may amount 
to several hundred thousand dollars. 
This company is closely affiliated with 
Commonwealth Life & Accident of St. 
Louis, which is engaged in the industrial 
life and A. & H. business. 

Home of New York and Independent 
Mutual Fire are said to be the only 
fire companies operating in Illinois on 
the industrial plan. 


L. A. Setup Expanded 


American announces that the ex- 
pansion of its southern California serv- 
ice Office at Los Angeles has been com- 
pleted to the point where all underwrit- 
ing functions can be performed there. 

The office, under the supervision of 
J. G. Levey, manager, will handle maps, 
daily reports, and loss files. The en- 
larged quarters are still located in the 
Van Nuys building. 

For the time being, accounting and 
collection functions will remain at San 
Francisco. 








Stock Criterion 
Down from ‘47 


The closing quotations on the stock 
market Wednesday, Dec. 1 are what 
determine the values at which 
are to be entered in the 
statements of fire and casualty com. 
panies. The market started off strong 
Wednesday. The industrial average at 
the close of business Tuesday was 
This compares with an industrial aver- 
age of 180.61 at the close Dec. 1, 1947, 
Thus, so far as valuations are concerned, 
there is a decline of about 4% as com- 
pared with the previous year. The Dec. 
1 level in 1946 was about 163. In 1945 it 
was 186 and in 1944, 146. ; 

The stock market has had numerous 
ups and downs throughout the vear. 
The low for the year in the industrial 
average was 165.39, whereas at the high 
point it was 193.16. 


Most of the insurers have been pur- 
suing a conservative course as to com- 
mon stock ownership and there has 
been a general tendency to keep in a 
liquid position. There are a few com- 
panies that are completely out of the 
stock market and are staying in a cash 
position, and going heavy on short term 
governments. There is increasing in- 
terest in tax free municipal bonds. 

One investment officer has made some 
calculations and found that a company 
that stayed with its common stock in- 
vestments over the past few years is 
ahead of a company that sold out in 
1946 when the industrial average was 
200 and remained in a cash position 
thereafter. Even though the stock quo- 
tations are far below what they were 
before the 1946 crash, yet counting the 
dividends that have been received, the 
company that has held onto those stocks 
is the gainer so far. 





SPECIAL AGENTS 


There are several top posi- 
tions for special agents in 
both the fire and casualty 
fields. Some them will 
have quick promotion for the 
men who can show results. If 
you are interested write 


of 


FERGASON PERSONNEL 
Insurance Personnel Exclusively 
330 S. Wells St. HArrison 7-9040 
Chicago 








A PLACING OFFICE 
For Your 


UNUSUAL LINES 


TAXI CAB (covtice) 
LONG HAUL ( covtidice ) 
PRODUCTS LIABILITY 


We Invite Your Inquiry 


STAUNTON-GLOVER & CO. 
A-455 Insurance Exchange 
Chicago 4, Ill. HaArrisen 7-5807 
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Eglot Gives N. Y. 
Agents Selling, 
Management Tips 


Some tips on maintaining good agency 
premium volume when keen competitive 
selling returns, and a suggestion on mak- 
ing an agency a more permanent insti- 
tution were given by John H. Eglof, 
supervisor of the agency field service di- 
vision of Travelers, at the western New 
York agents regional meeting at Buffalo 
recently. 

Mr. Eglof warned because it has been 
unnecessary to use salesmenship to get 
people to buy automobile and fire in- 
surance the past two years, when real 
selling conditions return some agents 
are going to discover they have 
forgotten how to sell. He said it is 
necessary to make use of selling talent 
constantly so that it will be sharp when 
it is most needed. 

There are many lines of insurance 
that still must be sold and are acceptable 
to the companies, and he suggested so- 
liciting these lines in order to main- 
tain selling talent and give the com- 
panies profitable business so that they 
will take a more charitable view toward 
the lines that are unwanted. Agents who 
are producting well balanced accounts 
are not having trouble placing their busi- 
ness today. 

Buyers Want Permanent Agency 

Buyers are beginning to take the at- 
titude toward agencies that it is good 
to do business with organizations that 
give the assurance of permanence. This 
is particularly true if the agency handles 
life insurance as well as the fire and 
casualty lines. There is a desire to do 
business with a firm that has a successor 
in sight. 

Mr. Eglof said that if an agent is the 
owner of a one-man agency, it is good 
business to pick out some man and train 
him to carry on the work after the prin- 
cipal’s retirement or death. If a young 
man is brought in, he should have a 
clear understanding that he will work 
several years as a solicitor to prove his 
worth, and if he does make good there 
will be an opportunity for him to buy 
his way into the firm or become a part- 
ner. It is well to have an agreement un- 
der which the new man can purchase the 
agency in event of the death of the prin- 
cipal. 


Gives Widow a Break 

Bringing a young man into the agency 
does more than give clients an assurance 
of permanence, it assures the agent’s 
widow of a better price for the agency 
than if it were liquidated at a forced 
sale. 

Further, if the agent has not had time 
to gain a good working knowledge of 
all lines, he can have the new man de- 
velop those coverages which have been 
more or less ignored. He might become 
an expert in business life insurance or 
A. & H. insurance, or a tax insurance 
expert. This will enable the agency to 
render a fully rounded service. 


Business Insurance a “Must” 

Mr. Eglof said that an insurance 
agency has a great need for business 
life insurance. For example, an agency 
rarely brings more than 1% times re- 
newal commissions when liquidated at 
a forced sale If renewals amount to 
$10,000 a year, a widow would only re- 
ceive $15,000, which invested at 3% will 
yield only $450 a year. Business life in- 
surance can be arranged to make up a 
part of the difference in income that the 
agency produced during the agent’s life- 
time and what the money would bring 
if invested at current rates. Business 
life insurance is almost a “must” for 
the one-man agency, he said. 

It is equally important in a partner- 
ship. Coupled with a buy and sell agree- 
ment, it enables the surviving member 
of the partnership to buy out his de- 
ceased partner’s interest without having 
to liquidate the business or burdening 
himself with debts. It assures the de- 
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ceased partner’s widow a fair price for 
her share and enables her to get this 
money promptly. 

Mr. Eglof mentioned that an agency 
that sells business life insurance to it- 
self becomes so thoroughly sold on the 
need for that coverage that the agent 
finds it easy to sell that line to other 
business organizations. 





Stephen K. Bjornson, assistant man- 
ager of Rain & Hail Insurance Bureau, 
Chicago, was feted at a dinner recently 
of the field organization of the bureau 
on the occasion of his 25th anniversary 


in its service. He was reared on a farm 
in North Dakota and a ranch in Mon- 
tana, and is a man of Icelandic parent- 
age. He graduated in 1917 from North 
Dakota State College and while in col- 
lege during the summer months he ad- 
justed hail losses on growing crops. 
After serving in the first war as an 
artillery captain, he became Omaha man- 
ager of Western Adjustment, and then 
became a general agent and engaged in 
writing hail insurance and crop insur- 
ance with Home. Then he joined the 
Rain & Hail Bureau as an actuary and 
special agent, and soon was appointed 


assistant manager. Speaking in appre- 
ciation of Mr. Bjornson at the dinner 
were George S. Hansen, A. H. Post, 
J. J. Fleming and J. B. Cullison, Jr., the 
manager. 
Also honored as a 25-year employe 
was Alice Joan Brevitz. 


Field Men Hear Middaugh 


Ohio Fire Underwriters 
meet Dec. 7 at Columbus. Frank Mid- 
daugh, superintendent of schedules of 
Ohio Inspection Bureau, will discuss the 
new multiple location rules and forms. 
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WILSON ADJUSTING CO. 
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ADJUSTERS for INSURANCE COMPANIES 
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JOHN F. COONEY 
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DUNCAN & SWAIN 
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FLORIDA 





THOMAS M. McELVEEN COMPANY 


Adjusters—Surveyors 
1¢ NE 3rd Ave., Miami, Fla. 
Offices 
a. ¢. Lakeland, Fla. 
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RAYMOND N. POSTON 
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ILLINOIS 





CHICAGO & COOK COUNTY 
ACCIDENT CLAIMS SERVICE 


Wm. J. Fittin, Manager 
INVESTIGATIONS and ADJUST- 
MENTS of all types of Casualty 
claims representing Companies only. 
175 W. Jackson Blvd. 


‘ Night Phone: MIChigan 3741 
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RAY L. LAWLOR, INC. 
840 Second Ave. S.E., Cedar Rapids, la. 
Phones: 2-1111 and 3-4342 
INSURANCE ADJUSTERS 
Fire, Marine & Kindred Lines 


‘ ALSO 
City National Bank B 
Omaha, N in - 
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E. B. Bystrom, Vice-Pres. 


The Robert M. Hill Co., Inc. 
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Robert M. Hill, Pres, 
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INSURANCE ADJUSTERS 
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THOMAS T. NORTH, INC. 


ADJUSTMENT COMPANY 
Adjusters All Lines 
175 W. Jackson Boulevard, Chicago 4 


MICHIGAN ADJUSTMENT BUREAU, INC. 


208 N. Capitol Ave. Phone 
LANSING 7 21687-8 
H. C. Cunningham, Mgr. 
Branches 
Detoit Saginaw Kalamazoo 


Grand Rapids 








LYNCH ADJUSTMENT CO. 








C. M. STOWELL ADJUSTING CO. 
INSURANCE ADJUSTERS 
605 Building & Loan Bldg. 
SAGINAW, MICHIGAN 
Phone 4-2454 














WEST VIRGINIA 


RAYE O. LAWSON SERVICE 
800 Kanawha Boulevard East 
Charleston, West Virginia 
25 years’ experience in the claims and 
investigation field. 
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CLAIM SERVICE, INC. 
R. L. Pendergast, General Manager 
Adjusters for the companies only 
Legal and company trained personnel 


All types of Casunlty and Automobile Claime— 
Compensation | Allied Lines 
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Agent Is Held for Failure 
to Obtain Coverage 


The Texas court of civil appeals has 
affirmed the judgment of Ector county 
district court against an insurance agency 
of Odessa, Tex., for failure to procure 
a builder’s risk policy. 

The plaintiffs were Bunch Construc- 
tion Co. and Henry and Frances Biggs. 

Bunch Construction Co. entered into 
a contract with the Biggs to build a 
house near Odessa on a cost-plus basis, 
for about $16,000. 

The plaintiffs contended that E. C. 
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Bunch entered into a contract with F. 
L. Burroughs & Co., the local agency, 
through Riley Brooks to issue a build- 
er’s risk policy in connection with this 
undertaking to be effective June 26, 
1946. The plaintiffs alleged that since 
Jan. 1, 1946, there had been a course 
of dealings between Bunch Construction 
Co. and Burroughs whereby the agent 
had issued to the construction company, 
various policies covering construction 
risks at Odessa, and settlement for the 
premiums was made by the Bunch Co. 
at the time of the completion of the 
building. The Biggs’ house was de- 
stroyed by fire Aug. 16, 1946, at a loss 
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American Equitable Assurance Company 
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Globe & Republic Insurance Company of America 
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Merchants and Manufacturers Insurance Company 
of New York 


Organized 1849 
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92 William Street, New York 7, N. Y. 


Losses paid exceed Three Hundred Fifty Million Dollas———————| 

















J. G. Hubbell, 


H. B. Chrissinger, Managers 





NATIONAL INSPECTION COMPANY 
CHICAGO, ILLINOIS 


Service to Stock Fire Insurance companies for 45 years. 
Inspections and Underwriting Reports. 


R. L. Thiele, Ass’t. Mgr. 
P. A. Pederson, Chief Inspector 
R. M. Hubbell, Field Supervisor 








of $11,204. The plaintiffs alleged that 
Burroughs breached his agreement to 


obtain insurance and damages were 
sought. The jury gave a judgment for 
$9,783. 


Riley Brooks denied any conversation 
with Bunch with reference to the Biggs’ 
house and denied he knew the house was 
under construction. Ed Bunch, on the 
other hand, testified that from time to 
time between June 26 and Aug. 17 he 
discussed with Brooks the construction 
of the property. 

The theory of the Burroughs Co. was 
that no care to obtain insurance on 
the property was exercised because there 
was no duty to exercise any care with 
reference thereto. 

The appellate court said that if the 
testimony of Bunch is to be given cre- 
dence, Riley Brooks agreed to seek to 
obtain insurafice on this building. ‘He 
either had or could have obtained with 
the exercise of the least diligence, all 
of the facts necessary to obtain the 
insurance. He knew the approximate 
cost of the building, could have known 
the approximate length of time it would 
take to construct it, knew that coverage 
was desired while the building was un- 
der course of construction. The con- 
tention that E. C. Bunch failed to specify 
the kind of coverage desired is without 
merit, the court said. E. C. Bunch testi- 
fied that the proximity of the building 
to water was discussed. It is thought 
that protection against fire is the most 
usual form of insurance on buildings. 


Maryland Joitings 

Personal mention at Baltimore con- 
vention of Maryland Assn. of Insurance 
Agents: 


Frank Chandler, chairman, and Frank 
Shramek, Baltimore, and W. Avery Hall, 





Salisbury, comprised the resolutions 
committee. 
Alva P. Weaver, Jr., Baltimore, was 


chairman of nominations. 

H, Merrill Walters, Pocomoke City, 
is studying for membership in the U. S. 
Power Squadron, organization of boat 
owners formed to improve operation. He 
anchors his power cruiser on the Poco- 
moke River. Harry F. Ogden, president 
F. & G., is a member. 

Donald Avery Hall has joined his 
father, W. Avery Hall, past president of 
the association, in the agency at Salis- 
bury. He spent the past year in the 
accounting department of the Shore Gas 
Co. 


Perry O. Wilkinson, Hyattsville, and 
Truman B. Cash, Westminster, claimed 
to be the only two at the convention 


who foresaw Truman’s election as Presi- 
dent. Mr. Wilkinson is a member of 
the insurance and loan committee of the 
Maryland legislature. 

These companies were hosts at a cock- 
tail party before the banquet—Fidelity 
& Deposit, Fidelity & Guaranty, Home, 
North America, Maryland Casualty, New 
Amsterdam Casualty, and U.S.F.&G. 

In addition to the cocktail party, sev- 
eral companies maintained informal 
headquarters, including: 

U.S.F.&G., with W. E. Pullen, agency 
vice-president; T. R. Phipps, Virginia- 
Maryland-West Virginia manager; C. B. 
Gamble, vice-president F. & G.; J. D. 
Hall, assistant agency director. 

North America, with J. J. Moore, man- 
ager; R. E. Miller, assistant manager, 
and Kenneth Bennett, special agent, 
Baltimore; Charles Jones, manager: M. 
G. Campbell, inland marine, and Paul 
Egbert, fire, Wilmington. 

John Roane, independent 
Baltimore and _ Salisbury, 
Roane. 

Poor, Bowen, Bartlett & Kennedy 
agency, Baltimore, with Bertram Boone, 
P. D. Bowen, J. D. Barrett and H. A. 
Kennedy. 

Fidelity 


adjuster, 
and Mrs. 


& Deposit, Owen Donegan, 
Baltimore vice-president. 

Ohio Farmers, Ralph Mecum; Ohio 
Farmers Indemnity, Andrew L. Hanigan. 

John Owen, secretary, represented 
Corroon & Reynolds in his old stamping 
grounds. 

T. A. Long, vice-president; John L. 
Shaw, Jr.. agency superintendent, and 
William Frakes, bond superintendent, 
were on hand from the United National 
Indemnity head office. 

A feature article appeared recently in 
the Baltimore Sun about George 8S. Rob- 
ertson, executive secretary, who handles 
11 organizations including Baltimore 
Assn. of Life Underwriters and General 
Agents & Managers Round Table, a life 
group. Mr. Robinson has attended 5,000 
meetings in his career as organization 
secretary. His office processes 50,000 
pieces of mail and handles $200,000 each 
year. 


Federation Hears Dineen 


December 2, 1948 


Superintendent Dineen substituted for 


Lt. Gov. Joe Hanley at the annual 
luncheon of Insurance Federation of 
New York. Mr. Hanley recently re. 


turned to his home from the hospital 
where he had undergone an eye opera- 
tion. Robert V. Branion, eastern man- 
ager for Zurich, was chairman of the 
luncheon committee. 


Cats Meow to Elect 


Louis 


ST. LOUIS—The St. court 
of Cats Meow will elect officers at a 
luncheon meeting Dec. 6. Two com- 


plete tickets are being submitted. 


New Company in B. C. 


Progressive Insurance Co. of Canada 
has been formed in British Columbia, 
with head office at Vancouver. It has 
been licensed to write various fire and 
casualty lines. 
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rot depend on book values 
for insurance is dangerous. 
Current values established 
by appraisal furnish the 
proper basis for coverage, 
re-rating, and proof of loss. 
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Landwehr & Company 


INC. 


Long Haul Trucks 
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‘Overcontident, Behind Times, 
Agent Says of Companies 


NEWARK—The fire and casualty 
companies are over-confident; they are 
not keeping pace with the times, Whit- 
ney H. Roddy, local agent at Bloomfield, 


N. J., asserted in a talk before the New 
Jersey Fieldmen’s Assn. General busi- 
ness is Off, he said—cancellations are 


more prevalent, money is harder to col- 
lect, and new business has to be earned. 
The day of order taking is over. The 
average agent is affected by the change 
and the insurers in turn will be hit. 

Mutuals have made great inroads into 
the business. The real reason is that 
they have trained men selling their 
products, men who know policy cover- 
ages and sales arguments, Mr. Roddy 
said. A large number of agents do not 
know the policies they are selling, nor 
the rates or coverages. Many do not 
even know how to look up a manual 
for the information. 


Select Agents Carefully 


No great care has been taken in the 
fire and casualty fields to select and 
educate agents, he said. Life com- 


panies have made great strides in pro- -- 
but | 
exercise great care in hiring and | 


duction as well as public relations, 
they 
training the people who represent them. 
For example the life company 


inter- | 


views the agent, gives him an I.Q. test, | 


has him visit the home office to meet 
company officials, puts him through a 
three or four week school, appoints him, 
has him attend sales meetings each 
month, and has him attend the company 
convention annually. Of these 
things the life company does, the casu- 
alty and fire company does only the 
interviewing of the agent an’ makes 
his appointment. 

Mr. Roddy said he had purchased 19 
agencies in the past 10 years, all of 
which have proved profitable—but only 
because he called on the accounts of the 
agencies personally and sold them the 
services his agency had to offer. The 
reason a number of these agencies failed 
was because the agent did not know his 
business sufficiently. He knew two or 
three lines, perhaps fire and auto, and 
those were the coverages he sold. Mr. 
Roddy doesn’t think this was the agent’s 
fault but the company’s. Either the 
company shouldn’t have appointed him, 
or it should have trained him adequately. 

fhe result is an injustice to the agent, 
assured and company. 

Companies are having headaches with 
the personal property floater and the 
storekeepers liability policy today, he 
said. Why? Because the agent doesn’t 
understand the contract, what it is or 
what it costs. He recommended a pro- 
gram for special agents: 


Selecting Special Agents 


Determine the volume of business the 
company wants in the territory and 
don’t think they won’t have a quota in 
1949 or 1950, because the gravy train is 
over; appoint 48 agents who want to 
make insurance a career; no special agent 
op service more than this number, and 
if he does a good job on them, he will 
have better results than with 120 that 
include 72 dead heads. 

Once a month, the special agent 
should hold a class for his agents to 
review policies readily saleable, provide 
new sales suggestions, introduce new 
angles of business, encourage ideas, tell 
them what the company is looking for 
in underwriting, and answer their ques- 
tions. He should make two selling calls 
with each agent each month by appoint- 


ment. He should set a quota for each 
agent and advise him monthly of his 
Progress. He should praise the agent 


oo he does a good job—encourage 
him 

Two years ago, a life general agent 
Pressed Mr. Roddy to set aside each 
Wednesday to sell life insurance with 
him. Mr. Roddy didn’t have the time, 
but agreed to experiment with the idea 
for one month. Since that time, Mr. 
Roddy has never missed a Wednesday. 


seven | 








Why? Because that day pays off in 
dollars and cents, and that is why he 
is in business, he said. If a selling pro- 
gram works for a life company, a vac- 
uum cleaner concern and every other 
progressive business, why shouldn’t it 
work for casualty and fire insurers? 


Form Insurance Society 
at University of Wisconsin 


Contributions of University of Wis- 
consin toward teaching, research and 
public service in the field of insurance 
will be discussed at the meeting of Wis- 





consin Insurance Society at Madison 
Dec. 6. 
The society is a new student group 


on the university campus, organized to 
bring about closer association between 
insurance leaders and students of in- 
surance. More than 50 invitations for 
the first meeting have been sent to 
presidents of Wisconsin insurers, all of 
whom have been voted honorary mem- 
berships in the society. Associate mem- 





students at 
engaged in 


bership is open to former 
the university who are now 
insurance. 

Le Roy Luberg will outline job op- 
portunities and discuss careers of for- 
mer students in the insurance field. 
Nearly 1,000 students are enrolled in the 
elementary insurance courses this year. 





Three Join Denver Firm 


Three additions have been made to 
the staff of the O’Rourke, Beery & Dan- 
iels general agency at Denver. 

Doyle Dawson has joined the firm as 
assistant to J. T. Weaver, claims man- 
ager. Mr. Dawson attended Oklahoma 
university and has had insurance claims 
experience. 

Keith McChesney has been named 
comptroller. He is a graduate of Den- 
ver university and for many years was 
with the home office accounting depart- 
ment of Merchants Fire of Denver. 

Richard England, Jr., joined the firm 
as underwriter in the fire and inland 
marine departments. 


J. J. Mitchell Joins R. B. H. 


James J. Mitchell has joined the Chi- 
cago staff of the Rollins Burdick Hun- 
ter Co. agency and will manage the 














Ms 


aviation insurance and special risks de- 
partments. 

Mr. Mitchell was born in Canada and 
is an aluminus of Illinois Institute of 
Technology. He was for 6% years with 
Aero Insurance Underwriters in under- 
writing and claim adjustment and finally 
as manager at Chicago. He has flown 
since 1939 and is a commercial flight in- 
structor and recently made two trips to 
Europe and South America as a pilot 
and technical insurance observer in the 
study of international air cargo opera- 
tions. 


Wilkins Now Independent 


Richard Wilkins, with more than 12 
years’ expericnce in claim work, has be- 
come an independent adjuster at Alex- 
andria, La. He started with the claim 
department of the Aetna Life companies 
at Dallas, later joined General Adjust- 
ment Bureau, and for the past four years 
has been with Hartford Accident at 
Houston, and Alexandria. Since Sep- 
tember he has been with Adjuster Eu- 
gene H. Miazza at New Orleans han- 
dling storm losses. 





Edward L. Hughes, special investi- 
gator for the FBI, will address the 
Mutual Insurance Club of Columbus. 
Dec. 6. 


Looking Back eee and AHEAD / One adel years ago The Liverpool wend 


& Globe Insurance Company Ltd. was just getting started in the United States— 
in a few rooms at 56 Wall Street and with a personnel consisting of two men, 
Alfred Pell (the L & L & G’s first authorized agent in the United States) and one 
clerk. Today the Company can point to service offices countrywide, staffed with 
experienced personnel, and a nation-wide network of capable field men who have 









Sr KM Teas in the United States 





been thoroughly trained in the Company’s Educational School. 


These established facilities and the planned activities which are gradually taking 
shape will serve as a constant reminder that the L & L & G keeps looking ahead 
and molding its services to keep pace with ever-changing times. 


~ 18 LIVERPOOL AND LONDON 
DAND GLOBE TASURANCE CO. LTD. 


a saber unit of the ROYAL-LIVERPOOL GROUP « 150 William St., New York 8, M. Y. 
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Q. and A. Section Proves aneler 
Feature of Indiana Meeting 





Garage liability insurance was the 
most popular topic at the “Information 
Please” forum during the meeting of 
Indiana Assn. of Insurance Agents at 
Indianapolis last week. Despite the fact 
that it was held the morning after the 
dinner, it attracted an overflow crowd. 
The panel consisted of three agents, E. 
E. McLaren, Indianapolis, who also 
teaches insurance at Indiana University 


extension division there, F. B. Porter, 
Lafayette, and J. Hoch, Richmond; 
and three company representatives, R. 


W. 
pool group, 
Fidelity & Deposit, 
manager Ohio Casualty, all of Indian- 
apolis. J. C. O’Connor, editor “Fire, 
Casualty & Surety Bulletins” and asso- 
ciate editor THE NATIONAL UNDERWRITER, 
was moderator. 

Every member of the panel got into 
the discussion of garage liability insur- 
ance, which brought out a host of ques- 
tions from the floor, in addition to those 
submitted in advance. 

Mr. Scanlon was the first member 
questioned on garage liability, being 


Swanson, state agent Royal-Liver- 
B. R. Turner, Jr., manager 
and J. P. Scanlon, 


asked about the personal coverage of the 
wife of an individual dealer, who assigns 
to his wife for personal driving an auto- 
mobile registered in his name. He 
pointed out that the garage liability 
policy does not cover pleasure use of an 
automobile not owned by or in charge 
of the garage for use principally in ‘busi- 
ness and consequently that the personal 
liability of the insured’s wife is not 
covered under those circumstances. This 
led to a discussion of additional interests 
coverage, in which Mr. McLaren pointed 
out that the blanket additional interests 
endorsement extends the coverage to 
take in more people, but does not make 
the policy cover more situations or any 
greater use of automobiles. 

The question of an automobile dealer 
engaging in other businesses came up 
and Mr. Hoch pointed out that the ga- 
rage liability policy, while very broad, 
is not a comprehensive liability policy, 
and covers only garage operations and 
some pleasure use of automobiles. He 
suggested, backed by the entire panel, 
that an insured in this boat should have 

(CONTINUED ON PAGE 27) 
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prescriptions that would relieve much of the nation’s 
grief from fire devastation, their instructions would 
like this. We, as protectors of the 
public’s goods, must teach these lessons through 


look something 
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Prominent Hoo- 
siers photographed 
at recent N.A.I.A. 
Chicago convention 
—J. W. Kirkpatrick, 
Muncie; Chris Zoer- 
cher, Tell City, and 
Selby Martin, Mun- 


cie. 








Personal Mention at 
Big Indiana Convention 


Press table notes from annual conven- 
_tion of Indiana Assn. of Insurance 


Agents: 


U.S.F.&G. home office was represented 
W. E. Pullen, vice-president and 
agency director, and Breck Gamble, 
vice-president F. . J. E. Messick 
and J. E. Messick, Jr., of the Indiana 
management firm were on hand, as well 
as James Henthorn, field superintendent, 
and Berward Niehaus, Norman Geyer, 
Robert Pettinger and Richard Baker, 
zone managers. 

Executive Secretary H. E. McClain got 
a laugh at the opening session when he 
apologized for having billed Senator 
Martin of Pennsylvania as a “majority” 
leader. The statement was true when 
the program went to press, he said. 

America Fore group was represented 
by C. J. Lingenfelder, secretary, B. 4 
Walinder, secretary in charge of the 
farm and hail department, and H. J. 
Petrie, examiner from the western de- 
partment. 

H. G. Eason and R. D. Denton, vice- 
presidents, were in charge of Wolverine 
headquarters assisted by State Agents 
Clifford Spaulding and George Huttman 
of Indianapolis. 

J. M. Merritt, Columbus, assistant ex- 
ecutive secretary, of Ohio Assn. of In- 
Surance Agents, was on hand and took 
a bow. 

Paul 


by 


Crimans, Indianapolis, branch 
manager of Dearborn National, intro- 
duced C. W. McDonnell, agency secretary 
and Howard Cannon of the home office 
agency department. 

D. K. Kennedy, president was on hand 
for Pioneer Equitable, assisted by W. S. 
tamey, secretary; K. E. Kinnear, assist- 
ant secretary, and W. N. Adams, cas- 
ualty manager. 

North America headquarters featured 

. T. Moyer, assistant secretary, and 
Charles Littlepage of the home Office, 
as well as C. B. Crist, state agent, and 
Carl Bloomer, Indianapolis casualty 
manager. 

J. M. Hogle, vice-president and gen- 
eral manager, was in charge of Vernon 
General headquarters, assisted by H. H. 


3redell, secretary; J. D. Smith, agency 
superintendent, and Russell Dixon, ex- 
ecutive state agent. 


Home of New York headquarters were 
in charge of George Craig, manager 
farm department, and Kyle Simpson, 
manager Home Indemnity, from Chicago. 

On hand for Capitol Indemnity were 


R. M. Morrell, vice-president; James 
West, vice- president and superintendent 
of agents, and J. M. O’Toole, special 
agents. 


James Ray and Walter Dithmers of 
the Ray & Dithmers general agency of 
Indianapolis maintained headquarters. 
Mr. Dithmers was also on the program 
at the local board dinner. 


Vice-president Don Kaga was in 
charge of Secured’s headquarters, as- 
sisted by R. W. Miles, vice-president in 
charge of casualty; H. E. Thomas, sec- 
retary-treasurer; J. E. Knapp, secretary 
of the fire company; and . Baker, 
George Juenger, and William Harris, 
special agents. 

Herman Wells, Indianapolis 
agent, maintained headquarters. 

Crum & Forster headquarters were 
presided over by State Agent R. O. Rich- 
ards and Special Agents J. C. Wharton, 
Jr., R. T. Wheat and J. T. Mosier. 

Indiana Ins. Co. had headquarters in 
charge of E. Newhouse, superintend- 
ent of agents; Charles Barler, John 
Keiser, A. H. Behrends, and R. L. Miller 
of the Indiana field and W. P. Cooling, 
John Hume, Lyle Brucher and J. J. 
Lamb of the home office. 


general 


Chapman Jones, superintendent of 
agents, represented the home office of 
American Automobile. William Koch, 
branch manager, and Thomas Fitz, 
claims manager, were on hand from the 
Indianapolis office. 

Emmeo featured Vice-president Thomas 
Shortall, as well as Walter Cook, assist- 
Prange, bond department manager, from 
ant superintendent of agents, Frank 
the home office, and Millard Jones, In- 
dianapolis manager. 

Past President F. C. Richardt, Evans- 
ville, was chairman of the nominating 
committee and Chris Zoerc her, Tell City, 
also a past president, headed the resolu- 
tions committee. 

Ralph Hill of the Hill & McGurk gen- 
eral agen ney of Indianapolis was on haem 


Seal Wood Plant Rates” 


British Columbia Underwriters Assn. 
has suspended all rates on woodworking 
plant risks as a result of recent severe 
losses in that category. The former 
15% surcharge has been upped to 334%. 
Multiple location blanket rates also have 
been suspended. 
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LONG HAUL TRUCKS 
KURT HITKE & COMPANY 
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Chicago 4, 
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Treatments of Larger Risks 
in Casualty Field Told 


The talk of Superintendent Dineen of 
New York insurance department on the 
].U.B. at Buffalo has been printed with 
an appendix. In this he sets out several 
illustrations of how the casualty busi- 
ness responds to the needs of larger 
risks. On  workmen’s compensation 
there are discounts depending on size of 
premium, plus experience and retrospec- 
tive rating. Auto B.I. and P.D. pre- 
miums are discounted for fleets of five 
cars or more. 

Under O. L. & T. the rates on con- 
struction operations are reduced as the 
contract price increases, and the risk 
may be experience rated. In burglary, 
the average rate declines as the amount 
of insurance increases. There are dis- 
counts on glass, depending on size of 
premium. He also points to the de- 
crease in per cent of basic rate in the 
boiler and machinery line under certain 
circumstances, and the declining scale of 
charges under fidelity according to num- 
ber of employes. There are reductions 
in inland marine cover of jewelry and 
furs as insurance increases, and dis- 
counts for collision in fleet rating under 
automobile physical damage. 

Mr. Dineen frequently has alluded to 
the manner in which the casualty busi- 


ness has met the problem faced by the — 


multiple location risk underwriters. 

It was said in the 
Tuesday that there has been a change 
in sentiment at the top executive level, 
in favor of discounts and debits on mul- 
tiple location business, away from the 
average plan now approved on a tem- 
porary basis in 46 states. 


Marsh & McLennan Is Host 


Marsh & McLennan will again be host 
to those attending the meeting of Insur- 
ance section of American Management 
Assn. at the Drake hotel, Chicago, 
Thursday evening. This will be a cock- 
tail party and buffet. Marsh & McLen- 
nan has been host on these occasions 
regularly for a good many years. In ad- 
dition to the Chicago head office group 
of M. & M., there will be representatives 
on hand from 15 other cities. 

Thursday evening will be a festive oc- 
casion during the A.M.A. meeting, as 
Rollins, Burdick, Hunter will also be 
giving a large cocktail party and buffet 
that evening on its 50th anniversary. A 
number of other brokerage firms are en- 
tertaining in a smaller way. Fred S. 
James & Co., for instance, will be host 
to a group. 

American International Underwriters 
was host at a cocktail party at the 
Drake Wednesday afternoon for the 
early arrivals. 


Plan Educational Program 


Completion of plans for a broad edu- 
cational program to be sponsored by 
Michigan Assn. of Insurance Agents in 
cooperation with educational institutions 
is expected to be accomplished at a 
special committee meeting next week in 
Detroit. 

Committee consists of M. 
Marsh & McLennan, Detroit; 


Robert Olp, 
H. 


insurance district | 


‘ 


Thompson Stock of the Arthur S. Stock | 


director of education 
John Goodell, Lan- 
Russell A. Brad- 


agency, Detroit, 
for the association; 
sing Insurance agency; 


Hoosier Chief 








Allen A = 
K.  ieseiead & C 
Muncie, who was 


elected president of 
Indiana Assn. of In- 
surance Agents at an- 
nual meeting. 





ley, Ann Arbor, president Michigan as- 
sociation; Waldo O. Hildebrand, Lan- 
sing, secretary-manager Michigan asso- 
ciation; Windle Jarvis, secretary-man- 
ager Detroit association; C. Gilbert 
Waldo, Bosquette & Co., Detroit, state 
association treasurer. 

It is hoped, according to Mr. Hilde- 
brand, to establish a strong and well- 
rounded program utilizing facilities of 
the University of Michigan and possibly 
Michigan State college and including, 
if possible, establishment of sound 
property insurance courses in all other 
colleges and some high schools of the 
state. 





Tenn. Committee Organizes 


NASHVILLE—The governor’s fire 
prevention conference met at his office 
for organization. Leon McGilton, 
American, was appointed on the com- 
mittee to represent Tennessee Fire Pre- 
vention Assn. and Chief John Ragsdale 
to represent Tennessee Firemen’s Assn. 
Commissioner McCormack was elected 
chairman. However, it appears that 
Mr. McCormack and a number of the 
constitutional officers on the commit- 
tee will not be in office after Jan. 20 
and a new committee no doubt will be 
selected by incoming Governor Brown- 
ing to carry on this important work. 


Changes in Windstorm 
Rates in La. Approved 


The Louisiana insurance rating com- 
mission has approved several changes in 
windstorm rates, including those for full 
coverage. Following the 1947 hurricane, 
insurers asked for a $50 deductible. That 
filing tentatively has been approved. It 
called for an additional premium of 
50% of the regular premium for waiving 
the deductible, with a minimum charge 
for the waiver of $5 inland and $10 
along the seacoast. The rate for the $50 
deductible was reduced slightly. 

The new changes eliminate the $50 
deductible on policies covering con- 
tents, but leave it on real property. The 
50% additional premium is eliminated. 
Instead, there is a flat charge of $5 to 
$10, depending on location, for the full 
coverage. The $50 deductible is applic- 
able to each risk and not each policy in 
order not to penalize insured with sev- 
eral policies. 


Budelier Son Joins Father 


Francis Budelier has now become as- 
sociated with his father, F. J. Budelier, 
in the Budelier local agency at Rock 
Island, Ill. This connection takes place 
in the silver anniversary year of the 
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agency. Francis Budelier attended St. 
Ambrose college, completed a course im 
A. & H. insurance at Purdue univer- 
sity and worked in the home office of 
Western Fire and Western Casualty & 
Surety at Fort Scott. He recently at- 
tended the insurance school of the 
Employers group at Boston, 


F. J. Budelier served as president of 
Illinois Assn. of Insurance Agents in 
1936. 


O’Keefe and Lehan Named 


Robert F. O’Keefe and Robert J. 
Lehan have been appointed special rep- 
resentatives in the fire protection de- 


partment of Royal-Liverpool on the 
coast. ? 
Mr. O’Keefe, while serving in the 


navy, graduated in chemical engineering 
at Rice Institute and then graduated at 
Illinois Institute of Technology in fire 
protection engineering. He joined Roy- 
al-Liverpool in July of this year. His 
headquarters will be at San Francisco. 

Mr. Lehan attended Marquette uni- 
versity and joined Royal-Liverpool 
after serving in the marines. His head- 
quarters are at Los Angeles. 





declared a 
to stock 


National Union Fire has 
dividend of 35c, payable Dec, 27 


of record Dec. 7. 








OF SERVICE AND PROTECTION 


* * * 


In 1948 more than 100 American fire insurance companies are 
a century or more old—a remarkable testimony to the stability 
of insurance in the United States. Promoted by business-oper- 
ated companies and distributed by the local agent, American 
insurance provides broad and sound protection to millions of 
people. This Company thinks that celebrating anniversaries 
benefits the industry and its representatives as much as the peo- 
ple celebrating. We are proud and happy during 1948 to give 
special attention to the 100th year of our Company’s service. 
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INDEMNITY COMPANY 


Z THE INSURANCE AGENT IS A GOOD MAN TO KNOW 
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Sines National Board’ s 
Public Relations Program 


NEW YORK—Nineteen organiza- 
tions, representing all segments of the 
industry countrywide, making up the 
public relations advisory group of Na- 
tional Board, were present at an all-day 
meeting to discuss the 1949 public rela- 
tions program. Walter Beyer, vice-pres- 
ident of Home, National Board public 
relations committee chairman, presided 
at the meeting. Represented were 
adjusters, agents, brokers, managing 
agents, underwriters’ associations, bu- 
reaus, and advertisers. Regional repre- 
sentatives presented their problems so 
that they could be discussed and in- 
cluded in next year’s program to make 
it more effective. About 50 attended. 

The National Board executive com- 
mittee meets in New York City Dec. 9. 

The Stock Company Assn. will meet 
the same day. 


Offer C.P.C.U. Course 
MILWAUKEE—A program of re- 
view courses preparing for examinations 
leading to the C.P.C.U. designation is 
being inaugurated by the University of 





December 2, 1948 








Wisconsin at the Milwaukee extension 
division. The program is offered in co- 
operation with the insurance industry in 
this area and American Institute for 
Property & Liability Underwriters. Stu- 
art Struck, school of commerce of the 
University of Wisconsin, will be in 
charge of instruction, 

Wayne W. Thompson, assistant dean 
of the Institute, has been there to assist 
in arrangements. The Milwaukee C.P. 
C.U. committee consists of G. E. Seider, 
Badger Mutual, chairman; L. F. Brock, 
Fidelity & Casualty; Henry Duchac, 
Employers Mutual Liability; B. S. Her- 
rick, American Associated; Hughes Mc- 
Coy, New Amsterdam Casualty, and 
Harold W atson, Baerwald & Hoffman 


Co. agency. 


Promoted at St. Louis 


George O. Streit has been advanced 
to manager of the claims division of 
Maryland Casualty in St. Louis. Mr. 
Streit, who has been assistant manager 
of the claims division for 12 years, suc- 
ceeds Edward C. McDermott, who was 
granted an indefinite leave of absence 
because of ill health. 








The Morrison agency has been organ- 
ized at Great Bend, Kan., by Jack Morri- 
son, Jr., and Wayne L. Morrison. 
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payment of labor and material 


almost universal. 
(Sixth in a series of 








ASSIST BUSINESS TO EXPAND 


When American business needed positive assurance of its 
continued advance toward higher ground, corporate suretyship 
provided bond forms suitable to accommodate that expansion 
and thereby shouldered some of the burden incident to progress. 


Congress went a step further in 1935 by enacting the Miller Act, 
which improved the position of labor and material suppliers 
through the requirement of a separate bond guaranteeing the 


palities followed this practice, until today the requirement of 


the so-called companion bond 
ance and the other payment of labor and material costs, is 


the history of the Fidelity and Surety Industry) 





bills. Many states and munici- 


$s, one guaranteeing perform- 
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LONDON GUARANTEE & ACCIDENT CO., Ltd. 
PHENIX INDEMNITY COMPANY 


Oscar West Speaker at First 
Richmond Insurance Day 


RICHMOND, VA.—Addressing the 
opening luncheon session of the first 
annual Insurance Day here, Oscar H. 
West, Washington representative of Na- 
tional Assn. of Insurance Agents, said 
there need be no fears of federal regu- 
lation of insurance if every segment of 
the industry does its job properly. 

Dr. F. Byers Miller of University of 
Richmond told the group that the peo- 
ple are losing confidence in business be- 
cause business has lost its high sense 
of moral responsibility. Fully 50 per 
cent of the people think that the gov- 
ernment could provide them with goods 
and services more economically than 
private enterprise, he said. He urged the 
agents to keep in mind the public good 
in conducting their business and to 
keep their customers informed on busi- 
ness facts and figures. 

Another speaker at the meeting which 
was topped off with a banquet was John 
H. Eglof, supervisor, agency field serv- 


ice of Travelers in “Your Agency as an 
Institution.” S, Wade Marr, Elizabeth 
City, N. C., was the speaker at the ban- 
quet. 


Upward of 150 attended this meeting, 
sponsored by Insurance Club of Rich- 
mond. 

Robert I. Boswell of the Boswell & 
Curtis agency was named president; R. 
Coleman Rice, Phoenix of London, first 
vice-president; Edgar N. Taylor, Aetna 
Casualty, second vice-president; J. F. 


Derrickson, New Amsterdam Casualty, 
secretary; Joseph B. Cralle II, Daven- 
port Corp., treasurer. 





Name Regional Officers 


Six regional vice-presidents of Mon- 
tana Assn. of Insurance Agents were 
named at a meeting in Helena of officers 
and the executive and legislative com- 
mittee. They are: region 1, Don Burns, 
Helena; region 2, Everett. North, Bill- 
ings; region 3, John J. Braunbeck, Miles 


City; region 4, Vern Christinson, Glas- 
gow; region 5, H. Ray Welter, Great 
Falls; region 6, Robert C. Hilton, Mis- 
soula. 


Further consideration was given to a 
proposed agents’ and solicitors’ qualifi- 
cation and licensing measure, to be in- 
troduced in the 1949 Montana legisla- 
ture. 





No Objection to Hearings 


Following criticism of the practice of 
the North Carolina department approv- 
ing increases in insurance rates with- 
out prior public netice or hearings. Com- 
missioner Hodges said he has “no ob- 
jection whatever” to legislation which 
would require his department to hold 
such hearings before approving rate 
increases. 

He said that North Carolina laws do 
not require public hearings in advance 
of action on rate requests, and that even 
i#f such a law was in effect the commis- 
sion does not now have personnel needed 
to hold the hearings. 

Under the present setup, requests for 
rate increases are referred to a six-man 
insurance advisory board, made up of 
three insurance men and three noninsur- 
ance men. They meet once every three 
months to pass on major rate increases. 


Joint Dinner at Spokane 


To acquaint legislators in Spokane 
county with problems of the insurance 
business, Spokane Insurance Assn. and 
Spokane Life Underwriters Assn. held a 
joint meeting with more than 100 
present. 

E. M. Leonard, Nevers & Leonard 
agency, president of Spokane Insurance 
Assn. talked on the functions of the 
property and casualty insurance business 
and its relation to the community. 


Honor Hull's 25th Year 


Thomas B. Hull, head of the Hull & 
Co. general agency of Fargo, was hon- 
ored on the occasion of his 25th anni- 








versary of representation of Atlas at a 
dinner at the Fargo Country Club. Frank 
Ludington, western department manager 
of Atlas, presided and presented Mr. 
Hull an anniversary plaque and other 
gifts in appreciation of his association, 


Two Reins Club Speakers 


Reins Club of New York will hear 
William Delaney, of Fairfield & Ellis, 
and Emil Goerlich, Excess Management 
Corp., discuss reinsurance problems at 
a Dec. 7 dinner meeting at the Alcove 
Restaurant, 71 W. 11th street. Hugh R, 
Stephenson, Bowes & Co., will be toast- 
master. 


Madama Joins M. & M. 


Marsh & McLennan has appointed 
E. A. Madama fire department manager 
at Boston, servicing New England ac- 
counts. He formerly was with Auto- 
mobile and Standard Fire as manager of 
the general cover department and more 
recently a special agent for the compa- 
nies in Ohio. 
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Braerton, Simonton, Brown, 
Inc. 


527 Gas & Electric Building 
Denver 





Ritter General Agency 


FIRE—SURETY—CASUALTY 
655-62 Gas & Electric Building 
Phone CHerry 7451 


Denver 2, Colorado 
Colorado—Wyoming—New Mexico—Utah 





KENTUCKY 





Bradshaw & Weil General 
Agency Co., Inc. 


Starks Building 
Louisville 2, Kentucky 
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Rericnaliiael Dept. Gives 
Its Side of CCC 


“Insurance” on Tobacco 


WASHINGTON — Agricultural de- 
partment officials deny that Commodity 
Credit Corp. is violating the law of 
Kent ucky or any other state in the mat- 
ter of insurance on tobacco or other 
farm products held as collateral on gov- 
ernment loans through CCC to growers 
or farmers’ cooperatives. Stephen Wrath- 
er, assistant chief of the department’s 
production and marketing administra- 


tion, tobacco branch, says that at pres- 
ent CCC is proceeding practically on a 
self-insurance basis so far as tobacco is 
concerned. Explaining the procedure, 
Mr. Wrather said CCC increases its loan 
on tobacco to the extent of 1% cents 
per $100 value per month, or 18 cents 


per year. The rate of interest on the 
loan by CCC has not been changed and 
no premium is charged. If and when 
the tobacco collateral is sold, CCC takes 
proportionately more of the proceeds for 
the government. Loans are made on the 
basis of 90% of parity. Expenses are 
charged, including drayage, storage, etc., 
which are deducted from the sale price. 

While Mr. Wrather says the depart- 
ment has approved this program, offi- 
cials there are “reviewing the whole 
thing,” so that some future change is 
possible. In case of loss CCC reduces 
the amount of its loan by the amount 
of that loss. If fire resulted in a com- 
plete loss, the entire loan would be can- 
celled. 

Two years ago, Mr, Wrather said, 
CCC worked out an arrangement with a 
group of companies forming a syndicate 
for insurance of tobacco stored as col- 
lateral on CCC loans. Some Kentucky 
and Tennessee companies, he added, 
thought they ought to be in on the deal 
and challenged it. This plan was aban- 
doned some time ago. 


U. S. Sure of Ground 


The department has had correspond- 
ence with the Kentucky insurance com- 
missioner who, Mr. Wrather says, 
“thinks we are engaged in the insurance 
business.” Denying that, Mr. Wrather 
pointed out that CCC is a _ wholly 
government-owned corporation, he ex- 
pressed doubt that it would be subject 
to state insurance laws. Government 
lawyers have carefully considered the 
whole situation, Mr, Wrather said, and 
are sure of their ground. He thinks 
some of the critics of the present pro- 
gram do not understand it, but may be- 
lieve the former plan is still in effect. 

Mr. Wrather says CCC does not now 
engage in insurance on any basis that 
could be described as such in commer- 
cial terms. It set aside a portion of its 
funds to cover losses. The net result of 
the present program is practically the 
same as though it were strictly a self- 
imsurance plan with all the bookkeeping 
trimmings. 

At one time CCC is reported to have 
bought coverage from Hartford Fire for 
commodities held as collateral on its 
loans. CCC self-insures commodities it 
owns, as distinguished from collateral 
commodities. 


Kan. All-Industry Committee 


A Kansas “all industry committee” 
was formed at a meeting at Topeka to 
consider a joint program of public rela- 
tions and legislation. Kansas Medical 
Society’s committee on allied profes- 
sions also will be ex-officio members. 
Insurance groups represented include 
Kansas Assn. of Life Underwriters, 
Kansas Assn. of A. & H. Underwriters, 
Kansas Assn. of Insurance Agents, 
Wichita Assn. of General Agents & 
Managers, Assn. of Kansas Life Com- 
panies. Bert A. Hedges, Business Men’s 
Assurance, Wichita, is acting as chair- 
man. 


Will Hear N. C. Protest 


The North Carolina insurance advi- 
sory board is willing to meet with the 
state board of education to hear protests 
against a recent 25 per cent increase in 


school building insurance premiums. No 
date has been set for the meeting. 

The 25 per cent increase was approved 
by the advisory body and went into ef- 
fect July 1 without previous notice. The 
education board protested and requested 
a readjustment, Commissioner Hodges 
of North Carolina later informed the 
body that he and the board could see no 
justification for the action. Then the 
board met a second time and requested 
a hearing before the insurance body. 


Valuation Endorsement 


The so-called collision valuation en- 
dorsement which is being used by a 
number of companies on the Pacific 
Coast, and which was just recently dis- 
approved for use in the state of Wash- 
ington, is an instrument that provides 
that the settlement under the collision 
portion of an automobile policy shall 
not be in excess of the amount of fire 
and theft protection. The wording is: 
“In consideration of the rate and pre- 
mium at which this policy is issued, it 
is understood and agreed that the limit 
of liability for collision coverage shall 
not exceed this company’s proportion 
of the limit of liability for other perils 
insured against under this policy, nor the 
actual cash value, whichever is less.” 


emai Bills Due 
for Wash. Legislature 


SEATTLE—The W ashington legisla- 


ture will consider a number of insurance 


bills at the session starting Jan. 10, al- 
though Commissioner Sullivan antici- 
pates little in the way of proposed 


amendments to the recodified insurance 
laws completed in 1947. 

A broad form financial responsibility 
law, substantially the same as the bill 
which was vetoed by Governor Wallgren 
in 1947, will be introduced again. The 
new bill is being drafted under sponsor- 
ship of Washington Assn. of Insurance 
Agents. An informal hearing will be 
held here shortly to explain principal 
features of the bill. 

The vetoed measure provided for re- 
ports by all parties to an accident to the 
director of licenses and the posting of 
security for one year to cover any pos- 
sible judgment arising out of the acci- 
dent. The reports and the posting re- 
quirement would apply to all drivers in- 
volved in an accident regardless of fault. 

A fight looms over the proposed un- 
employment compensation disability bill 
\ law similar to that presently in effect 
in California is being advocated. One 
faction of the insurance business favors 
enactment of a so-called compromise bill 
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which would give private carriers an op- 
portunity to compete for the business, 
while the other element is vigorously op- 
posed to compromising on the principle 
of permitting the state to enter any 
branch of the insurance business. The 
latter group contends that an optional 
bill is only such in name and the even- 
tual result will be to set up conditions 
leading to a state monopoly similar to 
the workmen’s compensation field. 

It is also considered likely that a state 
liability and property damage insurance 
fund measure will be introduced either 
on an out-and-out insurance basis or on 


a judgment guaranty plan, motorists pay- 


ing the premium when they purchase 
their vehicle registration license. 


Joins DeMille Agency 

Howard R. Dahn, 
cently as special agent at Seattle for 
Fire Association has joined the C. B. 
DeMille general agency of Seattle as a 
special agent. Mr. Dahn has been in the 
insurance business since 1938, except for 
four years’ service in the navy. Before 
the war he was with Sunset Underwrit- 
ers at Olympia and later associated with 
the Harry Lindley agency, also of Olym- 
pia. In 1945 he joined Bates, Lively & 
Pearson as a special agent, resigning to 
go with the Fire Association a year ago, 


who resigned re- 
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The Insurance Exchange 
Building, because of its impos- 
ing architecture, its standards 
of service and the uniformly 
high character of its insurance 
tenants, is nationally known 
as the Middle West’s most dis- 


tinguished insurance address. 


INSURANCE EXCHANGE BUILDING 


L. J. SHERIDAN & CO. 


Chicago's Largest Office Building is 
America’s Greatest Insurance Building 


Inquiries regarding office space 


Management Agent 


175 WEST JACKSON BOULEVARD, CHICAGO 4 


Telephone Wabash 0756 


presently available, or which 
may be available at a later date, 
are invited from well estab- 
lished and responsible firms in 
insurance and allied lines seek- 
ing a desirable, convenient and 
strategic Chicago location. 
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F. G. Cargill Marking 35th 
Year with North British 

Frank G. Cargill, executive repre- 
sentative for North British in_ north 
central Illinois, is celebrating his 35th 
anniversary with the company. 

Mr. Cargill joined North British in 
1913 as Illinois special agent. In 1927 
he was transferred to the New York 
home office as assistant general agent 
of the automobile department. Two 
years later he was appointed assistant 
general agent of the then combined 
western department. Later he returned 
to Illinois as executive representative in 
charge of the northern section and the 
survey department, with headquarters 
in Chicago. 

Mr. Cargill is a past president of IIli- 
nois Fire Underwriters Assn. and past 
most loyal gander of Illinois Blue Goose. 
At present he is secretary of Fire Un- 
derwritets Assn. of the Northwest. 


Holtz Acting M-L-G 

Harold Holtz, Millers National state 
agent, Topeka, is acting most loyal 
gander of Kansas Blue Goose following 
the resignation of George L. Hampton, 
who was promoted to assistant man- 
ager of Phoenix of Hartford at Chicago. 

Byron R. Ward, Glens Falls state 
agent, Topeka, is the new editor of 
“The Jay Honk,” newsletter of the 
Kansas pond, succeeding C. E. Stiehl, 
London & Lancashire, who was ad- 
vanced by his company to agency super- 
intendent at Chicago earlier in the year. 
Emil Janousek, wielder of the Sunflower 
puddle at Wichita, is assistant editor. 





Winchester to Speak in Pa. 


The combined November-December 
meeting of Anthracite Field Club has 
been scheduled for Dec. 7 at the Sterling 
hotel, Wilkes-Barre. The speaker will 
be P. M. Winchester, general manager 
of the eastern department of General 
Adjustment Bureau, his subject being 
“Loss Adjustments.” 


Wagner Conn. Club Speaker 


Frank Wagner of the Connecticut de- 
partment will speak at a meeting of 
Connecticut Field Club at Hartford Dec. 
6. The New Haven members and the 
Western Massachusetts Field Club will 
be guests during the social hour. 


Kansas Inspections Sought 


Kansas Fire Prevention Assn. has re- 
ceived invitations from Liberal, Phil- 
lipsburg and Iola for town inspections. 
The invitations will be considered at the 
January meeting. 


Hutchison in Pa. Field 


Pacific National Fire has appointed 
Wilbert N. Hutchison as special agent 
for Virginia and western Pennsylvania. 
His headquarters will be in the Invest- 
ment building, Pittsburgh. 


Seattle Pond Activities 


Seattle Blue Goose held its monthly 
dinner meeting Nov. 26 and viewed a 
sound movie shown by the state game 
department. The pond will hold its 
Christmas Hi Jinx Dec. 17 at the Gow- 
man Hotel. 

The ladies auxiliary is staging a thea- 
ter party Dec. 1 and its Christmas party 
Dec. 13. 


Home Names Spencer in West 


Van N. Spencer has been made a 
special agent for Home in Utah, eastern 
Nevada and southern Idaho. He will 
make his headquarters at Salt Lake City. 





Insurance Women of Pittsburgh had 
their annual “bosses night” dinner last 
month with Miss Gladys Martin, presi- 
dent, in charge. Miss Virginia C. 
Weaver was chairman of entertainment. 


R. I. Situation 
in Cal. Clarified 


A statement has been issued by Stew- 
art B. Hopps of the Rhode Island to 
clarify the “misunderstanding of our 
situation” in California. In substance, 
Mr. Hopps says: 

Several months ago the Rhode Is- 
land filed with the California insurance 
department all necessary papers in con- 
nection with enlarging its license to in- 
clude multiple lines. At about this time 
there was considerable discussion as to 
a possible merger between the Rhode 
Island, Wm. Penn, National of Denver, 
and Pioneer Equitable. 

The California commissioner verbally 
suggested that in view of the imminence 
of merger he would hold up extending 
the license until the merger had been 
agreed upon. He further requested per- 
mission to have one of his examiners 
join with the examiners of the four 
home office states involved in studying 
the figures which would materialize if 
the companies merged. 

Some time ago it became apparent 
that a merger was unlikely and, as of 
Sept. 30, the Rhode Island obtained 
strong independent reinsurance and can- 
celled all business arrangements and all 
outstanding reinsurance contracts with 
Wm. Penn, National and Pioneer Equit- 
able. 

In view of the Rhode Island’s com- 
pletely independent stand, the commis- 
sioner was pressed for a multiple line 
license, but no action was forthcoming. 
Considerable bitterness developed over 
the situation and Rhode Island’s attor- 
neys filed an action for writ of man- 
damus ordering the commissioner to 
show cause why such an extended li- 
cense should not be granted. 

The California department threatened 
that if any such action were taken it 
would revoke the company ’s license for 
fire business and cause it to reinsure 
its outstanding liability. Rhode Island’s 
counsel discovered that actual confer- 
ences to this effect were taking place 
with the attorney general’s office and 
they immediately applied for a restrain- 
ing order to prevent the commissioner 
taking any capricious action against the 
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STENOGRAPHIC, TYPING, DICTAPHONE, 
BILLING, GENERAL OFFICE HELP AVAILABLE 


ees are experienced and are cov- 


proof emplo 
orkmen’s Compensation. 


ered by 


Hennesy Temporary Service 
82 W. Washington Street CEntral 6-3552 














FOR SALE 


A small stock fire company, good trade name 
and in sound financial standing. Address S-53, 
The National Underwriter, 175 W. Jackson Blvd.. 
Chicago 4, Illinois. 














AVAILABLE 

Experienced casualty and fire insurance execu- 
tive able to develop, sell and underwrite all 
insurance lines pom of opportunity to connect 
with agency or brokerage firm on a part time 
basis or to buy a part interest in the business. 
Address S-54, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 











Desire to purchase small (inactive or virtually 
inactive) stock fire insurance company with 
charter in Missouri or nearby state. Considera- 
tion must not be greater than $50,000. Write 
Box S-56, The National Underwriter, 175 W. 
Jackson Blvd‘, Chicago 4, Illinois. 
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The Season’s Greetings 


Our directors, our officers, 
and our employees, join in wish- 
ing happiest of holidays for the 
members of the ‘Springfield 
Group Family" of agents and 
insurance 


brokers, and ‘for 


people everywhere. 


May health and prosperity be 
yours in 1949. 











THE SPRINGFIELD GROUP 


SPRINGFIELD FIRE AND MARINE INSURANCE COMPANY SPRINGFIELD, MASS. 
CONSTITUTION DEPARTMENT . . + + «+ « « « SPRINGFIELD, MASS. 
SENTINEL FIRE INSURANCE COMPANY + « « « « SPRINGFIELD, MASS. 
MICHIGAN FIRE AND MARINE INSURANCE COMPANY - «+ DETROIT, MICH. 
NEW ENGLAND FIRE INSURANCE COMPANY . . .« «~ SPRINGFIELD, MASS. 
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company or its general agents without 
due process of law. 

This injunction was granted by the 
superior court. Company counsel then 
felt that it was better to proceed to a 
final hearing on this injunction than to 
press the writ of mandamus even though 
the writ was filed. 

The examination of the Rhode Island, 
independent of any examination in con- 
nection with the merger, is continuing 
and a verified balance sheet as of Sept. 
30, giving effect to the various reinsur- 
ance changes, is expected within the 
next two weeks. 

No question has been raised by any of 
the examiners as to the solvency of the 
Rhode Island. 


Merger Is Effected of 
Richmond and Westchester 


Stockholders of Richmond and West- 
chester Fire have approved a merger of 
the companies in the name of the latter. 

The consolidated financial statement 
based on market values of Aug. 31, 
which were the figures used in fixing 
the value of shares of the respective 
companies, show assets $40,843,000, of 
which $23,237,000 is cash and govern- 
ment bonds; premium reserve $15,390,- 
000, and surplus to policyholders $17,- 
948,000. 


New Alabama Insurer 
Is Making Progress 


Mobile Fire & Marine which was 
chartered and got under way in Ala- 
bama early in August, has already writ- 
ten more than $30,000 in premiums. The 
capital is $100,000 and net surplus is 
$50,000. The management is pursuing 
a conservative course and is writing 
selected automobile physical damage 
lines and protected dwelling and com- 
mercial properties in the state. 

The home office is at 452 Government 
street, Mobile. The president is Harris 
Masterson, who is president of Harris 
Motors, truck and automobile concern 
of Mobile; James Burke, the vice-presi- 
dent, is president of Jim Burke, Nash 
automobile dealer of Birmingham. 
George C. Wilkinson, Mobile, the treas- 
urer, has several interests in the south- 
east. Albert Jordan,,the secretary, is 
president of First Finance, Inc., of Mo- 
bile. The executive vice-president and 
general manager, Frank Bunkley, is 
chairman of the ABC Board of Alabama. 


Western Fire of Kansas 
Adds $800,000 to Resources 


Western Fire of Fort Scott has 
amended its charter increasing the cap- 
ital stock from $600,000 to $1 million 
represented by 100,000 shares of $10 
par value. The additional shares are 
being sold to Western Casualty & 
Surety at $20 per share, thus adding 
$400,000 to the surplus of the fire com- 
pany. 

This transaction will be completed 
during December, at which time West- 
ern Fire will have paid- -up capital of 
$1 million and surplus in excess of $1 
million. 


Agricultural Companies’ Dividends 
Agricultural has declared a dividend 
of 75 cents a share, payable Jan. 3 to 
stockholders of record Dec. 15. “ 
Empire State will pay a dividend of 
50 cents a share Dec. 16 to stockholders 


~ 


of record Dec. 7. 


NEW YORK 


NEW COMPANY CAFETERIA 


North America is joining the increas- 
ing number of companies with offices in 
downtown New York City operating 
luncheon cafeterias for their employes. 
North America’s will be on the third 
floor of the 99 John Street building. 
Home is planning to open one soon. 

Companies have found, because of 
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crowded conditions in financial district 
restaurants, that many employes are un- 
able to complete their lunches within the 
normal 45 minutes or one hour luncheon 
period and are delayed in returning. 
Getting lunches at cost also saves 
money for the employes. Among other 
companies that have employe cafeterias 


in the district are U.S.F.&G., America 
Fore, American Surety, and Atlantic 
Mutual. 


VANDERBECK AT N. Y¥. C. POND 


Robert V. Vanderbeck, assistant secre- 
tary of Eastern Underwriters Assn., 
took the place of Manager Frederick 
Doremus at the meeting of the New 
York City Blue Goose this week. He 
spoke on “Public Relations. Mr. Dore- 
mus was called to Boston at the last 


CHICAGO 


MUNN TO CHICAGO OFFICE 





Edward E. Munn, formerly of the 
New York office of Marsh & McLennan, 
has been transferred to the Chicago of- 
fice. He will provide assured specialized 
and uniform assistance in the prepara- 
tion and settling of fire and allied line 
losses. 

Mr. Munn has been in the New York 
office loss department for 242 years, and 
before that was for seven years with 
Western Adjustment at Cincinnati. He 
attended Dartmouth for two years, and 
graduated from University of Chicago 
in 1934. He is a son of Clarke E. Munn, 
head of Cook County Loss Adjustment 
Bureau. 





Hyde Perce, 
Chicago “Journal of 
address the meeting of 
Insurance Examiners of 
20 

Insurance Distaff Executives Assn. of 
Chicago is meeting the evening of Dec. 
9 in the offices of H. & A. Underwriters 
Conference for a Christmas party. 


insurance editor of the 
Commerce,” will 
Assn. of Fire 
Chicago, Jan. 


Taylor Heads Aetna Fire 
Reinsurance Department 


Ralph W: Taylor, agency supervisor 
in the southern department of Aetna Fire 
and its fire subsidiaries, has been. ad- 
vanced to superintendent of the rein- 
surance department, succeeding Arthur 
C. Burnham, who will retire early next 
year. 

Raymond H. Arnold, 
southern department, becomes agency 
supervisor to succeed Mr. Taylor, and 
Ralph H. Blodgett, underwriter in the 
New England department, agency su- 
pervisor. 

Mr. Taylor has been with Aetna 28 
years, beginning as a mail boy and ad- 
vancing through the reinsurance, loss 
and brokerage departments to examiner 
in the southern department in 1923. He 
filled this position until 1940 when he 
was appointed agency supervisor for 
Georgia, Florida and South Carolina. 

Mr. Arnold joined Aetna in 1926, and 
became assistant examiner in the Texas 
field. For years he has been examiner 
for Alabama. 

Mr. Blodgett began as a mail boy 26 
years ago. He worked inthe New York 
suburban, the Pennsylvania and then 
New England department with four 
years in the war damage department. 


examiner in the 


Jacoby in New Connection 


A. H. Jacoby Jan. 3 will become asso- 
ciated with Wagner & Glidden and 
Toplis & Harding, Chicago adjusting 
firms. He has been with Aetna Life and 


affiliated companies for 23 years and was 
attorney in charge of the legal division 
of the Chicago claim department for 
about 20 years. 

Mr. Jacoby is past president Chicago 
Surety Claim Assn. 
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Production Program for 1949 


Casualty estimated, 
are running approximately 25% ahead 
1947. This compares with around 
for the fire business. However, 
some are convinced 
that 1949 will be the turning point; that 
next year the will level off, 
and they turning their attention to 
production for the first time in several 


premiums, it is 


of 
15% 
casualty executives 
business 


aTe 


years. 
This 


cussion 


reflected in a dis- 
of the problem by the chief ex- 
of one of the larger and more 
companies. The top man- 
agement of this company recently de- 
cided on a production program. A 
program of this sort takes some months 


attitude is 


ecutive 


successful 


to get under way, and the 
wanted it to begin during 
He points that 
climbed level, 
; to keep up the 
meet them satisfactorily. 
The will drop off 
the can be_ brought 
Consequently it is vital to keep the pre- 
coming in. 
One significant 


management 
1949. 
expenses 


out have 


to a high and his com- 


got 
to 
volume 


pany has volume 
in order 
faster than 
expenses down. 
miums 


indication of what is 
happening is that collections are harder 
to make. Agents and 


have trouble and this production 


companies can 


here, 


campaign will place considerable em- 


satisfactory collection 


agents. 


phasis on pro- 


cedures by 


New Faces, New Problems 


The 


ministration 


periodic changes in political ad- 


in the various states have 
always been vexing in various degrees 
the Insurance 


has always been subject to a very large 


to insurance business. 


measure of regulation. It is a business 
that 
subject to public 


in many respects is exceptionally 
misunderstanding. It 
is one concerning which uninformed per- 


sons are apt to form very positive opin- 


ions. The farther one gets from the ex- 
perienced actuary, the surer is the opin- 
ion that is found. 

Even in the pre-S.E.U.A. days, a 


change in a state house always spelled 
that there would appear 


a newcomer in the insurance department 


the possibility 
who might have some preconceived no- 
the 
who, upon the basis of very sketchy con- 


tions about insurance business, or 


might get a bone in his 
off lickety-split in 
Usually, of course, 


tact with it, 
teeth 


strange 


and go some 
direction. 
these administrators within a few months 
gain a deeper insight into the nature of 
the insurance business and the complex- 
ity of its problems and they are less 
likely to start that 
curbed, would lead to an upheaval. 


something unless 
Now that the degree of regulation has 
increased the potential 
of political 


been immensely 
effect the 
change is multiplied accordingly. 


upon industry 
The type of shock to which insurance 
the 
trations is suggested by the question that 
William Beardsley, 
governor-elect of Iowa, during the state’s 


is liable at hands of new adminis- 


was raised by the 
budget hearings that were conducted by 
the retiring governor. 

When the insurance department budget 


was under discussion and Commissioner 


Alexander explained that much of the 
increase that is being requested is neces- 
sitated by the expense of administering 


the Mr. 


Beardsley insur- 


new and casualty rating laws, 


inquired whether the 


ance companies should not be required 


to defray this extra cost. 


Such a suggestion as this, we think 
has not been breathed by any one of 
the state administrators that has gone 
through the post-S.E.U.A. decision days 
of striving to save the cause of state 
regulation of insurance. A great deal 
of the motivation for preserving state 
regulation was the desire of the states 
to hold on to the state premium tax reve- 
nue of which less than 5% has been 


consumed in the operation of the insur- 
ance departments and in the regulation of 
insurance. been 


The assumption has 


all along that there was plénty of mar- 


gin in the existing premium taxes to 
take care of the increased cost of rate 
regulatory activities. 

Mr. Beardsley’s question, in itself, is 
not so alarming, but the fact that the 
question was asked does cause the in- 
dustry to be apprehensive of the type of 
questions that will be asked and pro- 
posals that will be advanced by new 
administrations that do not have the 


reference points that exist for those that 
the last 
will 


have been through few hectic 


insurance years. It now become 


necessary in many directions to deal 


legislators and_ politicians who 


not 


with 
have been sharing common experi- 


ences and this will make te legislative 


problem of insurance particularly acute 
just at this turning point. 
as Mr 


is concerned, 


So far suggestion 


that he 


3eardsley's 


devoutly hope 


has not set in motion something that 


will plague the insurance business and 
administration of the new insurance 
laws. 


A general movement to increase state 
taxes pari passu with increased rate reg- 
ulation would most discouraging 
development to the insurance companies 


be a 


December 2, 1948 


and might very well defeat the ends 
the states. That is, if the cost of 
state regulation should be materially in- 
creased to the insurance companies and 
to their policyholders, it would conceiv- 
ably be much more. difficult to hold the 
zeal of the industry for preservation 
of the state system. 


of 


PERSONAL SIDE OF THE BUSINESS 





John R. Dumont, whose retirement as 
secretary-manager of Interstate Under- 
writers Board has been announced, 
served two terms as Nebraska com- 
missioner from 1925 through 1928 and 


joined I.U.B. in 1929. After attend- 





J. R. DUMONT 


ing Nebraska State, he entered the 
insurance business at Omaha with his 
father. In 1919 he joined the general 
agency of Love, Haskell & Co. as vice- 
president and manager of the casualty 
department. He formed the agency of 
Sinclair-Dumont Co. in 1924 and was 
secretary and then president of Omaha 
Fire Insurance Agents Exchange. He 
served several terms on the executive 
committee of Nebraska Assn. of Insur- 


ance Agents, and was president of Oma- 
ha Casualty & Surety Underwriters 
Assn. from 1920 to 1924. 


William B. Holmes, chief underwriter 
in Travelers Fire’s eastern department 
for 23 years, has retired from active 
service. He operated his own agency 
at New Bedford before joining Trav- 
elers. 

A 60-year history of the Marion, Kan., 
volunteer fire department by Alex H. 
Case, former president of Kansas Assn. 


of Insurance Agents, was published 
a recent issue of “Volunteer Firemen” 
N.F.P.A 


American International Underwriters 
was host Wednesday afternoon at the 
Drake hotel, Chicago, at a cocktail party 
for advance registrants for the insurance 
section meeting of American Manage- 
ment Assn. The guests included insur- 
ance buyers and prominent agents and 
brokers.’ William Neidecker, Chicago 


resident manager, was in charge. From 
the A.I.U. headquarters at New York 


were Walter Brill, Lawrence Troiano 


and Win Clements. 

A picture of William E. Moore, part- 
ner in the Cook & Colver agency, Wich- 
ita, who formerly operated Central Kan- 
sas Adjustment Co. there, showing him 
trying to retrieve his hat, blown off dur- 
ing the recent blizzard, was released to 
the Associated Press by the Wichita 
“Beacon.” Mr. Moore has heard from 
friends in a score of cities all over the 
nation who had seen the picture in their 
local papers. 


John F. Neville, associate counsel of 
National Assn. of Insurance Agents, has 


been appointed to the committee on in- 
surance law of Assn. of the Bar of the 
City of N. Y. 


DEATHS 


Death Takes George Bell, 
Retired Western Leader 

George H. Bell, who 
western manager of 


Thanksgiving Day 
Hinsdale, II1., 





retired in 1941 
National Fire, 
at Hinsdale 
where he had 


as 
died 
Sanitarium, 





GEORGE H. 


BELL 


been taken the previous day. His death 
was particularly shocking to his old 
associates in the western department, 
because he had visited the office just two 
days previously, was feeling fit and was 
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jn good spirits. He observed his 80th 
birthday last July. 

Mr. Bell was born into the insurance 


business as his father, John N. Bell, was 
secretary and manager of Ohio Ins. Co. 
of Dayton. Later he became manager 
of the Ohio-Cooper Insurance Agency 
of that city. 

George Bell started as a clerk in the 
office of Ohio Ins. Co., and then went 
into the Ohio field for the company. In 
1895 he became state agent for North 
British & Mercantile, and subsequently 


Ohio Ins. Co. was reinsured in North 
British. 
In 1907 Mr. Bell became assistant 


western manager of North British at 
Chicago and when the department was 
moved to New York, Mr. Bell migrated 
with it and became general agent. In 
1913 he went with Royal Exchange as 
assistant U. S. manager and the next 
year he became assistant western man- 
ager of National Fire, Fred S. James 
then being the manager. 

There are three sons, all of whom are 


1 


in the insurance business. Robert N. 
Bell is an automobile adjuster in the 
western department of National. He 


has been living in an apartment on his 
father’s place at Hinsdale. Richard I. 
Bell is a broker with the Waidner- 
Zweig agency of Chicago and Fred G. 
Bell is Ohio state agent of National. 
Mr. Bell had served as president of 
Western Underwriters Assn. and for 
years was one of the potent factors in 
western insurance. Funeral services were 
held at Hinsdale Saturday, and burial is 
at Dayton where Mrs. Bell is buried. 
A fourth son, Wallace Bell, died a few 


years ago. He was field man in New 
Jersey for Aetna Fire. 
Wallace A. Bell, Jr., the grandson 


resides at San Francisco. 
Cliff C. Hookersmith, 48, 

at Bloomfield, Ia., died 

lowing a heart attack. 


local agent 
suddenly fol- 


Ben McKeel, Hanover 
V.-P., and Former Blue Goose 
Grand Nest Head Dies 


Ben S. McKeel, vice-president and di- 
rector of Hanover Fire and Fulton Fire 
died at the Roanoke-Chowan hospital in 





BEN 8S. McKEEL 


Ahoskie, N. C., after an extended illness. 
Funeral services were held on Monday 
at the Edenton Street Methodist church, 
Raleigh, N. C. He was but 50 years of 


age. 

Mr. MeKeel was born at Stantons- 
burg, N. C., and educated at Oak Ridge 
Military Academy and University of 
North Carolina. Starting his insurance 
career in 1919 in a local agency in his 
home state, Mr. McKeel joined National 
Union Fire as an inspector and subse- 
quently became state agent with head- 
quarters at Raleigh. 

He resigned this post in 1925 to go 
with New York Underwriters as state 
agent, a position he held until 1938 when 


he was appointed manager of the Gen- 
eral Cover Underwriters Assn. at New 
York. He went with Hanover Fire as a 
vice-president in 1944, and was made a 
director of the two companies in 1945. 

Active in the Blue Goose, Mr. Mc- 
Keel served as most loyal grand gander 
in 1940. In addition, he had been presi- 
dent of North Carolina’s Fieldmen’s 
Conference, Raleigh Kiwanis Club and 
chairman of the board of governors of 
Interstate Underwriters Board. 

Raynor S. Duncombe, 63, treasurer of 
Providence Washington, died of a heart 
attack suffered at his home. He had 
been absent from the office since Sep- 
tember of 1947 at which time he had a 
previous heart attack and had been con- 
valescing. 

Prior to joining Providence Washing- 
ton in 1927, Mr. Duncombe was assistant 
secretary of the Hope Webbing Co. In 
1928 he was elected secretary of Anchor 
and in 1939 he was elected treasurer of 
Providence Washington and Anchor. He 
was elected treasurer of Providence 
Washington Indemnity in 1947. 

Harry A. Vagg, local agent at Saco, 
Mont., and former member of Montana 
leg islature, died at Great Falls. 

Alfred Malmberg, 83, in the insurance 
business for 59 years, died at a hospital 
in Great Falls, Mont., after a short ill- 
ness. He was vice- president and direc- 
tor of Rocky Mountain Fire for over 
25 years. 

Russell Kimbley, 50, of Kimbley-Good- 
nough, adjusters at Tulsa, Okla., fell 
dead Thanksgiving day. He was for- 
merly manager of Fire Companies Ad- 
justment Bureau at Abilene, Tex., a 


* position he resigned to found the Tulsa 


firm. He had previously been with Ful- 
ler Adjustment Co. of Oklahoma City. 

Landon R. Funsten, 50, member of 
the Richmond agency of Elam & Funs- 
died. 


ten, He was a member of the 
executive committee of Mutual Assur- 
ance of Virginia. 

Robert W. Rice, 67, senior partner 
of the Rice, Davis & Daley agency at 
Middleton, Conn., died at Middlesex 
hospital. He was a former president of 
Middlesex Assn. of Insurance Agents 
and was a director of New London 


County Mutual Fire of Norwich. 
David C. Thoms, 65, 
derwriter for Industrial and Hamilton 
at Des Moines, died of a heart attack. 
Before taking the Des Moines post, 
he was secretary of National Liberty. 
He was at Des Moines for two years. 
Burial rites were held at Brooklyn. 


STOCKS 


By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. LaSalle St., Chicago 
Nov. 29, 1948 


supervising un- 





Div. " Asked 
Aetna Casualty ...... 3.00* 80 
Pe Me Co wews's sas 1.80* 17% 49 
Pe AD a bn o's co 0.aci 2.50* 52 54 
American Alliance ... 1.00* 21 22% 
American Auto ...... 1.20 3 Bid 
American Casualty .. .80 9% 10% 
American (N. J.) .... .70 17 17% 
American Surety .... 2.50 58% 60 
Boston (New) ....... 2.40 59 61 
Camden Fire ........ 1.00 19 21 
Continental Casualty 2.00* 53 54 
Fire Association ..... 2.50 55% 57 
Fireman’s Fund (New) 2.60 75 77 
Firemen’s (N. J.) . -50 13 14 
Pra 1.60 44 46 
Globe & Republic.... .50 9 10% 
Great Amer. Fire.... 1.20* 29% 30% 
Hanover Fire ........ 1.20 28 30 
Hartford Fire ....... 2.50* 116 118 
ne CR MED. ab 0 0-0 1.30 27% 28% 
Ins. Co. of North Am. 3.00 104 106 
Maryland Casualty ean 12% 13% 
Mass. Bonding ....... 1.60 25% 27% 
Merchants Fire, N. Y. 1.15* 28 29 
National Casualty 1.25* 26% 27% 
National Fire ........ 2.00 43% 45 
New Amsterdam Cas.. 1.20 28 30 
New Hampshire ..... 2.00 40 42 
Worth River <4 oss. 1.00* 22% 23% 
OGOmte Casualty ..i..i. .80 46 Bid 
Phoenix, Conn. ...... 2.00* 81% 83% 
Preferred Accident ts 3% 
PROV. WAGE. ci -cticss 1.40* 32 33 
St. Paul FF. & M.....:. 2.25° 75 77 
Security, Conn. ...... 1.40 29 31 
Springfield F. & M.... 1.90 44% 46 
Standard Accident 1.45 30 31 
Travelers ............22.00% 592 602 
U. 8. i ee 2.00* 7 49 
< i, SD ene che Biets 6 2.00 56 58 


*Includes extras. 


The correct name of the special agent 
of Security of New Haven who died sud- 
denly at Dayton recently was Harold N. 
Coldwell rather than “Howard” as the 
notice read in the Nov. 4 edition. Mr. 
Coldwell was familiarly known as 
“Sam.” 

Forrest C. McKinney, 60, veteran en- 
gineer with Southeastern Underwriters 
Assn., died at his home in Atlantic, Ga. 
He was one of the association’s oldest 
employes in point of service, having 
just completed his 30th year. As a fire 
protection engineer he specialized jn in- 
spection of automatic sprinkler systems. 

Leslie H. Orrell, Sr., 


associated with W. 


54, office broker 
A. Alexander & Co. 
at Chicago, who did a general business 
but specialized in accident and health, 
died of a heart attack Sunday. He had 
been with Alexander & Co. since Feb- 
ruary, 1942, and previously for 25 years 
was sales manager of the West Bend 
(Wis.) Aluminum Co. He was a native 
of Chicago and veteran of the other 
world war. 

Alfred H. Zimmermann, 63, 
for Wisconsin Fire Insurance Rating 
Bureau, died suddenly of a heart attack. 
A native of Wausau, Wis., he entered 
the local agency business there after at- 
tending University of Wisconsin, going 
to Milwaukee about 15 years ago. 

John L. Spiess, 43, prominceat Owosso 
Mich., agent for a number of years, 
was instantly killed in an automobile 
accident. 

J. Gano Wright, 93, prominent Cincin- 
nati local agent, died at his home there 
after several months illness. He estab- 
lished J. Gano Wright & Co. in 1887, 
and actively operated it until a few 
months prior to his death. He started 
with the old western department of 
Aetna at Cincinnati in 1877. He was 
chief clerk of the Ohio department 1878- 
1880 and made the first compilation of 


an auditor 


the Ohio insurance laws. In 1860 he 
became special agent for Phoenix of 
Hartford and traveled the middle west 


Mountain field until he estab- 
lished his agency. His father, Joseph 
F. Wright, was a local agent in College 
Hill for many years. 

Mr. Wright was active in Cincinnati 
Fire Underwriters Assn., and was its 


and Rocky 


17 


president in 
president of 
Agents. 


* * * * * 
Initiate 15 in Illinois 

There were 74 on hand 
meeting and initiation of Illinois Blue 
Goose recently at Chicago. Principal 
order of business was the initiation of 
15 goslings, the admonition being given 
by J. Ray Hull, American States, grand 
supervisor, and the charge by Dan J. 
Harrigan, St. Paul F. & M., and past 
most loyal gander. 

«The meeting was preceded by a din- 
After the films 


1897. He later served as 
Ohio Assn. of Insurance 


for the fall 


ner. initiafion, were 
shown, It was announced that Harry J. 
Conklin, Loyalty group, immediate past 
M. L. G., has been appointed deputy 


Ed- 


most loyal 


most loyal gander for Wisconsin. 
gar H. Miller, North British, 
gander, was in the chair. 


Gluck Speaks at Oberlin 
ol Onis 
dressed 


. Gluck, Youngstown, president 
Assn, of Insurance Agents, ad- 
Lorain County Assn. of Insur- 
ance Agents at a meeting at Oberlin. 
Mr. Gluck said coercion of, the public 
practiced by various interests who are 
using insurance as an accessory is a 
serious threat to Ohio insurance buyers. 
“Free choice of insurance source,” ‘Mr. 
Gluck said, “is an essential to: #hé-best 
insurance service. Rulings of@#®” Ohio 
division of insurance for many years 
have upheld this policy.” 


The General Brokers Assn. of Metro- 
politan New York slate, to be acted on 
Dec. 15, is: President, Samuel Board- 
man; vice-presidents, Robert Ferguson 
Jr., and Jack Fink, and secretary, Jo- 
seph Conroy. 


The Century Indemnity’s casualty di- 
vision of the western department is 
being moved from 410 North Michigan 
avenue, Chicago, to 65 East South Water 
street, 


At a luncheon Jules Juillard, manager 
of the production department, was ad- 
mitted into the Quarter Century Club 
of Stewart-Keator- Kessberger & Led- 
erer, Chicago agency, and was presented 
a gold watch. 
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CAS UCALTY 


Covers $172, 000 
Loss for 15 Years 


A loss that is expected to reach $172,- 
000 was disclosed with the arrest of 
Henry P. Schlenker, 52, comptroller of 
Union Trust Co., Rochester, N.. Y¥.. 








between 1929 and 1933 and lost in the 
stock market. The original investiga- 
tion was instituted by the Federal De- 
posit Insurance Corp. 

Schlenker had been a bank executive 
for more than 30 years. The specific 
charge involves an alleged false entry 
last May 19. 

This is the second large 


loss within 


An interesting sidelight on that loss, 
according to newspaper accounts, was 
that Malone, a town of 9,000, long 
buzzed with discussion of Miss Boyer’s 


















































































bank. The bank, it is reported, is in- 
sured in London Lloyds. 

The FBI, which made the arrest, ac- 
cused Schlenker of making false entries 


with intent to defraud. The charges Peoples 
allegedly resulted from attempts to where the 
cover up money taken from the bank 












Washington 








NITED STATES 


FIDELITY 


a period of a few months that involved 
one of the banks of the Marine Midland 
banking firm 
which was discovered this summer, was 
Trust 
head teller, 
arrested for having embezzled $114,300. 


NEW 
SURETY CA 


Aviation Insurance through Associated Aviation 


of Buffalo. The other, 


Malone, N. Y., 


Ellen Boyer, was 


Co. of ; 
a multiple 


ance Companies, Chicago. 


featlers~— 


WASHINGTON, the Evergreen State, boasts some of 
the most magnificent scenery in the country 

yet its industry is almost as picturesque as its terrain. 
Where in the Union is there a more romantic 
combination of occupations than lumbering, commercial 
fishing, apple growing and shipbuilding, to mention 

a few. Big, broad, brawny Washington is internationally 
famous for big things — including majestic 

Mt. Rainier and the biggest thing ever built by man, 
Grand Coulee Dam. To better serve the great 

Pacific Northwest, and the Pacific coast area, 

United States Guarantee Company is proud to announce 
the opening of a strategically located office in 


San Francisco, California. 


UARANTER COMPANY 


YORK CITY 
SUALTY 


Underwriters 


way of life on a $45 a week salary. She 
gave cocktail parties, drove new auto- 
mobiles, took airplane trips to New 
York, etc. There was a counter rumor 
to the effect that this affluence came 
form a wealthy acquaintance. 

The Marine Midland banks are in- 
sured in London Lloyds. 

The California department has issued 


insurer permit to Food Indus- 
tries Federation of Mutual Fire Insur- 


Mt, Rainier, third highest mountain peak in the United States, towers over the modern city of Tacoma, Washington. 
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Riinidsten Offer 
Blanks Suggestions 


meeting of Casualty 
Actuarial Society those elected to the 
council were Seymour E. Smith, Tray- 
elers; Joseph Linder, Wolfe, Corcoran 
& Linder, consulting actuaries, and 
Charles M. Graham, New York Work- 
men’s Compensation Board. 

Several recommendations were made 
by the committee on compensation and 
liability loss and loss expense reserves. 
Commenting on the probability of major 
changes in the annual statement blank, 
the group urged that now is the oppor- 

| tune time to consider its report, a 
that the blank may be greatly simplified 
if the determination of loss adjustment 


At the annual 


expense (in the total or by line of in- 
surance) is deferred for inclusion with 
the expense exhibit which is filed later, 

Its recommendations were: Separate 
reserves for losses and loss expense 
should be carried for compensation, 
automobile bodily injury, and bodily in- 
jury other than auto. The reserve for 
those lines should be shown in the 
| same details as for other lines, i. e, 


broken down as between reported and 
| unreported with a further indication on 


| compensation as to how much of the 
| unreported reserve consists of reserve 
|for undisclosed occupational disease 
| claims. 


The reserve for losses should be based 
| upon individual estimates of claims (and 
suits) or their equivalent, the committee 


suggested, and the reserve for loss ex- 
t pense (allocated and unallocated) should 


| be based upon the anticipated expense of 
the individual carrier. It also suggested 
that schedule O of the annual statement 
| be expanded by the addition of lines for 
| compensation, automobile B.I., and B.I. 
other than auto. Schedule P should be 
| discontinued except for Parts 5 and 5A, 
| which would be continued in the revised 
form as the proposed Exhibit A. 
| Admitting that its report might be 
| contrary to certain state statutes, the 
| committee “feels that its problem is to 
| determine proper reserve bases regard- 
| less of existing statutes.” Mr. Linder is 
| chairman of the committee. 
| Discussing the single limit automobile 
| policy, the discussion group felt that the 
| policy could be worked out on an actu- 
| arial basis, and that the only impediments 
policy up to con- 
responsibility law 


| would be-setting the 
| form with financial 

| limits in certain states, and finding a 
| method of determining reserves for 
| bodily injury and property damage that 
would meet with the approval of regula- 
tory authorities. 


Poll Iowans on 


‘Settlements of Claims 


DES MOINES—Casualty companies 
are considered by 65% of a representa- 
tive cross section of Iowans as being 
generally fair in settlements of claims, 
according to a survey by Des Moines 
“Register and Tribune.” Out of this 
group about half based their attitudes 
upon experience and about half on hear- 
Say. 

Questions used for the survey were 
based on suggestions obtained from Dr. 
Frank Lang, manager of the research 

| department of Assn. of Casualty and 
Surety Companies. On settlement of 
claims, a total of 65% said they felt 
| the companies were fair, 14% said no 
| and 21% had no opinions. Out of this 
group 36% said their opinion was based 
| on experience, 39% on hearsay, 23% on 
| both, and 2% uncertain. 

Out of the 14% that said the compa- 

| nies were unfair, 36% said their o-_ 
| was based upon experience, 

| hearsay, 17% on both, and 3% uncertall 
| <A total of 34% reported they had ac- 
| cident insurance to cover them while 
| away from work, 64% did not and 2% 
{ were uncertain. Out of the 64% that 
| did not have it, 71% thought it was a 
| good kind of insurance to have, 21% 
said no and 8% were undecided. 
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Buyer Can Obtain the Finest Overseas 
Coverage Through His Broker — Pither 





The buyer who places insurance cov- 
erage ON Overseas personnel and prop- 
erty through his local broker is afforded 
the unparalleled facilities of the U. S. 
foreign insurers the most adequate pro- 
tection available, Allan L. Pither, Chi- 
cago manager of American Foreign In- 
surance Assn., declared at a dinner of 
St. Louis Insured Members Conference. 
So complex and infinite are the regula- 
tions Overseas that they require the 
services of experts in the field. No 
corporation can leave foreign coverage 
to men with little insurance experience 
and be sure that this coverage is ade- 
quate, he emphasized. Coverage placed 
through American companies will be as 
economical and as broad as possible. 

Mr. Pither told his hearers that for- 
eign insurance, while it has many fea- 
tures which make it simpler to handle 
than insurance in this country, has prob- 
lems of its own which are unique. The 
foreign insurance policy, for example, 
provides that in case of disagreement on 
the part of the insured and the com- 
pany an arbitrator be appointed by each 
with his decision to be final and binding. 


Many Insurance Needs 


“If in any way you engage in foreign 
trade and you export so much as a 
thimble or if any of your employes set 
foot outside the continent of North 
America, you need to concern yourself 
about foreign insurance,” he stated. He 
termed it obvious that the many large 
American corporations that have plants, 
warehouses and district sales offices and 
that hire native labor, have a need for 
foreign insurance. There is a need also 
in the case of medium-sized corporations 
and small exporters. Firms of this sort 
usually have a series of distributors in 
foreign countries. These contacts 
abroad require that employes of the 
firms travel from the United States at 
certain intervals. The buyer should get 
together with the broker to determine 
whether such employes are covered un- 
der the local workmen’s compensation 
acts, he indicated. 

If the employe hires a car abroad, 
or takes a company car or has his own 
car along with him, he will need automo- 
bile insurance overseas. In order to be 
satisfied that he is adequately covered, 
the company must know the road acts 
of the various countries involved. If 
the employe borrows a car from one of 
the overseas distributors, his automobile 
non-ownership coverage must be 
checked. If a person goes abroad and 
drives an automobile at any time, there is 
insurance coverage which will have to 
be placed in a foreign market, Mr. 
Pither said. 

The home firm must retain liability 
insurance on the employe overseas, and 
often manufacturer’s and contractor’s 
liability, Even those U. S. firms which 
send no employes overseas and have no 
property there need products liability 
to retain the good-will and the sales 
market of the persons through which 
they sell. 


American or Foreign Dollars? 


A very complex matter which the 
overseas insurer can decide for the 
American firm is whether it is preferable 
for the insured to be paid in American 
dollars or foreign dollars. Mr. Pither 
stated that ordinarily a U. S. dollar 
policy is found preferable, if it can be 
arranged, but this is not always the case 
because it is dependent upon the regu- 
lations of the country in which the 
American is insuring. There are in- 
stances where the American firm is bet- 
ter off insured in a local foreign cur- 
rency. 

The currency problem is tied in with 
the selection of admitted or non-ad- 
mitted basis in many countries. Some 


of the companies in the group are ad- 
mitted in each country. The admitted 
companies are members of the tariff as- 
sociations and use the forms and follow 
all regulations. 

At the same time, it may be desirable 
and permissible for the insured to do 
business through one of the non-ad- 
mitted insurers of the foreign group. 
The advantage of this is that the non- 
admitted policy can be provided in U. S. 
dollars where admitted insurance in 
these days of restrictive exchange prac- 
tices ordinarily must be written in the 
currency of the foreign country an: 
the loss must be paid in this same cur- 
rency. 

Mr. Pither asserted that in certain 
countries, such as Brazil, non-admitted 
insurance is hazardous. The Brazilian 
law provides that fire insurance must 
be carried in an admitted company. In 
many other countries, however, restric- 
tions are less stringent and the insur- 
ance can be written on a non-admitted 
basis in U. S. dollars. In some coun- 
tries, non-admitted insurance is permis- 
sible upon payment of tax, while in 
others there are rules against such cov- 
erage, but they are never enforced, so 
that it takes the type of know-how which 
the regular foreign insurers possess to 
obtain the most advantageous coverage. 
He pointed out that in countries for- 
bidding non-admitted insurance, there is 
a risk that must be weighed by each 
insured that the existence of this cover- 
age will be discovered. 


Foreign Engineering Weak 
Mr. Pither reported that engineering 
and loss prevention services overseas 


will be found nowhere as good as they 
are in the United States, but that his 


organization is able to offer U. S. in- 
sured the best that is obtainable. He 
reported that claim service is good 


abroad and-also that A.F.I.A. branch 
managers overseas are all Americans 
who have been trained in American 
practice. 

Mr. Pither termed it incongruous that 
so many American corporations set up 
beautiful insurance programs within the 
United States, but on their enterprises 
outside of its borders, they leave the 
insurance to be placed haphazardly by 
a local manager overseas who knows 
almost nothing about insurance and has 
little time to devote to insurance. Such 
coverage is not coordinated with the 
programs of the American plants and 
is usually unsatisfactory. 

The corporation which has been op- 
erating under such a system is wise to 
call in all of its insurance policies, Mr. 
Pither stated. Through the local 
broker, the corporation can obtain the 
services of A.F.I.A. in deciphering and 
evaluating these policies, many of which 
will be in foreign language and un- 
familiar terms. 

Insurable values must be checked be- 
cause there are 100% coinsurance 
clauses. In addition to fire and light- 
ning aS a minimum, most overseas prop- 
erty should have extended coverage, he 
indicated. Riot is one of the most seri- 
ous problems in foreign insurance to- 
day. U.&O. is increasing in popularity. 
All these matters must be geared with 
the complex requirements of the vari- 
ous countries. A.F.I.A. will supply in- 
formation on the coverage direct from 
the branches in question overseas, so 
that the coverage may be accurate, Mr. 
Pither advised. 





William E. Buchanan, who has been 
elected a director of Employers Mutual 
Liability and Employers Mutual Fire, 
is president of Appleton Wire Works, at 
Appleton, Wis. On the Employers Mu- 
tuals boards, he succeeds the late Judd 
S. Alexander of Wausau. 


Oct. Traffic Deaths 
Show 8% Increase 


At the end of 10 months, traffic deaths 
had climbed to 25,720—only 1% fewer 
than the 26,060 persons killed during the 
same period last year, according to the 
National Safety ‘Council. 


An 8% jump in October deaths virtu- 
ally wiped out the gains made in the 
first three-quarters of the year. The 
October death toll was 3,290, as com- 
pared with 3,050 in the same month last 
year. October increase was greatest 
numerically for any month in 1948 and 
the 8% rise was twice as much as the 
percentage increases in May and Sep- 
tember, the only other months this year 
to show an increase. 

Rural highways and small towns un- 
der 10,000 population had the poorest 
records in October. 

Larger cities reduced 
8% during the month. 


traffic deaths 





Not Liable for Damage 
Done by Car Theft 


ST. PAUL.—The owner of a stolen 
automobile is not liable for damages 
caused to another motorist while the 
stolen car was being operated by the 
thief, according to a finding of Minne- 
sota supreme court in a case carried up 
from Mmneapolis municipal court. 

Mrs. Frances L. Gates left the key 
in the ignition switch when she parked 
her car in Minneapolis. A thief took 
the car and five hours later hit the car of 
Mrs. Anna Wannebo. The latter sued 
Mrs. Gates for $942, charging liability 
for damages on the ground she violated 
a city ordinance outlawing leaving keys 
in a parked car on a street. 

Mrs. Gates demurred on grounds the 
damage was not the “proximate” result 
of the ordinance violation. The demurrer 
was overruled and the case carried to 
the supreme court, which reversed the 
lower court, saying: 

“No court, as far as we know, has 
held the original actor who was negligent 
in leaving his car and ignition switch 
unlocked and in failing to take the key 
with him, liable when the tortious act 
of the thief took place, as in this case, 
some time after the flight was over. 

“It is a fair assumption from the 
complaint that the thief was no longer 
in flight when the collision occurred.” 





Dental Expenses Covered 


RICHMOND—Civil Justice Thomp- 
son has held that auto medical payment 
protection for “necessary medical, sur- 
gical ambulance, hospital and profes- 
sional nursing services,’ covers dental 
work. The decision was given for Mrs. 
Buelah T. Barrett of Richmond against 
State Farm Mutual Automobile. Mrs. 
Barrett was injured in a collision while 
riding in her husband’s automobile. Her 
injuries included fracture of the lower 
jaw resulting in the loss of some teeth 
which she had replaced by a denture. 
Her expenses totaled $576, including 
$420 for dental work, but she claimed 
only the $500 policy maximum. 

State Farm emphasized that the policy 
did not simply refer to medical expenses 
in general, but specifically enumerated 
the items covered. The word “dental” is 
included in its policies in most other 
states and since it was not a part of the 
policy held by Barrett, it was evident 
that “the intent was to cover expenses 
of treatments ordinarily administered by 
a doctor of medicine rather than a 
dentist,” State Farm argued. 

The company cited the Virginia 
statute of 1942 providing that liability 
policies might contain “medical, surgical, 
ambulance or hospital payment pro- 
visions.” 

Judge Thompson, however, found for 
the plaintiff. 


Wrong Tendency in 
Multiple Lines Is 
Noted by Kidd 


Norwich Union's Deputy 
U.S. Manager Comments 
Pointedly at Pittsburgh 


The tendency of multiple line under- 
writing in this country has been to start 
at the wrong end by attempting to 
evolve package policies before the com- 
panies were in a position to exercise any 
power, J. M. Kidd, deputy U. S. man- 
ager of Norwich Union, said in his talk 
at the initial educational meeting of In- 
surance Club of Pittsburgh. 

Mr. Kidd described multiple line oper- 
ations in England and compared that 
system with the progress being made 
in the UV. S. 

Only the first move ‘toward multiple 
line underwriting has been made here, 
he said. Fire and casualty running’ mates 
are now regarded as almost necessary, 
and the companies have appointed com- 
mon agents. Field men are instructed 


‘in the handling of all lines, and the urge 


toward increased efficiency and economy 
will produce a streamlining of operation 
that will insist upon multiple writing. 


Cites Inland Marine Changes 


The development of inland marine de- 
partments is indicative of the trend to- 
ward the combination of risks. Inspira- 
tion was taken from the ocean business 
where a combination of several perils 
Was covered in policy at one rate. Mr. 
Kidd said that the ocean practice was 
not the best to follow but there was no 
alternative. He opined that if the fire 
and casualty companies had had power 
in the beginning to write each other’s 
business, inland marine might have 
been evolved differently and with less 
trouble. There can be little dowbt that 
the development of inland marine busi- 
ness on lines combining the best features 
of fire and casualty insurable risks 
without attempting to cut the corners 
off the legitimate fire and casualty way 
of doing business in either rates or cov- 
erages might have provided a more solid 
foundation for the good of the business. 

When all states are agreed upon mul- 
tiple line writing, Mr. Kidd said there 
will be a widespread streamlining -of 
operations by the absorption of one 
company by another, and there will de- 
velop a _ reconciliation of production 
plans and accounting. Ideas will be 
borrowed from one field to the other. 
This will be a milestone in the history 
of the industry and will call for careful 
planning and the exercise of caution in 
the desire to exploit immediately the 
possibility of package policies. 


Foreign Companies Keep to the Rules 


Mr. Kidd said that despite the fact the 
companies abroad have been accustomed 
to write all lines, they have been slow 
to depart from the rules which have 
governed fire and casualty insurance. It 
may be said, he mesons He y that they 
have too rigidly adhered to a system 
which did not easily permit an extension 
in coverage. However, where several 
risks have been combined in a single 
form, companies have succeeded in 
avoiding confusion and recognized that 
it is better to maintain a separation in 
categories of risks than to produce one 
broad form since each class requires 
different technical treatment and its own 
method of rating. The desire to create 
public demand for a comprehensive pol- 

(CONTINUED ON PAGE 27) 
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Md. Casualty Loses Involved 
Case of Who's Got It 


Maryland Casualty lost out to Na- 
tional Mutual Casualty in a deci- 
sion of U.S. 10th circuit court of ap- 
peals in a complicated case of who’s got 
it. Here a Nebraskan had a private mo- 
tor carrier license in Kansas and was 
insured as such with National Mutual. 
However when the accident occurred he 
was driving a truck from Wichita to his 
place of, business in Nebraska that be- 
longed to the operator of a trucking 
business at Chester, Neb., and that was 
insured in Maryland Casualty. The 
driver was D. J. Eickman and the Mary- 
land Casualty insured was Melvin W. 
Crouse. 

Eickman w2s allowed a credit for 
drivers wages on this trip and for the 
fee for registering the truck at the Kan- 
sas port of entry under special clearance. 
He registered the car in the name of 
Crouse and named Maryland as insurer 
and Eickman as driver. 

The higher court said Eickman’s driv- 
ing the truck for Crouse didn’t change 
the character of the transaction. Eick- 
man was acting for Crouse in driving 
the truck and not in the course of his 
business as a private carrier under his 
permit. If he had made the trip under 
his license as a private carrier in the 
course of his business, it would not have 
been necessary for him to register the 
truck at the state border and pay a 
special-mileage tax. 

The case was Maryland Casualty vs. 
National Mutual Casualty, et al. 


Va. Decision on Silicosis 
RICHMOND—The supreme Court of 
appeals of Virginia has held that an em- 





ploye suffering from silicosis is entitled’ 


to workmen’s compensation regardless 
of whether he had the disease prior to 
July 1,.1944, effective date of an amend- 
ment to the Virginia compensation act 
barring compensation to those who al- 
ready had the disease. It reversed a rul- 
ing of Virginia industrial commission. 


Caldwell President of 
New Jersey A. & H. Assn. 


NEWARK—At the annual meeting of 
New Jersey A. & H. Assn. these officers 
were elected: Pres- 
ident, Richard Cald- 
well, United States 
Life; vice-president, 
Horace Freeston, 
Freeston agency; 
secretary -treasurer, 
Herbert A. Sid- 
dons, Service Re- 
view; directors, 
James Bollinger, C. 
W. Bollinger & 
Co.; Josephine 
Meskill, Loyalty 
group; Thomas 
Cunningham, — 
Casualty; Ra 
Sheehan, Mutual Benefit H. & A.; Al- 
bert E. Bowman, Bankers Indemnity; 
Charles J. Simons, C. J. Simons & Co.; 
James Garman, Washington National, 
and ates Lehman, National 
A. & H 





Richard Caldwell 


All past presidents were invited to 
attend this meeting and give a brief out- 
line of any important accomplishments 
of the association during their term of 
office or any other information which 
would be helpful to the new officers. 

A joint Christmas party with New 
Jersey Women’s A. & H. Assn. will be 
held Dec. 16 at East Orange with about 
50 couples in attendance. 





Aetna Managers Confer 


Aetna Casualty is this week holding 
a conference for its managers at Savan- 
nah. The meetings opened Monday and 
are coritinuing through Thursday. 

Various production and underwriting 
matters are being discussed at this con- 
ference, which is an annual feature of 
the company’s program. Managers from 
all sections of the country and a num- 
ber of officials from the home office are 
attending. 
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Looking DOWN a Blind Alley! 


if so, here’s your chance to look UP with one of the most 
progressive companies in the insurance business 


Our rapid growth (A. & H. Premiums, Life Insurance in Force 
and Assets all tripled in ten years) makes it imperative we in- 
crease our Home Office agency administration staff as quickly 


We need at least two aggressive young men with some A. & H. 
experience who are willing to travel extensively for the next few 
years. We expect to train you in our way of doing business, 
we are interested only in applicants who are capable of growing 
into top jobs within five years or less. 


These are» permanent salaried positions and the starting 
should be enough to interest you if you’re one of the men we 
We'll be glad to tell you about the many other advan- 
tages enjoyed by our people during a personal interview. 

If this sounds better than the future you can foresee now — 
Be sure to include all the usual information 
plus anything else that might help us decide in your favor. 

All replies to this advertisement will be promptly acknowledged 


and held in strictest confidence. 
any kind until you invite us to do so. 


Again—these are exceptional opportunities. 
may prove to be the best investment you'll ever make! 


Address Box S-57 
National Underwriter Company 
175 W. Jackson Bivd., Chicago 4, Illinois 


and 


pay 


We will make no inquiries of 


A three cent stamp 








Tex. Osteopaths Attack Blue 
Cross; Charge Discrimination 


AUSTIN, TEX.—A hearing was held 
by Commissioners Butler and Gibbs on 
a charge that Blue Cross, operating in 
Texas as Group Hospital Service, is 
violating the law through restricting 
payments for hospital services to hos- 
pitals approved by American Medical 
Assn. 

The complaint was brought by osteo- 
pathic physicians and osteopathic hos- 
pitals in Texas. It was established that 
Blue Cross had refused to pay for hos- 
pitalization in osteopathic hospitals ex- 
cept in emergencies. 





Hearing Set on “Comp” Rate 


JEFFERSON CITY, MO.—Super- 
intendent Jackson has scheduled a hear- 
ing Dec. 7 on a proposed revision of 
- igaggy er compensation rates effective 
Jan. 1, submitted by National Council 
on Compensation Insurance. 

The new rates, it is understood, would 
provide an overall reduction of about 
10.5% from those put into operation 
earlier in the year to give effect to new 
laws that increased benefits. Several 
months ago the rates were upped an 
average of 11.2%. 


Stern Slated at N. Y. 


New officers will be elected at the 
Dec. 13 luncheon meeting of Assn. of 
A. & H. Underwriters of New York. 
The slate includes: President, DeWitt 
Stern, Fireman’s Fund Indemnity; vice- 
president, P. N. Brown, Monarch Life; 
secretary, George Wright, Mutual Ben- 
efit H A.; treasurer, Loyal Atkinson, 
Massachusetts Indemnity. John Gilhoo- 
ley, Union Mutual, has been nominated 
for membership on the executive com- 
mittee. 


Tobin Takes Stand on W. C. 


WASHINGTON—At the annual con- 
ference on state labor legislation at the 
Department of Labor here Secretary of 
Labor Tobin suggested the delegates try 
to secure enactment by the legislatures 
of states that have not already got 
them, of compulsory workmen’s com- 
pensation for accidents and occupational 
diseases for all workers, also health or 
disability insurance, adequate safety and 
health protection, including industrial 
hygiene. 

Authority for state labor departments 
to issue safety codes was urged, only 
half the states now having such au- 
thority, to be followed by enforcemen: 
and revision of codes. Delegates were 
invited to endorse an administration 
project of $6 million federal aid to state 
labor departments for safety and health 
inspection and safety education. Prog- 
ress in accident prevention has been 
stalled for years, Tobin charged. 


Ill. Blue Cross Expands 


Chicago Blue Cross, which is embark- 
ing on a program of uniform benefits 
throughout Illinois; has opened an office 
at Springfield serving that city and sur- 
rounding communities. 

Chicago Blue Cross this year absorbed 
the Decatur plan and eventually will 
take in the plans at Rockford and Alton 
so that rates and benefits in Illinois will 
be standard. 














Seek “Comp” Law Changes 


Provision for an elective law to 
strengthen the workmen’s compensation 
law in Oklahoma will be recommended 
to the governor and the legislature by 
the state department of labor. One rec- 
ommendation will be to place an elec- 
tive provision in the law, giving the 
widow, other dependents of those killed 
in industrial accidents, the choice of 
accepting the amount fixed by the leg- 
islature for death in the workmen’s 
compensation law in lieu of their 
right to sue in the courts for damages. 


Says Few Groups Switched 
by Compulsory Bargaining 


William S. Collins, assistant agency 
manager of Union Labor Life, declared 
at the first annual group meeting of 
A. & H. Underwriters Conference at 
Chicago, that insurance companies need 
have little fear that the NLRB ruling 
that an employer must bargain on grou 
insurance will result in their losing busi- 
ness already in force to other companies. 
As far as any switch in insurance car- 
riers is involved, the company already 
on the case has a marked advantage 
premium-wise and in experience rating, 
he declared. He recommended that pres- 
ent lines be left with present carriers, 
but saw no reason why additional lines 
of cover should not be written by other 
companies. Even here the present car- 
rier usually has the advantage and it is 
right that it should have, according to 
Mr. Collins. He described as a salutary 
result of negotiations which are based 
on the NLRB decision, the establish- 
ment of a number of non-contributory 
programs where the existing cases were 
contributory. The broadening of the 
spread in the conversion to non-contrib- 
utory makes the risk more satisfactory 
from an underwriting standpoint, he in- 
dicated. 

Mr. Collins admitted that competition 
in the group field is “a bit keen,” but 
said it has caused the industry to render 
better service. He commented that the 
sale of multiple lines are now becoming 
the rule rather than the exception and 
credited the unions with a strong part in 
the impetus which group insurance has 
received in recent years. 





Toelle Joins American 


Foreign’s Chicago Office 

R. Maynard Toelle has joined Ameri- 
can Foreign Insurance Assn. in the Chi- 
cago office. Mr. Toelle has been an un- 
derwriter with Fireman’s Fund Indem- 
nity since 1943. He is vice-president of 
the Casualty Underwriters Assn. of Chi- 
cago and publicity chairman for the Chi- 
cago chapter of C.P.C.U. Mr. Toelle 
entered the business in seas with H. 
Dalmar & Co. in Chicago. He remained 
with that firm doing production, under- 
writing and survey work until 1943 when 
he went into the army. Upon his dis- 
charge, he joined Fireman’s Fund In- 
demnity. He has been attending North- 
western night school and was awarded 
the C.P.C.U. designation in 1947. 


B. & M. Still Poor Line 


Executives say that the boiler and 
machinery is still a poor line, even with 
increased rates. They point to the fact 
that much of the equipment that is oper- 
ating is old, and poor housekeeping con- 
ditions are still prevalent. It takes a 
long time to replace such heavy, special- 
ized equipment, and while this is being 
done, it is a slow process that will re- 
quire several years to compete. Many 
plants still are working 24 hour shifts 
—in the paper field for example. 








New Ky. Tax Levy 


The Kentucky insurance department 
has sent out a levy of one-half of one 
percent on the physical damage auto- 
mobile premiums of casualty companies 
for support of the state fire marshal’s 
department. This is the first time that 
an attempt has been made to tax the 
premiums of casualty companies, al- 
though the fire marshal tax has regular- 
ly been assessed against comparable 
premiums of fire companies. There has 
been some resistance reported to the 
imposition of this tax and what the final 
outcome will be is still in doubt. 


R. W. Troughton Promoted 


Robert W. Troughton, sales manager 
of Informative Research, insurance in- 
spection reporting organization of Los 
Angeles, has been promoted to sales 
manager for southern California. He 
has been with the organization since 
1946 and had considerable prior expe- 
rience in the field. 
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New Bond Forms for 
Public Employes 


Modern and comprehensive bond cov- 
erage on public employes has_ been 
made available by the Surety Assn. of 
America, in four separate bond forms. 

The public employes faithful perform- 
ance blanket bond and the public em- 
ployes faithful performance blanket posi- 
tion bond are new and their promulga- 
tion marks the first time this bond pro- 
tection has been provided on a general 
basis for public officers and their sub- 
ordinates. 

The other two forms, public employes 
honesty blanket bond and the public 
employes honesty blanket position bond, 
have been broadened. 


Under the faithful performance bonds, | 


coverage is provided against loss result- 
ing from failure of employes to perform 
faithfully or to account properly for all 
moneys or property received by virtue of 


their position or employment while the | 


bonds are in force, while coverage under 
the honesty forms of bonds is provided 


against loss resulting from dishonest 
or fraudulent acts committed by em- 
ployes. 


Separate bonds are executed for each 
department, division, office or institution 
of any political subdivision, provided that 
any bond issued to the subdivision may 
cover the employes of any subordinate 
department, division, office or institution 
which insured is authorized by statute to 
manage, govern or control. A single 
bond may be executed for school, water, 
irrigation, power, bridge, fire or similar 
districts or units. 

Officers and subordinates not required 
by law to give bond for faithful per- 
formance are eligible for one of the two 
“honesty” bonds. Officers and subordi- 
nates not required by law to furnish in- 
dividual bonds to qualify for office are 
eligible for coverage under the faithful 
performance bonds. 

The honesty blanket position and the 
faithful performance blanket position 
and the faithful performance blanket 
position bonds may be issued exclusively 
as primary coverage, while the honesty 
blanket and the faithful performance 
blanket bonds may be issued as pri- 
mary coverage or aS excess Over an- 
other blanket bond. 

The honesty blanket bond and the 
faithful performance blanket bond are 
written for a specific amount which is 
the limit of liability under the bonds for 
losses caused by any employe or in 
which such employe is concerned or im- 
plicated. The two blanket position bonds 
provide a uniform amount of coverage 
on each official or employe, so that 
if loss is caused by one or more officials 
or employes acting either independently 
or in collusion, recovery up to the 
amount of the bond may be had on 
account of each such participating of- 
ficial or employe covered. 

Bond amounts vary with each type of 
bond. The two blanket position bonds 
may be issued at $2,500 to $10,000, in 
multiples of $2,500. The blanket bonds 
may be issued at $10,000 and in multi- 
ples of $2,500 up to $25,000, and above 
$25,000 in multiples of $5,000. 

The bonds are issued for an inde- 
terminate period with the premium pay- 
able on either an annual or a three-year 
basis. There is a reduction from the 
old rates previously applicable to former 
public employes honesty bond forms. 

Riders are available to provide changes 
in coverage of bond amount where these 
are deemed essential or desirable. 


N. Y. Surety Men Meet 


A discussion of current business prob- 
lems featured the November meeting of 





the Surety Managers’ Assn. of New 
York City. The public relations com- 
mittee announced it is formulating a 


program to bring an understanding of 
surety company services directly to busi- 
nessmen. Guest speaker was Martin W. 
Lewis, general manager of the Surety 
Assn, of America. 





Rush Act on SS 
Changes Unlikely 


WASHINGTON — A billion dollar 
security program has reportedly been 
recommended to President Truman by 
Federal Security Administrator Ewing. 
It would broaden social security to in- 
clude members of the armed forces and 
to incorporate under the OASI system 
millions of self-employed persons, sales 
agents, farm and domestic workers and 





others now excluded; increase pensions 
and survivors benefits by 50%; start na- 
tional health insurance at a cost of $15 
million the first year; integrate civil 
service retirement and perhaps other re- 
tirement systems including railroad re- 
tirement, with social security. 

Ewing’s recommendations are ex- 
pected to be incorporated by the Presi- 


dent in his message to Congress in 
January. 

Meanwhile, Rep. Doughton, North 
Carolina, prospective chairman of the 


House ways and means committee, says 
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he does not expect early action on social 
security. 

“In order to give adequate attention 
to the legislative recommendations for 
improvement of the social security sys- 
tem,” said Doughton, “It may be neces- 
sary to create a subcommittee on social 
security.” 

This Congress has had such a 
committee for a year or more. 


sub- 


Lester Hughes, local insurance agent 
at Forrest Grove, Ore. won a three-way 
race for mayor of that city. 





...and BASIC to the insurance 


industry is Reinsurance 





(GENERAL REINSURANCE GROUP 


Largest American multiple line market 
dealing exclusively in Reinsurance 


NORTH STAR REINSURANCE 











CORPORATION CORPORATION 
Casualty + Fidelity Fire Inland Marine 
Surety Ocean Marine ¥ 
90 JOHN ST., NEW YORK 7 130 BUSH ST., SAN FRANCISCO 4 
























ACCIDENT AND HEALTH 





New Philadelphia 
Home Opened 


Some 2,000 insurance and _. other 
friends attended the open house of Penn- 
sylvania Life, Health & Acc! ident to sig- 
nalize that company’s move into its 
handsome new home office building at 
717 Chestnut street, Philadelphia. This 
is the former Integrity Trust building. 
lt has been extensively remodeled. All 
the equipment is brand new and the 
building is air conditioned. It makes a 
most impressive appearance, as the main 
part of the structure is the old banking 
quarters which. rise four stories. This 
cafi be adapted to future expansion by 
the introduction of new floors. 

The day after the open house was 
held, dedication exercises were con- 
ducted in the auditorium of the building 
and then there was a reception for the 
managers followed by a dinner. 

This company is forging ahead under 
the leadership of President C. Alvin 
Kahaner. He has many ideas for mod- 
ern merchandising of insurance and this 
week completed a visit to St. Louis, Chi- 


cago and Indianapolis to study methceds 
of other companies. This company was 
taken over by the late Abraham Ka- 
haner and his sons, C. Alvin and Max- 
well J. Kahaner in 1928. Abraham 
Kahaner had been for 23 years prior to 
that with Metropolitan Lite. The father 
and the two sons started out with ap- 
plications and began to build debits for 
industrial insurance. The progress was 
steady and the progress was accelerated 
greatly in 1939 with the introduction of 
hospitalization insurance. 

In 1943 a third brother, Jules Kahaner, 
joined the organization and he is assist- 
ant secretary-treasurer. 

In March of this year the company 
entered the ordinary life field. The pre- 
mium income is running at the rate of 
better than $2 million a year now. 


Republicans May Cooperate 
in Social Legislation 


Talks by Mike O'Sullivan, president 
American Farmers of Phoenix; Com- 
missioner Knowlton and Congressman 
Norris Cotton featured the November 
meeting of New Hampshire Assn. of A. 
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Packed With Punch 


program of Hawkeye-Security 
packed with punch because they work with com- 
panies whose basic philosophy is to help Agents 
build sales. All departments of these two companies 
are geared to assist Agents . . . to work closely with 
them in every way possible. Every month . . . more 
and more leading Agents are swinging to Hawkeye- 
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& H. Underwriters at Concord. 

The incoming Congress promises 
“further social legislation” and the Re- 
publican party is willing to cooperate 


“reasonably” in this program, Repre- 
sentative Cotton said in his talk. He 


traced briefly the rise in activities of the 
government, particularly in the field of 
health and public welfare. 

Mr. O’Sullivan, who appeared in his 
western regalia, discussed the psychol- 
ogy of insurance selling. 

President Hermon H. Davis, Metro- 
politan Casualty, announced that New 
Hampshire will hold a sales congress at 
Manchester next April or May covering 
also Massachuetts, Maine and Vermont. 
He mentioned that there are strong 
indications that Maine and Vermont are 
becoming interested in forming associa- 
tions of their own. 

Besides Commissioner Knowlton, Si- 
mon Sheldon, deputy commissioner; 
John J. Maloney and Arthur McNulty 
attended from the department. 


Hikes Reimbursement Limit 


Employers Liability has announced 
an increase of 50% in medical reim- 
bursement limits at no extra cost under 
certain policies for accidents occurring 
between Oct. 1, 1948, and Oct. 1, 1949. 
The policies to which the increase will 
apply are dismemberment and medical; 
death, dismemberment and medical, un- 
limited medical and schedule accident. 
It does not apply to benefits provided 


by the dependent rider or to medical 
reimbursement rider attached to any 
policy, e 


Williams Indiana Manager 


Paul Williams has been named Indi- 
ana manager of World of Qmaha. On 
doctor's orders, W. E. Michener, who 
opened the state for the company in 
1941, has been compelled to slow down 
on account of his health, but will con- 
tinue as co-manager. 


Wallace Franchise Chief 


Inter-Ocean has appointed Robert E. 
Wallace manager of its franchise de- 
partment at the home office. He is a 
graduate of University of Rochester and 
has had broad supervisory experience in 
the field of employe disability and hos- 
pital plans. 


Alcoholism a Disease 

LOS ANGELES—Chronic alcoholism 
has been diagnosed as a disease by a 
jury in superior court after the trial of 
a suit brought by Ray E. Hill, guardian 
of the estate of George C. Rubsch, 58, to 
collect $350 monthly benefits under a 
Pacific Mutual Life A. & . policy. 
Rubsch was awarded .$15,000 by the 
jury and $350 per month for the future. 
Rubsch now is in a state hospital. 


Revise Study Requirements 
LOS ANGELES Commissioner 
Downey has amended the _ standards 
adopted in approving courses of instruc- 
tion by eliminating certain mandatory 
insurance code sections which do not 
appear to be directly relevant to the 
study of life or disability insurance. 


Will Increase Capital by $150,000 
Kentucky Central Life & Accident will 


increase its capital from $600,000 to 
$750,000 Dec. 3 through payment of 
a 25% stock dividend to stockholders 
of record Nov. 16. 


Schneider Denver G. A. 


Armond H. Schneider has been named 
general agent in Denver for Monarch 
Life, relieving Robert Pobuda who re- 
quested a return to the company’s Hart- 
ford office because the high altitude ad- 
versely affected his wife’s health. 

Mr. Schneider entered the life and 
A. & H. business in 1925 and has re- 
cently been with "Aetns Life. He is an 
officer of the Denver quarter million 
round table and active in Life Under- 
writerswriters’ Assn. He served in the 
marine corps during the war. 
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_ CHANGES _ 


R. W. Griffith Ohio Farm 
Bureau Actuary; Tapley 
Transfers to State Farm 


Robert W. Griffith has been promoted 
to actuary of Farm Bureau Mutual Auto- 
mobile and Farm Bureau Mutual Fire 
of Ohio. He succeeds D. A. Tapley, 
who resigned to become associate actu- 
ary of State Farm Mutual Automobile, 

Mr. Griffith attended University of 
Montana for three years, and graduated 
at Ohio State University in 1937. He 
joined the Farm Bureau in what was 
then the policyholder’s service depart- 
ment. In 1940 he was transferred to 
the actuarial department where he 
worked as a statistician. He served in 
army ordnance four years, and upon 
his return became assistant actuary. 

Mr. Tapley has been actuary of Farm 
Bureau Mutual since 1945, and has been 
with the company since 1936. He at- 
tended Miami University at Oxford, O, 
In his new position he will be closely 
associated with H. E. Curry, actuary 
of State Farm, who was formerly also 
with Ohio Farm Bureau. 





Minn. Law Firm Change 

The law firm of Mordaunt & Carroll 
of Minneapolis has been dissolved and 
Roy J. Mordaunt has entered into a 
partnership with his son, John H. Mor- 
daunt under the title of Mordaunt & 
Mordaunt, 628 Midland Bank Building. 
The firm will continue to specialize in 
insurance practice with full facilities for 
handling adjustments and claims for in- 
surance companies. Roy Mordaunt has 
been representing insurance companies 
for many years and is a past president 
of Assn. of Insurance Attorneys. 

John H. Mordaunt is a graduate of 
University of Minnesota law school and 


after serving in the navy, went with 
Mordaunt & Carroll. 
Peter F. Walstad and Richard T. 


Hart are associated with the new firm. 


Almond to Tenn. Post 


Tennessee Farmers Ins. Co. that has 
been set up under the auspices of Ten- 
nessee Farm Bureau, will handle the 
automobile and casualty lines and will 
be a running mate to Tennessee Farmers 
Mutual Reinsurance, which is a fire 
company. Clyde M. York, who has been 
manager of the fire company, now also 
becomes general manager of the new 
organization. Thomas R. Almond, who 
has been connected with Kentucky 
Farm Bureau Ins. Co., is joining Ten- 
nessee Farmers and will look after the 
claims activities. The headquarters are 
at Columbia, Tenn. 


Trammell Joins Midwestern 


Paul S. Trammell has joined Midwest- 
ern of Oklahoma as safety director. Mr. 
Trammell attended Shriner Military In- 
stitute and Peacock Military Academy. 
For the past several years he has been 
with Commercial Standard and prior to 
that was with the government, engaged 
in construction, engineering and safety 
work, 


Hold Tenn. Fall Barbecue 


Tennesse Blue Goose held its fall 
barbecue Nov. 26 with about 100 in at- 
tendance. Macon R. Crocker, American, 
was chairman of the entertainment com- 
mittee. 


W. C. Committee to Meet 


McCormack of Tennesee, chairman, 
has called a meeting of the N.A.LC 
workmen’s compensation committee at 
Hotel Commodore, New York, Dec. 9-10 


to take up the cost by size of risk re- | 


port of its subcommittee on that sub- 
ject. 

H. L. Davis & Son, San Antonio gen- 
eral agency, is the insurance sponsor of 


the U. S. savings bond program on sta- 
tion KMAC of San Antonio. 
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COMPANIES 


Move to Merge 
Cal. Reciprocal 
Into Stock Mate 


Policyholders of Industrial Indemnity 
Exchange, a reciprocal writing com- 
pensation insurance in California, are 
being asked to approve a plan by which 
the exchange would merge into Indus- 
trial Indemnity Co., a stock company 
operating in the same field. 

Notices have gone out to some 1,200 
policyholders from the advisory com- 
mittee of the exchange. The plan, in- 





tended to become effective Jan. 1, pro- | 


vides for a complete distribution of the 
“net worth” of the exchange to policy- 
holders. 

The stock company would reinsure all 
policies of the exchange at year-end, 
continuing them to expiration in 1949 in 
the same manner as if the exchange had 
continued, and paying the same divi- 
dend as the exchange would have paid. 
Upon expiration of exchange policies in 
1949, policyholders will be issued policies 
in Industrial Indemnity. 

It is estimated that at least $1,750,000 
will be ultimately paid in cash to policy- 
holders of the Exchange, in addition to 
normal policyholders’ dividends. Partic- 
ipating in this special distribution will 
be those who are policyholders on Dec. 
31, 1948. Each policyholder’s proportion 
will be based on his total earned pre- 
mium over a period of years. 

The program will not be completed 
for three years, it is expected, in order 
to determine the final value of claims 
now standing on the books. However, 
payments will be made from time to 
time. First payments are expected to be 
made not later than next March 

The exchange at Dec. 31, 1947, had 
assets $8,759,401, surplus $1,897,352, pre- 
miums earned $6,630,739, combined loss 
and expense ratios 69. 


The stock company had assets $7,398,- 


778, surplus $1,875,238, premiums earned 
$4,538,111, combined ‘loss and expense 
ratios 83.4. 


Cal-Farm Now Licensed 


Cal-Farm Ins. Co. which has been 
in process of formation under the aus- 
pices of California Farm Bureau Fed- 
eration, has now officially been licensed 
in California, the date being Nov. 27. It 
has $200,000 capital and $200,000 net 
surplus. Commissioner Downey raised 
certain objections previously and the 
organizers were required to refund 
money that had been collected in ad- 
vance of licensing and to start over 
again. 


Joins Cobb & Stebbins 


Gerard T. Bockhorst, formerly with 
Mountain States Inspection Bureau at 
Denver, is now with Cobb & Stebbins, 
general agents, as special agent. 


Many * Local” iiieiiin 
Subject to Taft-Hartley Act 


NEW YORK-—Since the passage of 
the Taft-Hartley act there have been 
many changes in the status of businesses 
formerly regarded as local. If an agent 
is setting up a group insurance program 
for what he believes to be a local or- 
ganization he will be well advised to 
determine if it is subject to the jurisdic- 
tion of national labor relations board, 
Mark Lauter, New York City labor re- 








Intermountain Loss $5 Million 


Fourteen major fires in the Inter- 
mountain area since Jan. 1, have caused 
losses of close to $5 million, with about 
70% insurance coverage. Two $1% 
million losses, one each in Idaho and 
Wyoming, caused approximately 70% 
of the total to commercial installations 
in Utah, Idaho, Wyoming and Nevada. 


Howard W. Swift, assistant district 
engineer of the Pacific Board, spoke on 
fire prevention problems in southern 
California cities before the South Gate 
Exchange Club, and Huntington Beach 
Rotary Club. 


John J. Engstrom of the W. G. 
Matchette & Co. agency, Wichita, ac- 
tive in association affairs for 13 years, 
has retired from the insurance business 
to enter the automobile sales field. 





lations consultant, told students at City 


College of New York studying group 
welfare and pension programs in a 
course under the direction of Martin 
Segal, New York City pension plan 
consultant. 

If a firm participates in interstate 


commerce or is regarded as participat- 
ing in interstate commerce by NLRB, 
the agent must conform to certain pro- 


visions in the Taft-Hartley act in set- 
ting up a group program. As examples 
of local businesses that NLRB ruled 


fell under federal jurisdiction Mr. Lauter 


if Disaster Strikes- 
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cited the construction industry, an in- 
tra-state suburban bus company, and a 
men’s clothing store. 


Aetna Life Group Dividends 


Aetna Life has declared a dividend of 
50c, plus an extra of 60c; Aetna Cas- 
ualty has declared a dividend of 62%c 
plus an extra of 50c; and Automobile, a 
dividend of 25c. All dividends are pay- 
able Jan. 3 to stocks of record Dec. 3 

This makes the distribution of Aetna 
Life $2.50 against $2.10 in the previous 


vear. 


































































Reinsurance lessens the shock. While the public demand 


for television sets rises to heights no one would have dared to forecast 


a year ago—the manufacturers of video sets are gearing themselves 


to meet enormous production schedules. Rapid expansion is 


often the forerunner of catastrophic accidents and expensive shut-downs. 


Properly drawn reinsurance plays an important part in your 


protection of this fast-growing industry. Our experience can be useful 


to you in providing suitable safeguards to manufacturing and commercial 


organizations through reinsurance. 
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Liability Trend 
Told by Masters 


There is a trend toward more liberal 
interpretation of policies, more liberal 
judgments and certainly toward being 
more liberal in the spending of insur- 
ance companies’ money, Richard C. 
Masters, vice-president of Auto Owners, 
told the Chicago meeting of the Confer- 
ence of Mutual Casualty Companies. 

He centered his discussion on the 
right of a company to deny liability 
when settlement can be made within the 
policy limits and the liability of the 
company for damages when the judg- 
ment runs over the policy limits. 


Mr. Masters pointed out that there 
are two distinct rules concerning lia- 
bility of an insurance company for a 


judgment in excess of its policy limits 
where it had the opportunity previously 





to settle for the amount of or an amount 
within its policy limits. 

One rule, he said, is that there must 
be definite evidence of bad faith by the 
company to hold it liable. The other 
rule is that there need be only negli- 
gence on the part of the company to 
hold it liable. New Hampshire is the 
chief advocate of the latter rule and re- 
fers to the bad faith rule as the old law. 

Bad faith is a term of variable signifi- 
cance, Mr. Masters said. Sometimes it 
is difficult to determine which rule a 
particular court is following. It fre- 
quently becomes necessary to find out 
how the courts define the duty of the 
company. 

The bad faith rule has been followed 
by the majority of states in the past, he 
said. While there might be a tendency 
to go over to the negligence rule, Mr. 
Masters feels that the majority of the 
states adhere to the bad faith rule. 

He said there is reason to believe that 
Illinois courts will follow the bad faith 
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Here’s a headline that can 
INCREASE YOUR PREMIUM INCOME 


Manufacturers can be sued for 
personal injury arising from the 
use of their products. Misuse or 
misapplication doesn’t necessarily 
relieve them of liability. Do your 
local manufacturers fully realize 
that they face this serious hazard? 
Chances are many of them don’t 
and they do not have Products 
Liability coverage. 


So Products Liability contracts 
can be an excellent source of in- 
creased premium income for you 


as well as give you an opening 
into new accounts. 

Today the regular markets for this 
business are limited and not avail- 
able on classes which our Under- 
writers find acceptable. We have 
been writing Products Liability for 
over thirty years and we offer that 
experience to assist you on this 
type of business. 

That is why we say—write or call 
us now for full information — 
UNDERWRITTEN BY LLOYD’S 
OF LONDON. 


R. N. CRAWFORD « C0., Inc. 


120 So. La Salle St., Chicago. Tel. RAndolph 6—0750 
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RE-INSURANCE CO. 


Robert C. Ream, President 


99 John Street, New York 7, N. Y 


CAPITAL .. . 
Surplus . . . 


Reserve for Losses . 
All Other Liabilities 








DECEMBER 3ilst, 1947 


Voluntary Contingency Reserve 
! Surplus to Policyholders. . 


TOTAL ADMITTED ASSETS $30,215,388.77 


NOTE: Securities carried at $700,000.00 in the 
above statement are deposited 


$13,284,246.69 
9,067,162.48 
7,863,979.60 








as required by law. 
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rule. He pointed out some attorneys 
think Illinois courts would permit a re- 
covery if the insurance company were 
guilty of negligence in failing to make 
a proper investigation or in defending 
the suit. 

Mr. Masters labeled as “not true” the 
tendency to feel that an adverse decision 
under the bad faith rule means that the 
particular state follows the negligence 
rule. 


Need Clear, Convincing Evidence 


The speaker said that when there is 
no negligence in the investigation or de- 
fense, the decision of the insurer to 
refuse to settle based on the advice of 
its attorney that there is no liability, 
does not constitute bad faith. The courts 
have said, he emphasized, that bad faith 
is a species of fraud and evidence to 
sustain it must be clear, satisfying and 
convincing. 

It is important to develop the fact 
that a company cannot tell what a jury 
will do in a particular case and that one 
jury may decide one way and a dif- 
ferent jury another, Mr. Masters said. 

He listed six specific recommenda- 
tions. The insurance company should: 

1. Make a thorough investigation of 
the accident as far as liability is con- 
cerned and make certain there can be 
no charge of negligence against the 
company; 

2. Make a thorough investigation of 
damages and see that there can be no 
negligence charge with respect to this 
investigation; 

3. Take the assured into its confi- 
dence, notify him of the dangers in- 
volved and give him an opportunity to 
be represented by his attorney; 

4. Keep the assured advised of devel- 
opments. If there is a reasonable offer 
to settle above the policy limits, he 
should be notified and given the chance 
to put in the amount necessary above 
the limits to effect settlement; 

5. Use good faith in settlement nego- 
tiations and avoid arbitrary or stubborn 
attitudes; 

6. Use extreme care in defense of the 
case and work closely with counsel and 
the assured during trial. 


Operate Booths at AFC 


Among organizations that maintained 
booths during the meeting of American 
Finance Conference were Central Na- 
tional Ins. Co. of Omaha, over which 
were presiding William R. Snyder, the 
president, and J. Earl Thompson, vice- 
president; Stuyvesant, Resolute Fire 
and Kirk A. Landon of Miami, who op- 
erate a market for automobile finance 
business. Also attending but not oper- 
ating a booth was Mark M. Hart, presi- 
dent of American Plan Corp., which 
handles the automobile finance business 
of Rhode Island Ins. Co 

These various companies operate what 
has become known as the retrospective 
plan or abbreviated in the trade as 
“retro.” Central National has departed 
from what had become a fairly standard 
procedure by offering the finance com- 
pany 15% guaranteed commission. Most 
of the other companies pay no commis- 
sion until the loss ratio warrants it. 








Names Brooklyn Manager 


Home Indemnity has appointed Mi- 
chael J. Dallal casualty manager at the 
Brooklyn office. He joined the company 
in 1939 after several years of agency 
work. He has been assistant to Ray- 
mond Sweeney, matfager of Home In- 
demnity’s metropolitan department, and 
was recently appointed production man- 
ager for that department. 


Okla. Agents Will Meet 


Workmen’s compensation, bonds and 
residence burglary will be discussed at 
the regional meeting at Shawnee Dec. 
3 of Oklahoma Assn. of Insurance 
Agents. Harry A. Pierson will be in 
charge of local arrangements. Presi- 
dent John H. Mugler will preside at the 
morning session and Dave R. McKown 
of Oklahoma City, at the afternoon 
meeting 
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Tex. “Comp” Rate Change 
to Be Effective Feb. 1 


AUSTIN, TEX.—Paul Benbrook, 
casualty department actuary, told the 
hearing on workmen’s compensation and 
employers’ liability last week that 
changes in rates, to be announced later, 
will became effective Feb. 1, except full 
medical coverage rates which will go 
into effect Jan. 1. Casualty Commis- 
sioner Gibbs presided at the hearing, 
with Fire Insurance Commissioner Hall 
sitting with him. 

Albert Z. Skelding, actuary of Na- 
tional Council on Compensation Insur- 
ance, speaking of the diseases resulting 
from silicosis, said foundries are the ones 
which are most affected and pointed to 
the need for a 50% increase here. He 
discussed the disaster losses in Texas. 
emphasizing the Texas City cost and 
how it would have affected the loss 
ratio severely had it been included. 

Mr. Benbrook said he doubted wheth- 
er the board would go along with the 
council suggestion for an increase in sili- 
cosis rates of 50%. He also said com- 
panies are paareenail over the cost of 
fuller extra medical payments under the 
law that became effective Sept. 1. Mr. 
Skelding at this time offered a sugges- 
tion that a limit per claim be placed 
upon policies issued, providing for the 
payments of $2,500, $5,000, and $10,000, 
with a minimum premium charge for 
each amount provided. 

Mr. Benbrook presented the problem 
of the revision of truckmen compensa- 
tion classifications and said the need for 
a change has been indicated by experi- 
ence data. William White, Oil Field 
Haulers Assn., said motor carriers are 
carrying much of the oil field equipment 
without reporting ‘+ under the proper 
classification code. 

Frank Brooks, speaking for commer- 
cial motor carriers, contested this view, 
asserting that commercial motor car- 
riers rarely haul any heavy oil field 
equipment. He explained how difficult 
it would be to classify a mixed load of 
merchandise because small items of oil 
field equipment were included. It was 
suggested that representatives of the oil 
field truckers and the commercial motor 
carriers meet with the board for a study 
of their special problems. This was 
agreed with a view to developing a 
workable classification code for mate- 
rials involved in the loads. 





Insurance Women of Milwaukee will 
hold their annual Christmas party the 
night of Dec. 6. On Dee. 11 they will go 
to the Milwaukee County Infirmary to 
give a party for the old ladies there. 





PERSONALS - 


Alfred K. Perego, Wisconsin National 
Life, who is a member of the executive 
board of National Assn. of A. & H. Un- 
derwriters, has been elected president of 
Life Managers & General Agents Assn. 
of Milwaukee. He is a past president of 
both the Milwaukee and Wisconsin A. 
& H. associations. 

H. C. Conick, head of the Royal- 
Liverpool group, has accepted the chair- 
manship of the Beekman-Downtown 
Hospital 1949 maintenance fund. 








DEATHS 


Earl F. Hussey, retired casualty 
branch manager for Travelers, died at 
Thomson, Ga., where he was residing 
with a daughter. 

Mr. Hussey retired from the Travelers 
in 1945 after 41 years with the company. 
He started in the audit department and 
subsequently was transferred to offices 
at New York City and in the west as 
payroll auditor. 

In 1909 he was named casualty special 
agent at Milwaukee. He later moved 
to Toronto, becoming casualty manager 
there. He transferred to Montreal as 
manager, and returned to Hartford for 
special services in the casualty depart- 
ment in 1924. 
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Cont. Casualty Fidelity 
Volume Gains 225% 


Continental Casualty reports that for 
the first 10 months of this year fidelity 
volume increased 225% over the same 
period of 1947, and R. E. Vollriede, as- 
sistant secretary in charge of the dis- 
honesty insurance department, credits 
this record to the company’s crime loss 
insurance sales program. The increase 
has been especially marked since last 
March, when the program was insti- 
tuted. The core of the program is a 28- 
page reference book of practical crime 
loss prevention suggestions for business- 
men. 

The direct mail campaign which offers 
this book has pulled well. Returns from 


single mailings have run higher than 
10%. Newspaper and magazine advertis- 


ing also is part of the program, and 
there is an organized sales presentation 
for the agent. Also Continental feels that 
its comprehensive crime coverage man- 
ual and improved policy forms have 
made this business easier for the agent 
to understand and to sell. 


Navy Stores Self-Insure 


W ASHINGTON. — Self-insurance of 
merchandise stocks in inventories of 
naval ships’ service stores becomes ef- 
fective Dec. 1, Lt. Donald Kent, liaison 
officer on duty with the Navy Depart- 
ment bureau of supplies and accounts 
here and in contact with the naval ships’ 
service stores purchasing headquarters 
at Brooklyn, advises. Lt. Kent said a 
reserve fund would be established from 
which to meet fire losses. Ships’ serv- 
ice stores operate on the basis of welfare 
funds, rather than official government 
appropriations. 
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Speed Up the Acceptance of Your Bond 
Risks by Keeping Anchor's "Field 
Counsellor” Cabinet at Your Elbow. 


A simplified system for the prepara- 
tion of Bond submissions—organ- 
izes the entire business for the Agent. 


Application supply folders with 
indexed, manual-colored tabs carry- 
ing complete instructions for sub- 
mission of risks; in addition, copy- 
righted factual information of an 
educational nature, in condensed 


form. 

Anchorating Assures Smooth Saleing 
Short Form Applications 
Simplified Rate Manual 
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ANCHOR CASUALTY Co. 





Their annual contract to provide cover- 
age in various lines of insurance, includ- 
ing fire, for ships’ service stores, expires 
Dec. 1. 





Special Agent Appointed 
Glens Falls has appointed William B. 
Baxter special agent for the north and 
south central New York field, succeeding 
Ray W. Ryther, resigned. Mr. Baxter 
will assist State Agent Ray Holzwarth. 
He joined Glens Falls in 1947. His head- 
quarters will be in the Onondaga County 
Savings Bank building, Syracuse. 


Fluty Joins General Re 


Holly W. Fluty has joined general 
Reinsurance and North Star Reinsur- 
ance. He has been assistant secretary 
of Century Indemnity and counsel to its 
home office claim department. He had 
been with Century since 1928 and with 
that department since 1945. 








Swaziek to Wis. Mutual 


Raymond R. Swaziek, examiner in the 
Wisconsin department since 1941, has 
resigned to become secretary-manager 
of Market Men’s Mutual Fire of Mil- 
waukee. 


Foley Heads Ind. Adjusters 


New officers elected by Indiana Assn. 
of Independent Adjusters are: President, 
Al Foley, Foley Adjustment, South 
Bend; vice-president, Irvin T. Swain, 
Duncan & Swain, Evansville, and secre- 
tary-treasurer, Harold R. Kime, 
Adjustment, Indianapolis. 


Loss at Fairbanks, Alaska 


Fire of undetermined origin at Fair- 
banks, Alaska, destroyed the newspaper 
plant of Jessen’s Weekly, Adler Book 
Shop, Alaska Architectural & Engineer- 
ing Co. office and paint warehouse be- 
longing to A. J. Nerlands. Estimated 
loss is $200,000. 


Minimum Wage Increased 


The minimum hourly wage for female 
office workers and minors in the state of 
Washington is being increased from 37%4 
to 65 cents. 

The new wage is in line with that 
now in effect in Oregon and California 
and is the highest set to date in the 
United States. 











Discuss Chapter Formation 


The six holders of the C.P.C.U. degree 
in Seattle have discussed possibility of 
forming a local C.P.C.U. chapter to be 
affiliated with the National Society of 
Property and Casualty Underwriters. No 
decision was made, but they will con- 
tinue to actively assist study groups now 
working toward the C.P.C.U. degree. 


Californians Hear Wells 


Associated agents committee, com- 
posed of members of California insur- 
ance agents’ associations in towns out- 
side Los Angeles, heard Mark A. Wells, 
editor of “Insurance Journal” talk on 
“The Néws Behind the News” at a 
meeting in Glendale. 


Named Manager at N.Y.C. 


William W. Cox, formerly manager 
for Aero Insurance Underwriters at 
Atlanta, has been named insurance man- 
ager for Seaboard & Western Airlines 
and is located at the New York home 
office, 16 Liberty street. 








Recuperating from Illness 


Charles Wheeler, head of the casualty 
division of the New York insurance de- 
partment, New York City, is recuperat- 
ing from an illness. 





Buyers Hear Appraiser 


R. W. Richardson, manager of Amer- 
ican Appraisal Co., discussed “Insur- 
able Values” at the Nov. 29 meeting of 
Insurance Buyers of Pittsburgh. 


Kime 


Lansing Adjusters Organize 
with Jewell as Head 
LANSING, MICH.—Lansing Adjust- 


ers Assn. has been organized with 25 
members. President is Ellis G. Jewell, 
Employers Mutual; vice-president, Clif- 
ford Baker, Auto- Owners; secretary, I. 
W. Anderson, Lumbermen’s Mutual. 





New Insurer at Boston 


Co., a Delaware cor- 
poration, but with headquarters at Bos- 
ton, has been licensed with capital of 
$100,000 and net surplus of $50,000 to 
write fire and allied lines. 


Lexington Ins. 


Names Ia.-Neb. Connection 


York, Pa., has ap- 
Underwriters of 
Iowa and 


Farmers Fire of 
pointed Mid-States 
Omaha as general agents in 
Nebraska. 


Foley Adjustment Expands 

Foley Adjustment Bureau of South 
Bend has opened a service office at Elk- 
hart servicing Indiana and southwestern 
Michigan for all lines. 





Louis B. McGee of the McGee & Sons 
local agency of Kansas City, is to be 


invested as a a Knight of St. Gregory the 
Great, Civil Class, Dec. 8 at ceremonies 
at Rockhurst college. The ceremony is 
to be conducted Bishop E., 

O’ Hara. 


Service Office in Asbury Park 


Automobile and Standard have opened 
a branch office in Asbury Park to serve 
agents in that area. W. S. Garrison, Jr., 
special agent, formerly in Newark for 
the companies, is maanger. 


by 








E. V. Bledsoe, vice-president of Toplis 
& Harding, celebrated his 25th anni- 
versary with the firm during the past 
week, and was tendered a luncheon by 
the Los Angeles office. President A. T. 
Persson was in attendance. 





H. Belden Sly, retired secretary of 
Eastern Underwriters Assn. and former 
manager of Eastern Inspection Bureau, 
is spending the winter with Mrs. Sly at 
Hotel Martha Washington, St. Peters- 
burg, Fla. 

S. G. Amerman, vice-president of the 
Meserole Companies, is making visits 
at Jackson, Miss., Little Rock and Mem- 
phis. Enroute he stopped at Chicago 
to see F. J. Pocquette, western field 
manager. 








the law. 

















We've got yournumber...6's Porm GF 





Here’s a best-seller an Insurance Producer can praise 
to the 99th degree .. . Manufacturers Form “99”... 
the Storekeepers Liability Policy .. . 
against the one law-suit that could put him out of 
business. Here’s what it covers: 

Accidental Injury, Sickness, Disease, Medical Ex- 
pense, Funeral Expense suffered by any member of 
the public, whether in his store, away from his store, 
caused by his employees, caused by eating or using 
anything he sells. Also, medical and funeral expense 
applies even if the storekeeper is not liable under 


Get the whole story now from our nearest office. 
Write, telephone, or drop in. 


MANUFACTURERS 


Casualty Insurance Co 


1617 Pennsylvania Boulevard 
PHILADELPHIA, PA. 


W. STANLEY KITE, President 





sure protection 























26 CASUALTY 


December 2, 1948 








Multiple Location Hearings End 


(CONTINUED FROM PAGE 


1) 





and pointed out that on one risk under 
the new procedure the former rate of 
29c would go up to 40c if the credit 
was not given, although the risk had a 
5% loss. Another risk on renewal will 
have a rate of 71c compared to the 
expiring rate of 58c, although it has 
only developed a loss ratio of 8%. 
In his cross-examination, Mr. Kaplan 
brought out since single location risks 
also have low loss ratios, that the rates 
are based on the experience of a class as 
a whole and not on any individual risk. 

Referring to the reduced commis- 
sions which go with multiple location 
business, Mr. Kaplan said'that the Ohio 
insurance department had disapproved 
of this principle because it might result 
in agents competing for business on 
the basis that they would accept lower 


As to the delays in es- 
plan which would enable 
producers to take the business off the 
binder basis and get policies issued, 
a Bailey answered yes when asked if 
the delay in this regard was due to the 
fact that the companies have not been 


commissions. 
tablishing a 


able to obtain approval of all states 
for a rating plan. 
The lack of an accepted interstate 


rating plan has resulted in three prob- 
Courtlandt Otis, vice-president of 


lems, 
Johnson & Higgins, remarked. The 
first is to get rates, he said. Secondly, 


where risks have had a substantial credit 
they are opposed to buying the insur- 
ance now at the higher tariff rate. And, 
third, where there has been a debit, 
there would now be difficulty in placing 
the business with any company. Mr. 


USE YOUR OWN COMPANIES 
WHEN -POSSIBLE 


Otherwise Let Us Help You with Your Unusual 
or Difficult Problems— 


R. B. Jones & Sons Inc. 


C. REID CLOON, Manager 


. JACKSON BLVD. 


CHICAGO 4, ILL. 
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McCullough, for the department, brought 
out that those risks which previously 
had to pay more for their insurance be- 
cause of their experience would now 
have to pay less, while those who had 
good experience in the past and had 
been charged less would now have to 
pay more. 

Mr. Otis commented that several of 
his insured had told him that they 
would either go into self insurance or 
would find another market for the busi- 
ness. 

Mr. Kaplan brought from him an ad- 
mission that the average loss experience 
of the entire classes would count and 
that any single risk also has the privi- 
ledge of becoming a self insurer if it 
wanted to. 

Alfred Kennedy, representing a me- 
dium-sized brokerage firm, C. R. Black, 
Jr., related briefly the problems he has 
had through having the business car- 
ried on binders and he stated it was em- 
barrassing because he could not tell 
the buyer how much his insurance was 
going to cost him. 


North America Plan 


Support for his company’s plan was 
given by Charles P. Butler, assistant 
general counsel, North America, which 
he stated recognizes that multiple loca- 
tion business is a distinctive class of 
business. He supported the report sub- 
mitted by the industry committee in 
April, which upheld the surcharge and 
credit plan of risk rating. There are 
certain cost savings reflected in writing 
the business and they must be reflected 
in the rate given the buyers, he said. 

Asked for a loss ratio in which he 
felt his company could write the busi- 
ness, he said that he thought a 55% 
portion of the premium dollar for losses 
and 45% for all other expenses includ- 
ing profit, would be about right. His 
company has a theory referred to as 
burning ratio which he said was arrived 
at by dividing the incurred losses into 
liability in force. He indicated that he 
didn’t care for the state average ap- 
proach but that he did think that the 
plan should be regulated on a state 
basis. He then gave a general outline 
of principles which he felt should be 
incorporated in every rating plan and 
which he said was the basis on which 
North America’s permanent plan was 
prepared. 


Find a Solution 


After luncheon he continued his testi- 
mony stating that North America was 
interested in finding a solution to the 
problem that would be fair to all con- 
cerned. He said that his company 
would be glad to let any company see 
its plan, use it, make suggestions or 
changes, to the end that something be 
done to clarify the interstate underwrit- 
ing muddle. From the long range point 
of view he said that a national rating 
organization was needed to handle the 
business but that its regulation should 
be on a state level. 

Concluding the fifth day-long 
sion on the subject Vincent L. Gal- 
lagher, assistant U. S. manager ‘for 
Pearl, outlined his company’s plan for 
writing the business. He, too, favored 
the idea of credits for savings in han- 
dling the business. He suggested that 
his plan be adopted temporarily until 
facts and figures could be developed, or 
until future information lead to revisions 
which would improve it. 

In summary, most stock companies 
want to have the Multiple Location 
Service Office recognized as an advi- 
sory rating organization, the rates on the 
business to be calculated by averaging 
the tariff rates in the various states 
with the rates to be submitted to the 
state rating bureaus. This same group 
feels that the system of debits and cred- 
its on the basic rates can no longer 
be used because there are no facts and 
figures to support them. Without the 
supporting statistics, which are non- 
existent because they were never called 
for, the companies feel that the debits 
and credits on the rates might be a 
violation of the Robinson-Patman Act, 
or contrary to the Supreme Court’s de- 
cision in the Morton Salt case, which 


ses- 


held that discounts to quantity buyers 
must be supported by figures. 

The same group indicates, however, 
that they do believe that the added costs 
on this type of business are more than 
counteracted by the savings, and they 
would like to give the discounts if 
only they could support them. For this 
reason, there were questions aimed at 
witnesses, which in the minds of ob- 
servers, seem to be the basis for a re- 
quest to insurance commissioners to 
approve a cost accounting study of the 
savings and expenses of the business 
so that the companies could support 
the discounts given. In the meanwhile, 
these companies would like approval of 
the plan calling for the average of the 
various state rates. 


Department’s Outlook 


The New York department apparently 
feels that whatever plan is adopted must 
take cognizance of the savings and pass 
them along to the buyer. Regulatory 
officials would also, it is presumed, 
rather have a rating organization han- 
dling the business because the commis- 
sioners have broader authority generally 
over rating organizations than they do 
over advisory organizations. Another 
factor here is that rating organizations 
must be left open for subscribing com- 
panies, etc., whereas in the past the 
only persons who have had access to 
the rates were the producer of record 
and the company writing the line. 

Producers want something done about 
the problem to clarify its present doubt- 
ful status. They are not concerned 
about the technicalities of the rating 
plan but ask that it be fair to the buyer 
and the producer. 

The only buyer heard wants the credit 
and debit system continued so that he 
can take advantage of the low loss ratio 
his business has produced, his good 
management, etc. 

Some officials in the various groups 
feel that if the credit and debit system 
is of doubtful legality, that new legis- 
lation should be passed to make it legal. 

John R. Barry, president, Corroon & 
Reynolds, which is not a member of 
the Multiple Location Service Office, 
suggests that the interstate class of 
business be considered as part of the 
marine field, thereby avoiding all prob- 
lems for all sides because of the pe- 
culiarities of marine regulation. 

Some industry officials are appar- 
ently thinking that a national rating 
organization should be created to han- 
dle all special classes of business, such 


as interstate risks, railroads, and oil, 
cotton and other lines. This is not an 
immediate project but one for the 
future. 








WANT ADS 


WORKMEN'S COMPENSATION 
PRODUCER 


Excellent opportunity, especially if familiar 
with retrospective or participating plans. 
Texas territory only. 
TEXAS INDEMNITY INSURANCE CO. 
P.O. BOX 1259 
Galveston, Texas 


























Large C Ity company has op in Chi- 
cago office for man with accident end health 
and group insurance experience to work into 
and iti Address 
$- 58, The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 
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AVAILABLE 
CLAIMS MANAGER 


Attorney, age 40, experience all casualt lines. 
With present employer over 10 Cen Midwest, 
referably Chicago. Address S-: The National 
Gades writer. 175 W. Jackson Blvd., Chicago 4 
Mllinois. 























Se 


rere 


RE NI 





+o, 


SE cee 


ee 


| 
| 
| 
















De 


deve 
hold 
goo 
or n 
noti 
one 
cribs 
preh 
cove 
abili 
tl fat 
is th 
der 
sum 
than 
t is 
such 
tial | 
Mr. 
polic 
ings, 
peric 
tifica 
Trar 
TI 
has 
and 
risks 
leave 
casu; 
fore, 
no 
Mr. 
dam: 
or p: 
loade 
sche: 
is in 
durir 
dedu 
the 
surat 
Th 
onc 
cour: 
for r 
s0-Ca 
This 
icies 
desig 
culat 
Out 1 
so th 
that | 
insur 
ium. 






2, 1948 


-mber 


antity buyers 
res. 

tes, however, 
e added costs 
re more than 
gs, and they 
discounts if 
em. For this 
ons aimed at 
ninds of ob- 
isis for a re- 
nissioners to 
study of the 
the business 
Ould support 
le meanwhile, 
e approval of 
verage of the 


nt apparently 
adopted must 
ings and pass 
Regulatory 
is presumed, 
nization han- 
the commis- 
rity generally 
than they do 
ns. Another 
organizations 
scribing com- 
the past the 
iad access to 
cer of record 
the line. 
ig done about 
resent doubt- 
ot concerned 
yf the rating 
to the buyer 


ints the credit 
d so that he 
low loss ratio 
ad, his good 


rious groups 
debit system 
at new legis- 
make it legal. 
t, Corroon & 
2 member of 
ervice Office, 
tate class of 
; part of the 
ling all prob- 


e of the pe-. 
lation. 
; are appar- 


itional rating 
cated to han- 
yusiness, such 


ads, and oil, 
‘his is not an 
one for the 


ADS 
INSATION 


ally if familiar 
ipating plans. 








tANCE CO. 
) 























ee ee 





December 2, 1948 


Tells-How Package Idea 
Is Handled in Britain 


(CONTINUED FROM PAGE 19) 


icy has been met by adapting proved 
methods to new conditions, and the 
trend would seem to be that future 


progress will not be comy slicated by an 
urge toward one broad form of policy 
at one rate. 

In Britain, he explained, the law only 
demands that separate records and dis- 
tinct funds be kept for each branch of 
the multiple line company. At the head 
office and branch office levels there is a 
complete identity of view. The home 
office maintains a separation of all 
records and funds, the fire company 
being credited and debited on its own 


business. In this way the premiums and 
losses on a package policy have to be 
broken down and allocated to their_re- 
spective funds to satisfy the law. This 
compulsory breakdown, he said, pro- 
vides a prudent break in the consider- 
ation of package rate making. 


Accounting Practices 


Most British companies have a single 


accounting system at the home office 
taking care of legal and statistical re- 
quirements which involve separation, 


but at the lower level the system of ac- 


counting allows for poe account for an 
agent to take in all classes of business. 
The fire and pete departments 


maintain their own identity on all levels 
and only the functions common to each, 
such as accounting and agency, are com- 
bined. At the branch office level there is 
a union of the fire loss and casualty 
claim departments and fieldmen are 
common to both departments. 

Mr. Kidd said that the fact that the 
fire and casualty companies in Britain 
have been under one management from 
the early days has enabled the industry 
to maintain complete control over the 
development of package policies and 
hold to well established principles of 
good underwriting. There has been little 
or no borrowing from the ocean marine 
notions of combining several perils in 
one document and at one rate. He des- 
cribed the British “householder’s com- 
prehensive policy” which embraces four 
coverages, fire, burglary, employer’s li- 
ability and public liability. He noted 
that an important condition of this form 
is the declaration on the application un- 
der which the insured declares that “the 
sums to be insured represent not less 
than the full value of such property.” 
It is generally recognized in Britain that 
such a declaration is a condition essen- 
tial to any comprehensive t type of policy. 


Mr. Kidd noted also that this class of 
policy, and all policies on private dwell- 
ings, are written only for a one year 


period and continued by a renewal cer- 
tificate. 


Transit Policy Described 


The English “goods in transit” policy 
has been evolved. out of established fire 
and casualty practice. It covers only 
tisks implying movement and starts and 
leaves off where the ordinary fire and 
casualty coverages do not apply. There- 
fore, there is no overlap of function and 
no competition between departments. 
Mr. Kidd said the policy covers loss or 
damage by fire, accidental means, theft 
or pilferage while the property is being 


loaded upon, carried or unloaded from 
scheduled wuliidion or while the property 
is in any vehicle temporar! ily garage 


an obligatory 
than fire and 
100% coin- 


during transit. There is 
deductible for risks other 
the policy is subject to 
surance. 

The demand for 
on commercial risks 
couraged in Britain. Exception is made 
for retail traders and farmers where a 
so-called single policy has been evolved. 
This comprises simply a group of pol- 
icies for each class made out in the same 
design. The premium for each is cal- 
culated individually and they are brought 
out in a recapitulation on a facing sheet 
so that the assured can see immediately 
that he is protected against almost every 
insurable contingency at a single prem- 
ium. 


a package coverage 
has not been en- 
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‘Pomel Is Big Feature 


of Indiana Convention 
(CONTINUED FROM PAGE 10) 


comprehensive liability insurance 
cover his other operations, in addition to 
garage liability. This provokea consid- 
erable discussion as to the desirability 
this coverage over specific liability 
insurance on the other operations. 

\nother question was on the 
vision that the deductible in the personal 


to 


or 


nro- 
pr¢ 


property floater does not apply to bur- 
glary losses. Mr. Swanson was asked 
wl Soa aiged forcible entry into an automo- 


ile is a burglary within the meaning of 
contract. He said there is legal 
opinion that in Indiana this is not bur- 
glary, although the states differ materi- 
ally on this principle, and consequently 
that in Indiana the deductible would 
apply to a loss of this type. 
Mr. Turner was asked about coverage 
spite damage by employes under a 
fidelity bond. He said there is no ex- 
clusion of this in any common form of 
fidelity bond and hence such a loss is 
covered if the employer can prove it. 
lhe panel agreed that there would be 
overlapping coverage if the insured car- 
ried malicious damage insurance in fire 
insurance companies. In the gr yes of 


t his 


ot 


any known court decisions on the sub- 
ject, it was the consensus of oa panel 
that most fire and bonding companies 


would be willing to divide “such a loss, 
assuming sufficient insurance were car- 
ried under both coverage 

Another question concerned the use of 
the comprehensive personal liability pol- 
icy for people with a number of roomers, 
such as those in college towns. Mr. 
Porter said that in his opinion renting 
out a room to a stranger for compensa- 
tion is a business activity and conse- 
quently not covered by the basic con- 
tract. He recommended general liability 
insurance, preferably with m edical pay- 
ments, either by a separate policy in the 
same company or by endorsement to 
the comprehensive personal liability pol- 
icy, to cover this. 


Other questions discussed were load- - 


ing and unloading coverage under auto- 
mobile policies, coverage of items such 
as carpets under dwelling and contents 
fire coverage and the proper methods to 
insure real property under divided own- 
ership. The panel agreed that there is 
no definite line which can be drawn be- 
tween loading and unloading coverage 


Outside of England, there has been 
little done in the shape of package pol- 
icies other than the householder’s com- 
prehensive, which has been adopted ex- 
tensively in the Empire. 


under automobile liability insurance and 
activities covered under general liability 
insurance and that the only safe proce- 
dure is to write all liability insurance in 
the same company. 


L. A. Claim Men Elect 


New officers elected by Los Angeles 
Life & Accident Claim Assn. Presi- 
dent, Paul Van Deusen, Massachusetts 
Indemnity; vice-president, Ernie O. Ad- 
ler, Occidental Life; secretary-treasurer, 
R. A. Protsman, Lumbermen’s Mutual 


are: 
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Casualty. Dix A. Holloday, Mutual Life, 


and Frank O. Mennes, Travelers, were 
named to the executive committee. 

Retiring president Lloyd Dreibelbis, 
Forest Lawn Life, presided and in- 
troduced Commissioner Downey, who 
talked on minimum standards for A. & 
H. coverages. 

The former Mississippi Valley Trust 


Co. building at Fourth and Pine streets, 
St. Louis, is being remodeled for use 
»y Lawton-Byrne-Bruner agency 
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McCullough Answers National Board Reply to His Report 


(CONTINUED FROM PAGE 1) 





know whether or not the investment 
earnings eliminated from consideration 
amounted to 1%, 3% or 5% of the pre- 
mium income: ? he asks. 

Admitting that no matter what profits 
are considered in judging rate levels, 
there will always its a separation of in- 
vestment and underwriting activities in 
the administration of the companies, 
Mr. McCullough said, however, such 
physical separation of the work should 
not require that investment income on 
assets brought into being only through 
underwriting activities be completely 
eliminated in judging reasonableness of 
company profits. 

Pointing out that 
states that investment income attribut- 
able to underwriting activities bears a 
constant relationship to earned premiums 
in the neighbordood of 24%, Mr. Mc- 
Cullough states that the National Board’s 
criticism of this is somewhat justified. 
It is not a mathematical constant but 
an average for the years under considera- 
tion. The National Board states that 
there is a fundamental fallacy in the 
reasoning in the McCullough report on 
this proposition. Mr. McCullough thinks 
that the National Board leans too heavily 


when his report 


on the idea that an accounting can be 
made between policyholders and stock- 
holders as to what assets and equity 


belong to each. He thinks this an im- 


practicable and artificial approach. 
Can’t Segregate an Asset 


“Nobody can pick or designate any 
one asset of a fire insurance company as 
belonging to either the policyholders 
or the stockholders,” he states. The 
assets are the property of the company, 
apart from either stockhholers or policy- 
holders 

He thinks that as to investment in- 
come, it should be first determined 
whether any portion of this is derived di- 
rectly or indirectly from underwriting 
activities. If so, the wording, ‘no part 
of the so-called banking profit (or loss) 
should be considered in arriving at the 
underwriting profit (or loss)” in the 
1921 formula should be changed. It 
would then become necessary to measure 
the size and nature of any investment 
income attributable to underwriting, to 
see whether it is necessary to work out 
a formal integration of such investment 
profits in any rating formulae. The next 
would be to determine the best 
integrating the consideration 
income to un- 


step 
method of 
of investment 
derwriting with a consideration o! un- 
4 


attributable 
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derwriting profit in the consideration of 
the adequacy of rate levels. The first 
problem is clearcut, calling for sharply 
drawn decision, but the second two pre- 
sent a number of avenues of approach, 
some of which might require additional 
study. 

Having concluded that the 1921 for- 
mula erred in allowing 8% of premiums 
as underwriting profit and in failing to 
consider investment income attributable 
to underwriting, Mr. McCullough felt 
that the nature of the assignment called 
for the suggestion of a substitute ap- 
proach. In doing so, one question is 
whether in the insurance business a rea- 
sonable profit allowance should be ex- 
pressed in terms of a percent of sales or 
premiums, or a percent of capital in- 
vested. He suggests that consideration 
should be given to the question of what 
sort of return on investment capital will 
be produced by the figures selected. 
Otherwise it would be impossible to de- 
termine whether the figure selected 
would result in a sufficient yield on capi- 
tal to attract investment in the business. 
It would be impossible to determine 
whether the profit allowance met the 
constitutional prohibitions against con- 
fiscation. 

The McCullough suggestion of 6% of 
equity capital as a fair return, based on 
results of the last few years in fire in- 
surance and in investment yields, is not 
the all-time, all-high, all-perfect figure. 
The yields that equity capital command 
go up and down. There are several ways 
of recognizing the investment income 
factor to arrive at a fair profit loading 
for the rates, he states, not in conflict 
with his basic premise that underwriting 
produces certain invested income that 
cannot be summarily ignored in the rat- 
ing process. 


Profit Motive 


The National Board’s reply to the 
McCullough report stated that the latter 
would sweep away long existing practice 
and custom and substitute a theory de- 
structive of the American system of 
free enterprise which includes a profit 
incentive. Mr. McCullough asserts that 
“It is not proposed that there be a divi- 
be- 


sion of insurance company assets 

tween policyholders and_ stockholders. 
Past profits belong to the companies 
and are theirs to do with as they will. 


Future profits likewise are theirs alone.” 
Any attempt at overthrow of 


profit incentive should certainly be 


avoided, he states, adding that any sys- 
tem of price regulation carries with it 
the connotation of limitation of profits 
and is somewhat foreign to the entire 
economic system. Business generally is 
free in this country to charge what it 
will for its products with the assurance 
that the competition will safeguard the 
consumer against excessive prices. But 
competition has not proved workable 
in fire insurance, and it has turned to 
methods of establishing prices in con- 
cert under legislative approval. 
However, regulation of fire rates does 


not eliminate the profit motive, Mr. 
McCullough believes. Rate regulation 
does not exist solely to limit profits, 
but also to insure a reasonable profit 
to the companies, which makes it essen- 
tial that a specific allowance be made 
for profits in the rating process. Such 


allowances have been adopted heretofore 
in the casualty field with minor revisions 


for many years. In automobile bodily 
injury liability coverage, there is in the 
New York rating structure a specific 


allowance for profit and contingencies of 
2.39% of premium. On automobile p.d. 
this is 2.43%. In burglary and theft it is 
4% and in workmen’s compensation 
1.4% 

Proper Profit Less Than 8% 


The National Board indicates its 
lief that the profit figure should be an 
unvarying 8%, Mr. McCullough states, 
but the McCullough report indicates 
that the correct figure is considerably 
less and should be based on a fiexible 
method that considers the return on in- 
vested capital. 

As to rates, Mr. 


be- 


McCullough advo- 
cates a middle course, a standard that 
is neither too high nor too low. Rate 
regulation that forces the rate level too 
low can destroy the incentive of hopes 
for larger profits, but if the profit al- 
lowance is too high, there is in effect 
no regulation at all and “the insuring 
public is abandoned to the care of the 
price fixing combination.” The McCul- 
lough report does not advocate the guar- 
antee of a certain percentage of profits 
neither does the 1921 


to each company; 
formula guarantee an _ underwriting 
profit to each company. There will be 


differences in the investment return, de- 
pending upon character of management. 
Northing recomended in the McCullough 
report would destroy the incentive 
toward greater profits through more in- 
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telligent underwriting, greater. efficiency 
and wiser investment policies. 
He also asserts that basing the _ 


; 
x 
| 


loading on the expected yield on 
equity capital will not Socoucneall a 
conservative investment policy. The 





conservative investments have little to 
do with the problem of rates, he states, 
and will continue to exist wheth ler rates | 
contain a profit loading based on ~d 
aggregate yield on the money rie 


considerations prompting the choice "| 


in the business or a flat percentage of 
premiums. 

In limiting the definition of 
capital” to capital, surplus and vol untary | 
reserves, the National Board argument 
omits invasions of surplus necessary | 
prepay expenses on business ve 

| 


“equity 


They have neglected to consider what 
they claim is “money belonging to the 
stockholders,” that is, “reserves set up 
out of surplus.” 

Fire companies have not been unvwill- 
ing to consider as part of invested capi- 
tal “equities in the unearned premium 
reserve.” They were willing to have 
the excess profits tax law changed in: 
1942 to permit them to include as part 
of base capital 50% of unearned premium 
reserve. 


Plowing Back | 


Mr. McCullough does not disagree | 
with the National Board that a large | 
part of the profits of the business has 
been plowed back and that this results 
in increased protection for the policy- 
holders. But there is also an added base 
for increased earnings by the companies 
with the resulting benefits to stockhold- 
ers. 

There is at present no requirement 
that any conflagration allowance col- | 
lected be set aside or otherwise reserved | 
so as to be on hand in event of a 
conflagration, Mr. McCullough goes on. 
Some safeguards should be erected s0 | 
that this can be achieved, unless the 
conflagration allowance is merely an 
additional profit allowance to the owners 
of the business for the unusual risk to 
which their capital is exposed by con- | 
flagrations. In that case, the subject 
should be considered along with the 
question of a reasonable profit allowance. 
Statistics are considerably less than sat- | 
isfactory on conflagrations, he states. 
The Texas City disaster and hurricanes 
of 1938, 1944 and 1947 do not separate 
fire losses from windstorm, explosion, 
automobile and inland marine losses. 
The 3% conflagration allowance of 1921 
deals with fire insurance. However, it is 
perfectly proper to consider all confla- 
gration and catastrophe losses whatever 
their source, he states. 


Earnings in Other Fields 


It would be helpful to the Dineen 
committee if the National Board would 
furnish statistics of earnings in other ; 
fields, Mr. McCullough states. There 
are certain statistics along this line in 
the National Board reply to the McCul- 
lough report, but they are fragmentary, 
they show only one or two years for 
each industry considered and furnish 
no indication on relationship of profits 
to capital invested. 

In discussing prepaid expenses, Mr. 
McCullough makes the statement that 
the National Board’s phrase “hi dden 
profits” was not used in his report. “That 
document never accused anybody in the 
fire insurance business of ‘hiding’ profits. 
If the past methods have been in error, 
it is hoped that the error can be demon- 
strated without using labels and appella- 
tions with any such sinister connotations. 
Another thing that should be made clear 
is that upon the figures available it is | 
not claimed that the past profits of the 
fire insurance business over the entire 
25 year period have been unreasonable, 
much less exorbitant.” 





Ralph W. Fullerton, associated with 
the Portland, Ore., general agency of 
James McI. Wood-West & Co. since 
1946, has been made a partner in the 
firm. There will be no change in the 
firm name. 
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N the New York to Buffalo highway 

in the town of Canajoharie stands a 
handsome low-lying stone structure—fam- 
ous throughout Mohawk Valley as the Van 
Alstyne House. Now the Fort Rensselaer 
Club, place of social functions, it was once 
the chief meeting place of a hardy band of 
pre-Revolutionary patriots. 

When Marte Janse Van Alstyne built his 
house in 1749, he was constructing not only 
a home but a vantage point from which he 
could closely supervise and protect his near- 
by mill. So successful were he and his part- 
ner in this and other enterprises that Cana- 
joharie soon gained a wide reputation as a 
lively and important trade center. 





” Van Alstyne’s” 


Headquarters for a Cause | 


Furnished with early Americana gathered from the neighborhood 











A view of Van Alstyne's before preservation was undertaken } 








-— _ 








With the approach of the Revolutionary 
War, Canajoharie became the Valley’s knot 
of resistance in the pending fight for free- 
dom. As early as 1774, in defiance of Tory 
overbearance, a group of local patriots or- 
ganized the Tryon County Committee of 
Safety, choosing as their meeting place the 
home of a sympathetic Van Alstyne. Shortly 
after, this same body of men fired the first 
shots of the war west of the Hudson River. 

Never palisaded but always a strong 
point of defense, Van Alstyne House served 
as legislative, judiciary and military head- 
quarters for the committee through 1775. 
The plans and decisions made here during 
this time did much to bring about the final 
independence of that sparsely settled 
country. Almost two years before the 
Declaration of Independence, these 
patriots of Tryon County had bound 
themselves to follow the regulations 
set forth by the First Continental 
Congress. 

Thereafter, the fame of Van AI- 
styne House was such that many dis- 
tinguished men and women went out 
of their way to pay it a visit. General 
Washington himself, and his staff, 
dined and lodged here in 1783. A 
later guest, Tom Moore the Irish 
poet, inspired by this attractive site, 


was said to have here begun his famous 
poem with the following opening lines: 

“From rise of morn to set of sun 

T've seen the mighty Mohawk run” 

Today the Van Alstyne House—its archi- 

tecture and masonry faithfully preserved by 
the Fort Rensselaer Club—retains its origi- 
nal style and dignity. Furnished in true 
Colonial style, it houses also many valuable 
Mohawk Valley documents, relics and his- 
toric works of art. It remains a fitting me- 
morial to the enterprising forefathers whose 
resourceful efforts were a great contributing 
factor in winning the American cause for 
independence. 


* * * 


The Home, through its agents and 
brokers, is America’s leading insurance 
protector of American Homes and the 
Homes of American Industry. 


* THE HOME * 
Prsurance Company 


Home Office: 59 Maiden Lane, New York 8,N.Y. 
FIRE ° AUTOMOBILE ° MARINE 


The Home Indemnity Company, an affiliate, 
writes Casualty Insurance, Fidelity & Surety Bonds 
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